U.S. Department of Justice 





Federal Bureau of Investigation 
Washington, D.C. 20535 


June 2, 2016 


MR. PATRICK MCCRANEY 

BETTER GOVERNMENT ASSOCIATION 
SUITE 900 

223 WEST JACKSON BOULEVARD 
CHICAGO, IL 60606 


FOIPA Request No.: 1325658-000 
Subject: RYAN, GEORGE H. 


Dear Mr. McCraney: 


The enclosed documents were reviewed under the Freedom of Information Act (FOIA), Title 5, United 
States Code, Section 552. Deletions have been made to protect information which is exempt from disclosure, with 
the appropriate exemptions noted on the page next to the excision. In addition, a deleted page information sheet 
was inserted in the file to indicate where pages were withheld entirely. The exemptions used to withhold information 
are marked below and explained on the enclosed Explanation of Exemptions: 


Section 552 Section 552a 

| (b)(1) | (b)(7)(A) | (d)(5) 
| (b)(2) | (b)(7)(B) ' (j)(2) 
# (b)(3) # (b)(7)(C) 1 (k)(1) 
Rule 6(e), Federal Rules of Criminal |¥ (6)(7)(D) | (k)(2) 
Procedure # (b)(7)(E) | (k)(3) 

| (b)(7)(F) | (k)(4) 
/ (b)(4) | (b)(8) | (k)(5) 
| (b)(5) | (b)(9) / (k)(6) 
# (b)(6) | (k)(7) 


595 pages were reviewed and 360 pages are being released. 


I“ Documents were located which Originated with, or contained information concerning, another Government 
Agency [OGA]. 


” This information has been referred to the OGA for review and direct response to you. 


Weare consulting with another agency. The FBI will correspond with you regarding this information 
when the consultation is completed. 


In accordance with standard FBI practice and pursuant to FOIA exemption (b)(7)(E) and Privacy Act 
exemption (j)(2) [5 U.S.C. § 552/552a (b)(7)(E)/(j)(2)], this response neither confirms nor denies the existence 
of your subject's name on any watch lists. 


For your information, Congress excluded three discrete categories of law enforcement and national security 
records from the requirements of the FOIA. See 5 U.S. C. § 552(c) (2006 & Supp. IV (2010). This response is 
limited to those records that are subject to the requirements of the FOIA. This is a standard notification that is given 
to all our requesters and should not be taken as an indication that excluded records do, or do not, exist. Enclosed for 
your information is a copy of the Explanation of Exemptions. 


For questions regarding our determinations, visit the www.fbi.gov/foia website under “Contact Us.” 
The FOIPA Request Number listed above has been assigned to your request. Please use this number in all 
correspondence concerning your request. Your patience is appreciated. 


You have the right to appeal any denials in this release. You may file an appeal by writing to the Director, 
Office Information Policy (OIP), United States Department of Justice, 1425 New York Avenue, NW, Suite 11050, 
Washington, D.C. 20530-0001, or you may submit an appeal through OIP’s FOIAonline portal by creating an 
account on the following website: https://foiaonline.regulations.gov/foia/action/public/home. Your appeal must be 
postmarked or electronically transmitted within sixty (60) days from the date of this letter in order to be considered 
timely. If you submit your appeal by mail, both the letter and the envelope should be clearly marked “Freedom of 
Information Act Appeal.” Please cite the FOIPA Request Number assigned to your request so that it may be easily 
identified. 


| The enclosed material is from the main investigative file(s) in which the subject(s) of your request was the 
focus of the investigation. Our search located additional references, in files relating to other individuals, or matters, 
which may or may not be about your subject(s). Our experience has shown when ident, references usually contain 
information similar to the information processed in the main file(s). Because of our significant backlog, we have 
given priority to processing only the main investigative file(s). If you want the references, you must submit a 
separate request for them in writing, and they will be reviewed at a later date, as time and resources permit. 


wf 
iv See additional information which follows. 


In response to your negotiated Freedom of Information Act (FOIA) request, enclosed is a processed 
copy of the FBI Springfield file number 194A-SI-50818. The enclosed documents contained in sections one and two of 
this file represent the first interim release of information responsive to your FOIA request. Inquiries regarding your 
OGA referrals may be directed to the following agency at: 


United States Postal Service, Inspection Office 
Attn: FOIA Office, Room #3521 

475 L’Enfant Plaza, SW 

Washington, DC 20260-5821 


To minimize costs to both you and the FBI, duplicate copies of the same document were not processed. 
This material is being provided to you at no charge. 


Sincerely, 


Oleh, 


David M. Hardy 

Section Chief 

Record/Information 
Dissemination Section 

Records Management Division 
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09:02:11 FPD-192 Page 1 


Title and Character of Case: 


RYAN, GEORGE 


b6 
Date Property Acquired: : b7C 
- OFFICE OF SOS 


02/09/2000 
Anticipated Disposition: —— = Case _— 
Description of Property: Date Entered 
Ved 4 


1 IBM PERSONAL COMPUTER, MODEL 300PL, SERIAL #23A102F, 
SECRETARY OF STATE PROPERTY CONTROL #0111547 
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Date Property Acquired: Source from which Property Acquired: b6 
DON STROM b7C 
02/05/2000 


Anticipated Disposition: een 7 Case — 
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11:02:54 FD-192 Page 1 
Title and Character of Case: 


RYAN, GEORGE 


CT 


Date Property Acquired: _Source from which Property Acquired: 


NVESTIGATOR I.G’S OFFICE - SOS ee 
02/11/2000 HOWLETT BUILDING - ROOM 548 
IL 
Anticipated Disposition: ——— a Case — 
Description of Property: Date Entered 


1B 3 


IBM COMPUTER, PROPERTY CONTROL # 0108093, S/N 558N3CA 
IBM COMPUTER, PROPERTY CONTROL # 0108092, S/N 558N3BW 


Barcode: £1367958 Location: ECR1 FLOOR 02/15/2000 


Case Number: 194A-SI-50818 
Owning Office: SPRINGFIELD 
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10:02:46 FD-192 Page 1 


Title and Character of Case: 


— — 3 
b6 


Date Property Acquired: Source from which Property Acquired: nie 
CI CENERAL COUNSEL'S OFC 
02/22/2000 RM. 298, HOWLETT BLDG 
Anticipated a - Case — 


Description of Property: Date Entered 


iB 4 | 
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SERIAL #78Y1409 P133 
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: czmauzen (A pie 
FEB 2 2 2000 
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Case Number: (194A-SI-50818 / 
Owning Office: SPRINGFIELD 
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RYAN, GEORGE 
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Date Property Acquired: Source from which Property Acquired: ne 


CJ Ih S08 sii 
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HB 5 
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SEC. OF STATE CONTROL # 102188 
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Title and Character of Case: 


RYAN, GHORGE 
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| | b3 


03/26/2000 b6 
. b7C 
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LT 
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‘ * 2 ‘ 
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1B 8 
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1B 9 
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Title and Character of Case: 
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Date Property Acquired: Source from which Property Acquired: 
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Tllinois Secretary of State Inspector General DON STROM. 


eee at 
ome telephone number 


[____]statedL_lis currently an Internal Auditor II and 
a 


has worke s an Internal Auditor for the Illinois Secretary of 
State's office since 





stated as an Internal Auditor|___]reviews books and 


records and how they relate to operations within the Secretary of 
States eee fe eae that there is an audit plan that 


each department is scheduled for an internal audit every two years, 


but audits do take place by request in addition to the planned two b6 
year cycle. b7C 
b7D 


was asked 





RYAN who was running for Illinois 


Governor. 
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FEDERAL BUREAU OF INVESTIGATION 


Date of transcription 01/10/2000 


provided an original cassette tape 


recorded with 











= Conversa 1Ofl 












b6 
b7C 
b7D 
Also present during the interview of[ was 
Tllinois Secretary of State Inspector General DON STROM. 
SERIA 
| JAN 11 2000 
| FEI - SPRINGFIEL 
MK O10 03.309- 
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FEDERAL BUREAU OF INVESTIGATION 


Precedence: PRIORITY Date: 01/19/2000 
To: SPRINGFIELD Attn: Public Corruption 
Squad 


Attn: Elsur File Assistant 


From: Criminal Investigative 


Corruption/Civil Rights Section/Public Corruption Unit 
Contact: Program Assistant ext [ 


Approved By: b6 
— re 


Drafted By: 
Case ID #: 194A-SI-50818 (Pending) 


Title: GEORGE RYAN; 
ET AL 
CSLPO - STATE LEVEL, 
OO: SI 


Synopsis: To advise Springfield Division of FBIHQ approval for 
consensual monitorin beginnin nd ee 
requested 


Enclosure(s): Enclosed for Springfield is swith approval . 2 
E 


Details: The Public Corruption Unit (PCU), Corruption/Civil Rights 
Section/Criminal Investigative Division (CID) , FBIHQ has authorized 


you to use a transmitting and/or recordin device This authorit 
granted for a 90-day period, ane tae ae 


In the event renewal of this authorization is required, 
submit your request with full justification at least seven days prior 
to the expiration of the existing authorization, in compliance with 
MIOG, Section 1010.3 (9). 





(U4 ST SOS iz. 





: To: SPRINGFIELD @-<n: Criminal tnvestigat 
Re: 194A-SI-50818, 01/19/2000 
LEAD (s) : 


Set Lead 1: (Adm) 


+4 





SPRINGFIELD 


AT SPRINGFIELD, ILLINOIS 





For information and appropriate action. 


(01/26/1998) © © 


FEDERAL BUREAU OF INVESTIGATION 


Precedence: ROUTINE Date: 01/24/2000 


To: Criminal Investigative Attn: Corruption/Civil Rights 


Section, Public Corruption 
Unit, SSA 
WFO SSA 


Tysons Corner 
Chicago SSA 


From: WY; ingfield 
Squad 4 


pratted By: [san 


Case ID #: 194A-ST-50818-\0 (Pending) 


Title: GEORGE RYAN, 
Illinois Governor; 


HOBBS ACT - CSLPO 


Synopsis: Travel of Illinois Secretary of State Inspector General Don 
Strom and Springfield SA el eae . 
interview of on 1/26-27/2000. 


b7C 
Administrative: Springfield telcal of SA[L_-J to ssa[ 
FBIHQ and 2 WFO, 01/24/00. EC/LHM to FBIHO, 


12/23/99. 


Details: Springfield Division continues to work in concert with 
Chicago Division investigating allegations of corruption within the 
Illinois Secretary of States' Office while George Ryan was Illinois 
Secretary of State (IL-SOS). The three main areas of the 
investigation involve bribes at IL-SOS driver license facilities from 
individuals attempting to receive commercial Illinois driver's 
licenses with bribe money allegedly commingled with Ryan's campaign 
funds; misuse of state funds for both personal and political gain by 
Ryan; and fraud surrounding the leasing of office space from political 
allies contributing to Ryan's campaign. 


Springfield developed a Cooperating Witness that provided 
information that there was misuse of State funds in Ryan's campaign; 
misuse of Ryan's campaign funds for personal expenses; and is e/2. 
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To: Criminal In@™@tigative From: springti} 
Re: 194A-SI-50816" 01/24/2000 


Of no bid contracts to supporters/friends of Ryan for_office ———— 
beyond what is customa and normal. CW stated that] =| 
b7D 
BR an had used campaign funds 


or personal uset 


On| JC atenhone 
A 
b7D 
n 1/26/00, Springfie SA oar 00 aS ERT on IL- 
rom Wl attempt to interview is not a b6 
subject nor is target and is only being contacted for coe 


assistance in this investigation. 


The interview of[___jis being conducted with the 
concurrence of the United States Attorney's Office for the Central 
District of Illinois & Northern District of Illinois. Sac 
Springfield and ADIC Washington Field Office concur will above travel. 
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FEDERAL BUREAU OF INVESTIGATION 


Date of transcription 01/12/2000 


The following is a log of times and events that took 


place during a consensually recorded conversation that took place 


b6 
b7¢C 
b7D 
so present for the placing of the recorder on 
was Illinois Secretary of State Inspector General DON 
Investigation on 12/23/1999 at Springfield, Illinois 
File # 194A-ST-50818 _|° nth Date dictated 12/27/1999 
SA id , b6 
by SA __ SGN/ral b7C 
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FEDERAL BUREAU OF INVESTIGATION 


Date of transcription 01/31/2000 


date of birth 
Lcieel coeee ecurity Account Number was interviewed 
W 


ith the assistance of_DON STROM, ILULI E 
Inspector General, at| z ; _ panpnenenetcn was 
interviewed after being advise the 1dentities of the 
interviewing officers after the aes of their credentials. 
| jadvised| resides at 

ome te — number an wor 


was advised that| __ was being contacted 
concerning the investigation of the ILLINOIS SECRETARY OF STATE'S 
OFFICE, andl|__Jassistance was being requested concerning the 
investigation and that[ _was not a subject of the investigation. 


experience. 


b6 
b7C 
b7D 





was asked what knowledge[___Jhad concerning the 
current investigation of the selling of commercial drivers licenses 
by Drivers License Facility employees.[ stated could 
understand how people might feel they were required to sell 
campaign tickets in order to get promotions, because there was a 
lot of pressure being placed on employees within the SECRETARY OF 
STATE's office in order_for them to raise campaign funds by the 
selling of tickets. 


employees to purchase 





Investigation on 1/26/2000 eh hoe halite 
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Continuation of FD-302 of [fo] , On 1/26/2000 , Page 
fund raising tickets. [stated that wanted 
people to think there were no ce in 

=a ttloae 


believed ould have 22 0 
Drop Lem ~~ f—( } 





felt like the way to receive recognition was to physically 
show that he could raise campaign Se ee that later 


SCOTT FAWELL became the Chief of Staff for RYAN at the SECRETARY OF 
STATE'S OFFICE. stated there was so much pressure placed 

on the employees under felt 
the need to 
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L94A-SI-50818 


Continuation of FD-302 of fo le ,On 1/26/2000 , Page e 


one knew whether there was legitimately[_] 
ould be explained 
that may sound like a Lot of money, but with oS 
the volume of money that is spent by the SECRETARY OF STATE! pie 
OFFICE, it was possible that there could_be ne 
missing, but if there was money missing, would know about 


i oe 


[ __—| agreed to a in the future and 
would attempt to identify the that had 
information concerning the missing from the 


Secretary of State budget. 
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FEDERAL BUREAU OF INVESTIGATION 


Date of transcription 02/22/2000 


Office, Secretary of State's Office, Room -Howlett Building, 


Springfield, IL released an IBM Personal Computer, model 350 
Serial #78Y1409 P133, Property Control #101921 to sa. __—_—d| 
on 2/22/00 at 10:10 a.m.. 





The computer was placed into evidence by SA on 
2/22/00. A receipt for the computer was signed by SA and 
It has been placed in a 1A envelope and has been sent to 
the file. 
7 
\ FEB 23 2000 
Fol - Ursa LD 
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File # 19O4A-ST-50818 ~ \V Date dictated 2/22/00 
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FEDERAL BUREAU OF INVESTIGATION 


Date of transcription 02/09/2000 


On 2/9/00 at 9:40 a.m. SA and SA 
received from 
ice of the Secretary of State, State of Illinois, two 


computers (CPUs only). The CPUs are identified as follows: 1 IBM 
Personal Computer, Model 300 PL, Serial #23A102F, Secretary of 
State Property Control #0111547; 1 IBM Personal Computer, Model 
350, Serial #555ZB01 P166, Secretary of State Property Control 
#0107542. 


b6 
b7C 


sa[———sjand[~___]signed a receipt acknowledging SA 
Leoseetiineesl ete possession of the two computers. The receipt copy 
as been placed ina 1A envelope. The computers will be placed 
into evidence. 
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Receipt For Equipment 


The undersigned hereby acknowledges receiving from the Office of the General 
Counsel, Secretary of State, State of Illinois, the following computer equipment: 


One IBM Personal Computer Model 300PL 
(CPU only - monitor and keyboard not Included) 
Serial #23A102F 
Secretary of State Property Control #0111547 


One IBM Personal Computer Model 350 
(CPU only - monitor and keyboard not a 
Serial #555ZB01 P166 
Secretary of State Property Control #0107542 


Received this 9" day of February, 2000, by 
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FEDERAL BUREAU OF INVESTIGATION 


Date of transcription 02 / 08/2000 


On February 5, 2000, DON STROM provided copies of 
invoices for work and materials for the Illinois Secretary of 
state's facixity located at 18th and Adams, Springfield, Illinois. 
ned that the records wereyoriginally obtained by 
gal Council _for the Illin#is Secretary of State's office, 
ded them tol _———————C—SsdsLegal council fér the Illinois 
Secreta#ry of State's office, to STROM. STROM stated that the 
origifial documents are allegedjfy being maintaipéd by the 


STROM stated 
pane siiythat[——~~~—~~~S~S~C‘;S*SC~«X~C/~« And 






or e ino1ls Secretary of State's office, have 
coples O @ invoices and vouchers for 1800 East Adams b6 
Springfield, Illinois. STROM stated that allegedly these vouchers b7C 
were not paid because the expenses were incurred prior to the 
leasing of the property by the Illinois Secretary of State's 
office. 


STROM statedythat he understands that the previous 
administration of thefIllinois Secretary of State, decided to amend 
the lease at 1800 Eagt Adams _ to increase the rent by $300,000 to 
cover the expenses thesefvouchers to bring the building into 
tenantable condition e vouchers were allegedly kept at 1800 
Bast Adams by who reportedly was responsible for the 
labor used on this bui 








STROM stated it is unknown at this time exactly how these 
invoices were paid, but it is believed that the rent on the 1800 
Bast Adams property was raised by $300,000 to cover these expenses. 
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FEDERAL BUREAU OF INVESTIGATION 


Date of transcription 02/11/2000 


and sat 







On 2/11/00 at 11:45 a.m. SA 
[received from Investigator Inspector 
General's Office, Illinois Secretary o ate, two IBM Personal 
Computers. One is identified by property control #0108093 and 
serial #558N3CA, with the other being identified by property (\ b6é 


control #0108092, and serial #558N3BW. bic 
A receipt acknowledging SA taking possession of 
the two computers was signed by SA and Investigator 


The receipt was placed in an evidence envelope for the 
ile. The computers have been placed into evidence. 
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On February 23, 2000, sat contacted 

regarding her knowledge of the updating of the 
computers seized by the FBI. advised that the computers 
seized on February 11, 2000, the IBM computers with serial at bé 
#558N3CA, and 558N3BW, were dated February, 1998. The IBM b7C 
computer seized from the personal room with serial number 7841409 
was an older model and dated December 1996. [thought the 
two seized on February 9, 2000, serial numbers, 23A102F, and 
555ZB01 were the older models but she would double check. 
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FEDERAL BUREAU OF INVESTIGATION 


Date of transcription 02 / 23 / 2000 
On February 23, 2000, one IBM personal computer, model 
350 with serial number 23BLWU7P166, and Secretary of State Property 
Control number 102188, was obtained ee 
by the below agents. A copy of the receipt for 
this wi e located in a la envelope. 






advised that this computer came from 
room. 


stated that the computer former phonetic) 
who was Ld 

[_|statea Bint eee utilized a laptop computer 
which could not be located at this time. eee oa 


reported his laptop stolen two weeks ago and waS uncertain if the 
thief may have thought they were actually stealing[ | laptop. 


[__Jadvised that approximately a year ago several of 
the computers were upgraded. [___—| stated ach 
property services would have information on this. 

stated that the computer which was seized on 


February 23, 2000, an IBM personal computer model 350, serial 
number #7841409 P133 came from also stated 


that one of the computers seized on Februar 7 , came from 
[and formerly belonged tol] 
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Ryan aide alle gedly 


could tap into 
personnel database 


By JOE -MAHR ee ee tue 
STATE CAPITOL BUREAU . eo 


Room 548 of the Howlett Building in the state 
Capitol complex has the- ‘appearance of an old 
janitor’s closet. 

It’s‘drawn the attention of federal prosecu- 
tors, ‘however, as questions now center on how 
much. of'a role the former bathroom played in a 


7 structured eee to ane political donations | 


ee —e - -— 


from. socreaiy of state employees during : 
. George Ryan’s tenure. 


-A former computer manager in the office said 


he told an FBI agent this week of coordinating 
- access to the agency’s personnel database for a 
- top Ryan aide, Janine Oxencis, in the mid-1990s. - 


Oxencis worked out of the room.” 


“It seemed kind of strange because she- 
. worked directly for the front (office),.and there . 


was just a lot of things that seemed strange:with 
Ryan,” ‘said Ronald Mooney of Pawnee. “We 
kind of said-at the time, ‘What’s going on?’ But 


we got the (required) paperwork; SO we. com: 
_ pleted it.”".- * 
Agencies typically restrict: access to employ- 

éé files to very few’adminisfrators outside the 


personriel department. Under current Secretary, 


of State Jesse White, only White, his inspector 


(Indicate page, name of 7 
newspaper, city and state.) 


Date: 
Edition: 


Title: 


oe 






indexina: 


general and. his chief of staff have such Ce | 


ance, said White spokesman Davé'‘Diuker, : 
- “We respect.-the confidentiality of. the em-_ 
ployees i in this office. We feel very ‘Strongly that 


“we try to-maintain that security. as. est we can,” 


Druker said. 
'. Agovernment watchdog group. cites Oxencis’ 


alleged access to personnel records as-a key iri- . 


gredient to its theory that Ryan’ s aides Kept . 
track of each employee's: campaign fund-raising 
ticket purchases. They claim the pressure to give 


was so intense it led several secretary of state 
-‘workers:in the Chicago area to take bribes from: ° 


unqualified truckers. 

So far, 22 people have pleaded guilty as: part 
of a ‘scheme to. trade bribes for truckers’ licens-, 
es, Federal ‘investigators say. as much as. 
$170, 000 in bribe money ended 1p in Ryan’ S_ 


campaign fund. 

. ..Now-the governor, ‘Ryan has décied he knew 
about the bribes. His longtime. friend and in- 
spector general while secretary of state, Dean - 
Bauer, has been charged with covering up thé 


bribery scandal. to avoid political, embarrass- 


ment for Ryan... 


For years, and. particularly through | Ryan’s , 
successful campaign.for governor in 1998,-the .. 


Republican’s aides have insisted that they ran a 
low-key fund-raising operation. 

‘But several employees have complained that 
their bosses frequently pressured them to buy 
tickets, and at least-one former administrator 


has described’ a Deere operation that was 


Sg : See RYAN on page 4 
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From pace 1 


anything but low-key. a 

Kormer physical services director 
Alex Nelson gave a deposition this fall 
in a civil lawsuit filed by a janitor who 
claimed he was pressured to buy a 
Ryan campaign fund-raising ticket. 
- Nelson said that executive staffers — 
including Ryan’s closest aidés and 
their assistants — routinely directed 
his department to solicit employees to 
buy tickets. 

- Nelson said his assistant, Robert 
Newbold, took direction from execu- 
tive staffers for such political activi- 
ties. 

“Rob Newbold had a lot of interac- 
tion with the executive staff, and.that 


would probably be the limits. Now, as, 
far as who was responsible for doing” 


what or how those roles broke down 

in the executive staff, I honestly don’t 

know,” Nelson said in the deposition. 
.Enter Room 548. 

Newbold, between his stints on 
Ryan campaigns, reportedly spent 
time working in the room, although 
his duties there are unclear. Oxencis 

‘ also worked in the room, ostensibly as 
a liaison between Ryan’s chief of staff, 
Scott Fawell, and the various depart- 
ment heads. 

Former secretary of state‘employ- 
ees said they believed the L-shaped 
room was really the political patron- 
age office, where jobs were doled out 
to Ryan’s political allies. The doors 
were nearly always closed, and neigh- 
boring employees understood they 
weren't allowed inside. In fact, for 
some time, no room number was even 
posted on the door. 

‘The Better Government Associa- 
tion, a group long ‘critical of Ryan, 

‘ contends that the patronage operation 
took on a.new.meaning under him. — 

” The ‘héad’ of the Chicago-based 


group, Terry Brunner, said he be- 
lieves patronage overseers expanded 
their duties to coordinate a vast distri- 
bution system of campaign tickets, as 


--Well as keeping track of who bought 


what. ; 
In the janitor’s lawsuit, secretary of 
state emiployees said in depositions 
that they filled out ticket stubs, com- 
plete with their names and addresses, 
and sent them up the management 


chain along with their cash or checks. 
If they had bought tickets from some- 


one other than their bosses, they were 
asked .to give those ticket-stub num- 
bers to their bosses so they could be 
Sent up the management chain. as 
well, 


. _ 


Two weeks ago, federal agents‘in- | 
vestigating the‘ licenses-for-bribes | 


Scandal seized computer equipment 


from the fifth floor. of the Howlett | 


Building. Officials wouldn’t say Friday 


Whether the equipment came from 
Room 548. pigs «aie 


Ryan spokésman.Détinis Culloton 


‘said he didn’@kriow What administra ' 





2 iS 


tive furictions occurred‘in Room 548, 

and he didn’t know Oxencis’ and 
Newbold’s specific administrative 
roles as Ryan employees. Oxencis is 
not named in a lawsuit filed by the 
BGA in Chicago. She worked in 
Ryan’s campaign organization as a 
coordinator of volunteers and, be-- 
tween campaignis, was considered an 
employee of Ryan’s front office. 

_ Newbold is also. not named in the 
Sroup’s civil action. In the janitor’s 
lawsuit, Newbold denied that he had 
distributed tickets under Nelson. But 
he did offer that, when he worked for 


Ryan’s 1994 campaign, he often gave | 


department directors batches of 50 to 
900 fund-taising tickets, insisting that 
such drop-offs were voluntary. 
Oxencis and Newbold both now 
hold top positions at the Illinois De- 
partment:-of Transportation. They did 


‘ hot return repeated phone calls for 


comment this week. 


Joé Mahé can be reached at 782- 
6882 Orjoe. mahr@sj-r.coi. 
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Po lL already familiar with the below Agent 
ike COT L — C) eC -Jind!  _iiknoy Ie 


pon hearing hI 


| sdwas’ asked to provide information regarding [knowledge of 


stated that 


was told that following this 











(GEORGE) RYAN campaign. 
ave additional information on 


then advised that 
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Date of transcription 03/01/2000 


who is currentl 


was made aware of the 





advised that 





production wou e rewarde throug 
employee incentives and bonuses. 





Investigation on 02/25/2000 _at Springfield, Tllinois 


File # 194A-SI-50818 “ AD Date dictated Q2/28/2000 
Wy b6 
by SA | /mck b7C 


This document contains neither recommendations nor conclusions of the FBI. It is the property of the FBI and is loaned to your agency; 
it and its contents are not to be distributed outside your agency. 






MAR 13 2000 


FBI-SPRINGFIELD ~ | 





FD-302 (Rev. 10-6-95) 


edifice 
FEDERAL BUREAU OF INVESTIGATION 


Date of transcription 03/03/2000 







On March 1, 2000, SA from the 


Springfield division of the FBI met with SA 
the Chicago division of the FBI. SO epee ee to SA 
six IBM computers which were obtained through the Secretary of 
States general counsel. The appropriate chain of custody reports 
were also transferred to sat 


Erom 
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was interviewed at[__]residence in 

was advised of the identity of the 
interviewing agent and the nature of the contact and provided the 
following information: 


SECRETARY OF STATE in 





[____——siwas aske provide information regarding 
campaign activities whild bos employed at the SECRETARY OF 
STATE'S ee cee that historically the jobs are of a 
political nature, but when GEORGE RYAN came into the picture, it 
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eur) ber. (SSN) 
ea) “telephone number] ——~—~—~—SO«YPwass 
interviewed as a result of 


| _rt—“C™CSCSCSCCCC*d Spin Field 
Division of the Federal Bureau of Investigation se 
FBI regarding investigation o 


allegations Of Corruption in the Illinois Secretary of State (SOS) 
office. 


PoC atte of birth[ 
Ld Social Security flu Ce 



















Special Agent (SA) was aware of the identity of 
the interviewing Agent. e following is a compilation of 
interview and the information furnished 
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sen orty-one pages o ocuments regarding 
Illinois Secretary of State (SOS) office. 
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_ FEDERAL BUREAU OF INVESTIGATION 


Date of transcription 03/10/2000 


met with 
Counsel's Office, 
Secretary of State. provided to the agent a document 
reflecting the accountability of the computers previously provided 
to the FBI. also provided to the agent numerous documents 
relative to the leasing of a building located at 1800 E. Adams. 


Attached is the document relative to the computers. 






On March 9, 2000, SA 
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Subject: Information requested b RBI aries avers PC's 
mocument prepared ee 4 


0171547 | 

This unit was installed + — a Building reom 037, on 11-24-99, 
The PC removed from his office was a 486 ene a taken ee: Control 
for ae oe: es 


0107542 . ae : 
According to the Property Control file, this u unit is in the Howlett Building re room 7 - 
195. [have not been able to find any more information regarding the user’ or the ae 
Gate when the unit was installed. ; 


0108093 | : ty = - 
This unit was installed for{_ iin the Howlett Building room 543 on 3-13- — 
-98, The PC removed from her: office was a 486(PC#98308) a sent to — < 
Control for disposal. - | | | eg a. We a ee 
| a a | b7C 
. 0168092 : a 
This unit was installed fo in the Howlett Building room 548 on 3-13-98. 
The PC removed fro _joftice was a 486(PC#95360) and sent to _—* 
Contrel for disposal. 3 


01015921 a 
This unit was initially installed | fox! is the ISS Department on 12.97, It 
was moved ti ———~—sd@ 8-22-97in the same department severalrenths - 
later, It was relocated to room 548 according to the Property Contro! file but I have | 
not been able to find a paper trail for the move to room 348. 
Property Contro!}, calied me about this very unit on Or about February 24, 1999 as 
to the location of this particular unit, He was very upset about the fact the unit was. 
not in room 548. Later that same day, located the unit in the Personnel Testing . 
Area on the 1” floor of the Howlett Building. At the direction of the ISS Pees 
the unit was taken to his office in room 574. 





9102188 ‘t , i as a 
This unit was instalied — the Howiet? Building room 195 on 3-13- 
_97, The unit remeved from his office at that time was relocated ' within the Physical 
Services Department. | Ipc (97995) was relocated from his office 
tol ]im room 195 om 3-20-97... —sdto ted 

(93548) was relocated to the Chicago West ig cilit for! i stom 
3-24-97, 
Filo=reqibi —_ 
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(color and black & white work will not be 
accepted on same request) 


WORK REQUESTED: 
[1 Develop and print, +: ‘ea. 3% x 5 
Other: 
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JUSTIFICATION: io Se eg EAS Cah 


PHOTO TECHNICIAN (intl) == 


Enclosure 


“ED Unclassified © Confidential 
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Cost Code: 
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(01/26/1998) 


FEDERAL BUREAU OF INVESTIGATION 


Precedence: ROUTINE Date: 03/15/2000 
To: Springfield 


From: Springfield 
Squad 4 


Contact: SAT Ext. L__] 
Approved By: [__ 
Drafted By: [ 


Case ID #: 194A-SI-50818 (Pending) 


Title: GEORGE RYAN, Illinois Governor; o 


bic 


HOBBS ACT 
Synopsis: Travel to Chicago 


Details: On March 12, 2000, SA[ sd traveled to 

Chicago in order to attend a meeting scheduled for first thing 

Monday, March 13, 2000, regarding the above captioned case and 

OPERATION SAFE ROAD. Present at the meeting with AUSAL J ye 
and AUSA[ sds Also present were representatives 

of the task force to include the FBI, ISP, Postal Inspectors, 

IRS, USDOT, and others. A discussion was held on the status of 

OPERATION SAFE ROAD. 


Following the meeting SA[__|met with AusaL__—sd 


regarding events occuring in Springfield. SA also met with 
SOS, who introduced me to a 
cooperating party who was then interviewed. 
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By JOE MAHR. 
STATE CAPITOL BUREAU 


Gov. George Ryan’s longtime ad- | 
ministrative assistant — who was 


also his campaign’s co-treasurer — 
gave campaign fund-raising tickets 
to a subordinate to sell during Ryan’s 
tenure as- secretary of state, a 
spokesman for the governor ‘con- 
firmed Monday. — - eae 

"But despite reports that the subor- 
dinate felt pressured to sell the tick- 
ets, Ryan spokesnian Dave Urbanek 
insisted that administrative assistant 
Lynda Long did not.push her to sell 
thé tickets. a ae 

Whether secretary.of state em- 
ployees were enlisted to serve as 


tet fF — 


campaign-fund-raisers has’ become a* 


focal point in a federal investigation 
of corruption in the office under 
Ryan. | 


Dozens of current and former em- 


ployees have claimed they were 
threatened or coerced into buying or 
selling campaign tickets. Some con- 
tend the pressure was so intense that 
. they took bribes to pass unqualified 
drivers’ license applicants and: 
passed the bribe money onto Ryan’s 
campaign fund. = 
_Federal prosecutors have not indi- 
‘ cated whether they believe workers 
were systematically pressured to buy 
the $50 or $100 tickets. But prosecu- 
tors have alleged that, at the very 
least, Ryan’s aides set up a top-to- 


eee, 


ive assistant gave’ 


7 Ryan’s adiministrat 
lund-raising tickets te worker 
| 
| 





- ye we e 





& Judge rules that Dean Bauer 
may keep his lawyer / page 4 


eR RP TS TT ET ITE ID 


bottom system to dole out campaign - 


tickets to employees. 

Ryan’s aides have adamantly de- 
nied that employees were pressured 
to buy tickets, or even that there was 
a Structured system in place to dis- 
tribute them. They’ve described a 

‘ low-key atmosphere during Ryan’s 
1998 campaign for governor, where 
employees had to seek out campaign 
workers in order to participate in 
fund raising. | 

But there are questions as to how 
low-key that atmosphere could have 
been,. considering that many of 
Ryan’s top employees were also-his 
top campaign workers. 

Among those was Long, who had 
been Ryan’s assistant sincé his days 
in the General Assembly in , the 
‘1970s. By the mid-1990s, Long not 
only was Ryan’s administrative as- 
sistant, she was the co-treasurer of 
hiscampaignfund. ~~" °° © 

During the mid-1990s, former of- 
fice secretary Karen Deering told the 
Chicago. Tribune, Long made it a 
habit once every year to hand her an 
envelope containing tickets to sell. 
The envelopes came around Labor 


See TICKETS on page 4 
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TICKETS 


From page 1 


Day, just before Ryan’s annual down- 
state fund-raiser, 

According to Deering, Long first 
declared that the pair were on a work 


"break before giving Deering the enve- 


lope. Other former employees have 
Said that their bosses commonly used 
the break excuse to hand out cam- 
paign tickets —as a way to skirt a law 
that forbids politicking on state time. 
Deering told the Tribune that she 
bought and sold tickets because.she 
had talked with co-workers who said 


it Was éxpected that front-office em- | 


Ployees donate j percent of their 
Salaries to Ryan’s campaign fund. She 
did not, however, indicate that any ad- 
ministrators ever told her that. 

“They never came up to you and 
said you have to sell these to keep 
your job, but you kind of just knew,” 
Deering told the Tribune in an-inter- 
view published Monday. : 

Deering left the Secretary of state’s 
office in 1998 and has since moved to 
Texas. Efforts to reach her Monday 
were unsuccessful. 


ng has remained Ryan’s admin- ~ 


istrative assistant in the governor’s of- 
fice, where she is paid $82,000 a year. 
State election records show that she 
dropped her role as a campaign co- 
treasurer in March 1998. 

Urbanek, Speaking on behalf of 
Long, said Long remembered giving 


Deering tickets but did not tell her to . 


do anything with them. 

“She did indeed hand out tickets to 
Karen, but she didn’t sell any to her,” 
Urbanek said. “She never checked to 
See whether they had been sold and 
hever pressured her to sell the tickets.” 

Long was not'the only front-office 
secretary of state employee” to work 


2 wie 
Bae nae eat HO eh FE Wnt OS 


’s campaign. Scott Fawell, his 
ohict of staff, ee at times his 
campaign manager. Top aide Janine 
Oxencis helped coordinate campaign 
volunteers, while another aide, Robert 
Newbold, coordinated the campaign’s 
downstate efforts in 1994 and 1998. 

Oxencis and Newbold spent some 
time working in Room 548 of the 
Howlett Building at the‘state Capitol 
complex. The FBI has questioned for- 
mer employees about alleged political 
activities that took place in the reno- 


oh] 
ear re ke 
* 


ii i i ‘ther 
vated bathroom, including whe 
the room was rigged for access to per- 
sonnel.information. _ 
So far, 30 people have been 


_ charged and 22 have pleaded guilty in 
- the federal licenses-for-bribes probe 


-— an offshoot of the alleged pressure 
to sell fund-raising tickets. Among 
those charged’ is Ryan’s longtime 
friend Dean Bauer, who as-Ryan’s in- 
spector general”in the secretary of 
state’s office allegedly covered up the 
corruption to save his boss from polit- 


‘ few oy wom, 
Be PAA WA ow! Wor ate tee 


ical embarrassment. Bauer has plead- 
ed not guilty. ce 
Ryan has not been implicated in any ~ 


wrongdoing. While he has denied that 


he knew about the iflegalities, he has 
repeatedly apologized for the corrup- 
tion, suggesting that it had been occur- 
ring there since before he took office. 

a oe 


‘Political writer Bernard Schoenburg 


contributed to this report, Joe Mahr 
can be reached at 782-6882 or 
joe.mahr@sj-r.com, 
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po Cd FUNTSHET Chose documents 
O SAL 


[furnished photocopies of [TT 





via facsimile to the Resident Agency, 
ureau of Investigation (FBI) dated March 16, 2000. 
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Government 
buildings — 


investigated 


State landlord gaye - 


Pec. 


to, Ryan’s: campaign 


THE ASSOCIATED, PRESS “ 


CHICAGO.— = AN: office puilditg. 


rented by the'secretary.of state’s office 


is becoming a symbol.of how political- 


ly connectéd landlords benefited from 

leases. granted during. then-Secretaty 

of State-George Ryan’s tenure. 
The state paid $42,000 rent in. 1997 


and 1998-while a secretary. of state po-- 


lice building sat unoccupied because 
its leaky roof, inadequate heating and 
uneven floor prevented the state from 
moving in, the Chicago Tribune re- 
‘ported. - 
The building owners went on to do- 


nate more than $23,000 to Ryan’s suc-_ 


cessful campaign for governor. - 
Federal authorities last year ex- 


panded-their probe of the drivers’ li-. 


censes-for-bribes scandal to include 
review of rental.practices under. for- 

, mer Secretary of State Ryan. It is not 
clear whether the Springfield lease is 
part of that investigation. 

.The probe focuses.on whether state 
officials steered leases or contracts to 
politically connected landlords. No 
landlords have been charged. 


In the Springfield case, officials. 


under Ryan rented the: building at 

1800 E. Adams St. in 1997 from Barry 
Shiffman and Edwin Edelberg, who 
are among the biggest state landlords 
in the capital. A third partner, Louis 
Myers, was also involved. 

For the five-year lease, Ryan offi- 
cials agreed in 1997 to pay: ‘$520, 000 in 
rent, about 180 percent ‘more than the 
$990, 000 the landlords paid to buy the 
building two years earlier. Real estate 
experts Say receiving 50 percent of the 
purchase price over five years is more 
common. 

When the state riety occupied the 
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On March 16, 2000, re contacted 
[ [accompanied by Postal. for the Secretary of State. SA 
accompanied by Postal inspector [| then met 
with advised he had received a copy of a memo 


which had been. faxed to the Chicago Tribune. The reporter for 
the Tribune was attempting to follow up on it. did not 
know who faxed it. A copy of the memo was provided to SA 


cr stated_he attempted to find out who sent it 
and upon making inquiries, roduced another file folder (" 
of documents relative to the leasing of 1800 E. Adams.[ | Wi’ b6 


stated he did not know of it upon his initial_compiling of b7C 
documents. The file was then provided to sat 


advised that have the original 









On March 20, 2000,[ ____ | provided to sa[__—Jseveral 


folders containing various documents relative to the leasing of 
1800 EB. Adams. 
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Source, who is in a position to testify, advised that f 





Source had no other information regarding this. 





Source stated that ould have known 
about the corruption occurring in the Illinois Secretary of State's 
Driver's License Administration. Source stated 4 
would allow certain people to pass the medical board in order to 


obtain various licenses. Source stated that did not 
receive any type of kickback, but did it in order to maintain 
position. 


Source advised that [ 


b6 
b/c 
b7D 


(GEORGE) RYAN Administration 


Source stated that RYAN 
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On March 22, 2000, SAL met with [1] 
who works with General Counsel, Secretary of State. 


wanted to provide the agent with some _ inf lon that 
they had ran across, | advised that | fwiho works 
at;L —s—_—s>s—s—simay have knowledge o und raising 


activities and the leasinoa 


of 1800 East Adams.[ _Jcould be reached at]. -—=dariw«~s=‘“‘é‘a’’L 


may also 


ave inftormation.| ._—«dystated] as 
1 t 


aggravated over the_way that 










Along those same lines, 


by the name of may also 


speak with the agent. stated that who is the 
was willing to speak with investigators and can 
e reached a 


[stated that[COC“S*SsSsCSC‘“‘*‘“‘;*~S 
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Chief inspector exits 
aiter top lawyer fired, 
says Job was thwarted - 


By Ray Gibson 


TRIBUNE STAFF WRITER 


Iiinois Secretary of State Jesse 
White fired his top lawyer’on Fri- 
day, prompting White’s top cop to 
resign in protest, saying he had 


been stymied in his efforts to root 
out corruption. 

David Grossman, a 21-year veter- 
an of the FBI who was named to the 
inspector general’s post just two 
months ago, said Friday that he was 
resigning because White fired'gen- 
eral counsel Donna Leonard. 


“Grossman said Leonard was one of 


the few individuals who was work- 
ing to clean up the office. 


Leonard had been serving as the . 


nelson petHes) me SECrEteEY. of 


vue oe 


state’s “office and. federal asthOr 
ities investigating corruption dur- 
ing the tenure of White’ S predeces- 
sor, George Ryan, now [llinois gov- 
ernor. 

A spokesman for White declined 
to give any reason for Leonard’s 
dismissal. Leonard, too, declined to 
comment. 

But the departure of Leonard and 
Grossman prompted a strong reac- 
tion from U.S. Atty. Scott Lassar, 


whose office is conducting the fed- . 


- 





eral Operation Safe Road probe. 

“I find the firing of Donna Leo- 
nard and Dave’s resignation ‘very 
disturbing,” Lassar said. ‘“We had 
an excellent relationship.” 

Grossman said that when White 
told him on Thursday that he 
planned to fire Leonard, “I told the 
secretary that if he fired Donna Le- 
onard, I would resign.” ‘ 

Grossman also criticized White’s 
administration of the secretary of 


- 


(Indicate page, name of is J 


/ 


newspaper, city and state.) 


Cuicneo TRIBUNE 


| Title: ° 






state’ s office, asserlins inet Waite 


“is not in control” of the agency, 


which ‘he said was being run in 
large part by White’s chief of staff, 
Thomas Benigno. 


White spokeswoman Elizabeth 


‘Kaufman denied the allegation, 
saying, “Jesse White has the final 
say. Jesse White‘is in charge.” . 


Benigno could not be reached for 


comment. 


Kaufman said White remains res- 


SEE WuiTE, PAGE 2 
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White: 


The secretary’s inspector 


general quits after another top aide is fired. 


CONTINUED FROM Pace 1 


olute in his efforts to root out cor- 
ruption in the secretary of state’s 
office. White assumed his post in 
January 1999, just as the federal 
probe of the licenses-for-bribes 
scandal began to heat up. 

“Jesse White is totally commit- 
ted to cleaning up the office as he 
has demonstrated through numer- 
ous reforms-he has initiated,” Kauf- 
man Said. “His commitment to rid- 
ding the office of corruption has not 
changed.” 

Grossman, the second inspector 
general to leave his post under 
White over the last 15 months, 
charged Friday that he was ham- 
pered in his investigations of inter- 
nal corruption because he was not 
allowed to choose his own investi- 
gators, and he had difficulty obtain- 
ing the personnel records of secre- 
tary of state employees who were 
suspected of wrongdoing. 

“I have been pretty much sty- 
mied every which way IJ turned,” 
Grossman said. 

Grossman said that White prom- 
ised him when he was hired that he 
could hire his own staff, but autho- 
rization to begin hiring came only 
{wo weeks ago. He charged that Be- 
nigno had already filled the inspec- 
tor general’s office ‘with people 
they chose.” including one uniden- 


‘tified individual who Grossman 
said was not qualified. 


- Grossman said he had difficu- 


‘ties obtaining personnel records on 


employees who were the subject of 
his investigations. “Everything I 
would do got back to the chief of 
staff,” he saitl. 


In an interview, White denied 
Grossman’s allegations. “The 
whole thing is a misconception,” 
White said. 

So far, the federal probe has re- 
sulted in the indictments of 31 peo- 
ple and the convictions of 25, in- 
cluding 14 former secretary of state 
employees. 

The investigation has focused on 
Ulegal activities that occurred 
When the office was headed by 
Ryan, who has denied wrongdoing 


and insisted that his office vigor-— 


ously pursued allegations of mis- 
conduct. 

Among those indicted is former 
secretary of state inspector generar 
Dean Bauer, Ryan’s longtime per- 
sonal friend who served as the offic- 
e’s top corruption fighter. Bauer 
has pleaded innocent to racketeer- 
ing and obstruction of justice 
charges that accuse him of scut- 
tling potentially embarrassing 
cases of employee wrongdoing. 

Grossman replaced Don Strom, a 
former Carbondale police chief, 
who held the inspector general’s 
post for just under a year. Strom re- 
signed in January to become the 
campus police chief at Washington 
University in St. Louis. 

Strom said Friday that Leonard, 
the general counsel under White, 
had helped set a tone in the office 
that corruption would not be toler- 
ated. “I found Donna to be a highly 
ethical person who I thought was a 
real ally in supporting the efforts of 
my staff to address the issues of cor- 
ruption, both past and present, that 
we identified,” Strom said. 


When Strom left, White replaced 
him with Grossman, who was a spe- 
cial agent in Chicago for the FBI. 
Grossman was an undercover 
agent in the Operation Greylord in- 
vestigation of corruption in the 
Cook County courts that resulted in 
the indictments of dozens of attor- 
neys and judges. Before joining the 
FBI, he was an Internal Revenue 
Service agent. 

In an unrelated development, Jo- 
seph Matalone, a three-time con- 
victed felon whom White hired asa 
contract employee in March 1999 
despite knowing his background, 
was Charged in DuPage County on 
Friday with impersonating a police 
officer, forgery and official miscon- 
duct. White’s office fired Matalone 
in February after-learning Mata- 
lone was accused of posing as the 
head of secretary of state police ina 
traffic stop by state troopers. 

In a news release, DuPage Coun- 
ty State’s Atty. Joe Birkett said Ma- 
talone was stopped in December on 
the Elgin-O’'Hare Expressway for 
having a red oscillating light 
mounted on the dashboard and im- 
proper registration. 

Birkett said that Matalone alleg- 
edly said he was an investigator for 
the secretary of state police and 
produced a letter purportedly 
signed by White that permitted him 
to respond to emergencies in his 
private vehicle. 

Matalone, 60, of Geneva, has been 
convicted of holding down two full- 
time government jobs at the same 
time, defrauding Cook County ina 
phony billing scheme and imper- 
sonating a Geneva police officer. 

As a contractual employee for 
White, Matalone was paid $45,413 
for 11 months of work to check on 
Whether drivers testing facilities 
were clean and providing good cus- 
tomer service. . 
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Inspector general-quits,- 
White fires top erin . 


‘By PAUL KRAWZAK . a 
and BERNARD SCHOENBURG — = 
“COPLEY.NEWS SERVICE. © - gS - 


CHICAGO : David-Grossman, top corruption ‘nseateetbe 
for Secretary. of Staté Jessé White, angrily resigned:Friday, 


Claiming that White “is:iiof committed to eliminating: the cor- 













ruption in his office.” 
’ *Grossman’s sudden departure followed the fn earlier in. 
the day of Donna Leonard, 
who was White's chief legal sean 
counsel. PRESE 
_ Leonard, who. dréw'a £# 
‘salary of. $100; 000; coulti Fe 
not” bé® Feactied ‘for coin: age 
mént. . + PaaS 
‘But Gréssthatit abetre sd Se: 
FBI agent who was hired as he as sre EOE mee 
inspector general Feb. 3, -esmmandedtiddyinn a | 
said Leonard: appears - to | TRIP pe Rue eee 
have ‘been fired- becatise: _ Si gthielandes BY npe Sy eigyecn 
White “thinks' thathe is un-. %.4 ae Sake as 
able. to get his budget - =" ape ape 
(passed by ‘the General As- | orn ans ae 
_ sembly) becaisé of the co- aN aunt 2 tay Seepeaien ty Aaee 
operation’ that she has‘ Ee ORE Stn, aes 


é ren 
nn, ty V hate an, 
ae Pee FH 
fy eek Re An 


4 






given in the federal investi- 


gation. He (White) says that a eas aes. 


‘there are legislators and nea 
pea and lobbyists who are telling him that she’ S the pro: 
em 

Grossman said he quit because of Leonard’s dismissal. : 

Federal authorities have indicted 31 people so far in Oper- 
ation Safé Road, a probe of the witiespread trading of com- 
mercial driver’s licenses for bribes in the administration of for. 
mer Secretary of State George Ryan: Of the 25 people who 
have been convicted, 14 were secretary of state employees. 


. 
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- White’s office expressed disappointment at Grossman’s de-- 


parture, but maintained the secretary is just as‘committed to 


stamping out wrongdoing and. working with federal investi- 


_- gators as before. 


-Elizabeth Kaufman, deputy press: Secretary to White, de: 
nied-Grossman’s allegations and said White; was unaware of 
his complaints until his resignation. 

. She declined to discuss Eeonard’s’ fing; saying itis: sapet 
sorinel matter; Kaufman ‘said it was an “internal issue” that 

“had nothing to do with Operation Safe'Road.” . *-: 

“Priday S developments drew concern from U.S. Attorney, . 


® 
ee, 
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SHAKE- UP 


From. page 4 


Scott Lassar, wiht has led the federal : 


probe. 

_>“The- combination of Donna 
Leonard’s firing and the resignation 
Of David Grossman-is very disturb- 
ing,” he said in a statement. 


‘Grossman, who specialized in cor-. | 


ruption investigations at the FBI, said: 
White’s administration resisted his ef- ‘ 


Aan oe 


forts to.clean up-the office. . 6" - oy 


. “Since Day One when I gothéresit 
has been a battle:to get what:Ineéeded 


 toPet my job-dene; 2.said-Grosaman, 


who was paid $85,000. “The oily’: 


bright spot was‘Donna Leonard, who | 


always went. to bat and made sure I 
always got what I needed. She and 
Tammy Raynor; are thie only two peo- 
ple ve-found in the office so far who 
are really committed to getting rid of 
_corruption.”. 

Raynor, a keywitness in the feder- 


_al \ probe, | burst into tears when’ ‘told of | 


were, ew een noe 


Grossman’ Ss resignation. “Yeah, ma 
little emotional over that,” she said: we 
feel like the hero’s gone.” 

“T worry. every.day that ’m going to 


lose my job,” added Raynor, a license - 


examiner in, the secretary of state’s 
McCook facility. “I don’t know Jesse. 
White. J haven’t met him,” she said. 


Raynor first. started ‘blowing the : 
whistle -on employee- wrongdoing ° 


when Ryan, a Republican, was secre- 
tary of state: . 


Grossman charged. he met contin.’ 


ual resistance from White's Democra- 
. tic administration, which he said took 
-aWay his authority to review person- 


‘doing background checks on high- 
‘ Yanking adihinistration officials. 


Kaufman “denied this, saying 


Grossman “had total‘access to all per- 
sonnel files” throughout his tenure. - 
Grossman said his predecessor, 
Don Strom, who left the inspector 
general's office to take a security job 


in St. Louis, also was turned. down in: 


.nél:records ‘and prevented him from — 


his effort to ee background | 


‘checks. 


_ “I was told nen i caine ori ‘Board | 
that J would be able’ ‘to shire: ‘the i in- 


ao oes ee 


—_ 


2 


a 
S — -* iw — tne * 
. 


spectors for my office,” Grossman, 
added. “I finally got that authority . 
about two weeks ago when they had | 


- already packed my office with gle 


body they wanted in there.” 
Grossmian charged . that even 
under White, Raynor turned down 


_ applicants for truck-driving licenses . 


because they couldn’t speak English 
— only to discover they, would then 
go to another facility ss get their hi- 
censes. ."- 

“You have a éituation today where 
you still have people who don’t speak 
English getting commercial driver’s 
licenses, and.J believe that’s in viola- 
tion of federal law: And when this is 
repeatédly’brought to the attention of 
people, who: should be able to do 
something about. that, nothing gets 
done,” he said.- 

agen not susgeStng ally corraption 
here,” he added.““My guess is it’s just 


people. not doing their job. But the net 
effect isthe same: Nobody-seems to- 


want to'do anything about: MPs rents 
Raynor confirmed: ‘Grossman’ S: 
claim, ‘Saying thére.were. ‘“iiumerous” 
instances’ in “which: applicants . She. 
turned. down: later; ‘sectiredyi their’ 


eo. = “ “s . 
ato x + SA ect 








licenses from others. 

“J do think that there’s apnea in 
the-CDL policy that allows that to 
happeri,” she said. —- 

Kaufman, expressing “shock” at 
the charges, said the allegations of 


‘continuing improper license selling 


“have not been brotght to our atten- 
tion.” White instituted “15 reforms in 
this office ‘dealing specifically. with 
that,” she added. 

According: to’ Grossman, Leonard 
was first asked to “step aside to a dif- 
ferent position.” She was fired when. 
she refused, he Said: 

‘Grossman: -also-. -alleged ‘- - that 
White’s chief of staff, Thomas Benig- 
no,js running the office, not White. . 
He said White is a “well-ineaning guy ” 
who wants to do thé right thing. [just 
don’t think he’s in charge: I think he’s 


* surrounded himself with people who * 


have other interests at heart? 





Paul Kraw3dkis a reporter \ with - 


Copley News Service: ‘Bernard 


Schoenburg t is The State Journdl- — 
Register’s political writer. He cole be 


. reachéd:at 788-1540 or.. 


“bernie. schoenburg@sj-com. | 
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(01386/1998) 


FEDERAL BUREAU OF INVESTIGATION 


Precedence: ROUTINE Date: 03/29/2000 
To: Springfield 


From: Springfield 
Squad 4 


b7C 


Case ID #: 194A-SI-50818 (Pending) 
Title: GEORGE RYAN; 


BT Ab; 
HOBBS ACT - CSLPO 


Synopsis: Obtaining of [ 


Details: On March 28, 





b3 
b6 
That same morning sA[_|spoke with a b7C 
who advised that _a grand jury subpoena would be issued for 


een ee a faxed copy_of the subpoena which 
is attached. A copy was also provided *: (aac ceemcascterenmeeE, 


here in Springfield. 







located and seized 
This was entered into 


SA 





evidence. 





A document reflecting that is attached. SA then 


Coordinated with the Inspector Generals Office and the Chicago 
FBI 
and it was learne at 


0909702, & 








To: Springfield From: Springfield 
Re: 194A-SI-50818,. 03/29/2000 


. b3 
SA b6 
TS StL attempting Co b7C 


+4 





MAR.28.2886 10:19AM 


e NO.618 P.2/3 


Ginites States Bistrict Court 





® 





_ ‘ He, 











NORTHERN DISTRICT OF TLLINOIS - EASTERN DIVISION 
oes SUBPOENA TO TESTIFY 
BEFORE GRAND JURY 
SUBPOENA FOR: 


(_] PERSON DOCUMENTS OR OBJECT(S) 


YOU ARE HEREBY COMMANDED to appear and testify before the Grand Jury of the United States District 
Court at the place, date, and time specified below. 


PLACE ROOM 


DATE AND TIME 


a | 


YOU ARE ALSO COMMANDED to bring with you the following document(s) or object(s):* b3 
= b6 
b7C 


[} Pjease seg additional information on reverse 


This subpaena shall remain in effect until you are granted leave to depart by the court or by an officer acting on 
behalf of the court. 


- 3~-28~00 


j aie Se Sees E, ADDRESS AND PHONE NUMBER OF ASSISTANT U.S. ATTORN 
This subpoena Js issued-uporrapplication NAME, ADDRESS AND PHON F F RNEY 


of the United States.afAmerica coniieniananell 
AgSsistan ad States Attorney 


219 S. Dearborn, 5th Floor 
Chicago, IL 60604 





*If not applicable, enter “none.” To bo vrod [a tlew of AQIIC FORM OBD~227 
Revised Aptil 1997 
Piinjad on Racyctad Paper 
ita ech, 
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FEDERAL BUREAU OF INVESTIGATION 


(01/26/1998) 


Precedence: ROUTINE Date: 04/11/2000 
To: Springfield 


From: Springfield 


approved By: | 
eee eye [| 


Case ID #: 194A-SI-50818 (Pending) b6 


. b7C 
Title: GEORGE RYAN; 


BT AL 
CORRUPTION OF STATE AND 
LOCAL PUBLIC OFFICIALS (STATE LEVEL) 


Synopsis: Analytical work conducted on the above captioned case. 


Details: A copy of the spring scheduled session of the Illinois 

State Legislation was obtained on April 6, 2000. The schedule was 
obtained from the information desk at the Illinois State Capital 

Building, Springfield, Illinois. The fall session of the Illinois 
State Legislation will not be announced until the spring session 

has been completed. 
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FEDERAL BUREAU OF INVESTIGATION 


Date of transcription 04/05/2000 


A Cooperating Individual (CI) provided information to the 
below Agent regarding Lieutenant 
Governor GEORGE RYAN in approximately 1978 or 1979. The CI advised 
that at the time, RYAN was serving his second term as Illinois' 
Lieutenant Governor. CI speculated it was the last year former 
Illinois Governor JAMES R. THOMPSON was in office. 





CT stated that RYAN 
CT 





and 
the CI stated 
CC O™OCOC“‘(CSNSNNCNNNCWNWW | TH’ CT." sta Chat RYAN'S 
Pe Oe 
stated thaty 
CCTs Stated 
that po b6 
b7C 
b7D 








CT stated that 





RYAN. 


CI 








CT peri ical ry 
remembers at]  ...§ ffRe-Election Fund for George Ryan. '! 
CI stated 

CI believed 





CI stated that he/she would check their records in order 


to determine if any of his/her records reflected] | ag 
i ~~ 
Ts) O46 
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Investigation on 03/24/2000 at Springfield, Illinois 





File # 194A-ST-50818 Date dictated 03/26/2000 
b6 
by SA /mck b7C 





This document contains neither recommendations nor conclusions of the FBI. It is the property of the FBI and is loaned to your agency; 
it and its contents are not to be distributed outside your agency. 








194A-SI-50818 
KAA: kaa 


[te 


On April 3, 2000, SA[————s—sSsSssd spoke with AUSA 
AUSA was provided information which the 


agent had received from AUSA| __—s— CC™Cidtiba XSESP JC“ it—iSC‘ 
Wee 


This information concerned 

[~~ ~—S™”—~S™~—~sd wth teT@phone] —S—S——SCC ass 8 bé 

date or birth of]  —__ {[ supposed was told b b7C 
b7D 


[ss Jf thes Secretary OF State, 


| : This information was provided to 


handle as appropriate. 
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Precedence: ROUTINE Date: 04/03/2000 


To: Springfield Attn: Photographer[ ssi 


From: Springfield 


contact: [ 


approved By: [+d vs 
b7C 
prattea By: [fare 


Case ID #: 194A-SI-50818 (Pending) 


Title: GEORGE RYAN, ; 


Synopsis: Set lead for| ss s=ésdt conduct investigative 


analytical work in above captioned case. 





' 


Details: Case Agent in this matter requires assistance in 
locating information pertaining to the above-captioned case. 
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To: Springfield ©..4i: Springfield @ 
Re: 194A-SI-50818, 04/03/2000 


LEAD (Ss): 
Set Lead 1: 
SPRINGFIELD 
AT SPRINGFIELD, Ib 


1) Quer ublic record data bases and any media 


records that reflect Governor George Ryan's 
Also query any media and data base checks for 


2) Obtain a schedule of the Illinois State 
Legislation settings. 


3) Query public record data_bases and media records 


that reflect information on Checks should cv 
include all media records pertaining to ue 
b7D 


4) Obtain through the Clerk of the Court history on 
the following address: 1800 East Adams, Springfield. 


5) Query through public record data bases 


informational nastory on the following businesses: 


6) Query through public record data bases an 
j individuals and address: 


+4 
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FEDERAL BUREAU OF INVESTIGATION 


Date of transcription 04/04/2000 


CO) = e I a 
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telephone number| ___tmomo._| furnished a fe rt opv of 2 ei 
document en er 
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FBI - SPRINGFIELD, 





Investigation on 04/04/00 at [llinois (via facsimile) 
File# 194A-ST-50818 


Date dictated 04/04/00 b6 


b7C 
ghee sete 


This document contains neither recommendations nor conclusions of the FBI. It is the property of the FBI and is loaned to your agency; 
it and its contents are not.to be distr 


46 DGS BE ; usaf your agency. 
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ratal crash 
in California 
tied to [tnats 


license scam 


THE ASSOCIATED PRESS 3 


“CHICAGO = A “truck driver 
blamed for causing a 74-car pileup on 
a California highway that killed two 


‘people admits he received his driver’s: 


license after a bribe was paid to an IIli- 
nois ‘secretary of state’s office manag- 
er. vs 
Trucker Adem Salihovic told the 
Chicago Tribune that he’ gave $800 to 
a driving, school operator who then 
passed-part of that money to the man- 
ager of the ‘Melrose Park licensing fa- 


cility. | 


| A dem Salibovic, a Bosnian 


_ native who speaks little 
English, received his drvver's 
permit in June I 998 without 
having to take-several critical 
written tests. 


_ An ongoing investigation into a li- 
censes-for-bribes scheme at’the Illi- 


nois secretary of state’s office has pro-- 


‘duced 22 convictions, including 12 for- 
mer secretary of state employees. The 
scandal involved bribes paid during 
George Ryan’s eight-year tenure: in 
that office before becoming Illinois’ 


ae 


~ In November 1998, Salihovic lost 
control of his rig on California High- 
way 99 outside Fresno. One of his 
trailers overturned, blocking most of 
two lanes of traffic in dense fog.-A 
mile-long succession of chain-reaction 
collisions followed, killing two and in- 
juring 51 more. — us 
“This gentleman should not have 
been on the road,” said Dianna Brady, 
whose husband was killed in the pile- 


uP cates se, 
“If he hadn’t bribed: anybody, he 
would not have been driving and this 


accident would never have hap-- 


pened.” 
The California crash is the third 

fatal accident to be linked to Iilinois’ li- 

cense scandal. In 1994 in Wisconsin, 


' six Chicago: children. where killed 


governor;.Ryan has not.been charged - 


in the scandal. . © 
Salihovic,-a Bosnian native who 
speaks little English, received his dri- 


ver’s permit in June 1998:without hav- 


ing to take several critical written 
tests, the Tribune reported in today’s 
editions. oe, 
Interviewed with the assistance of a 
translator at his home on Chicago’s 
North Side, Salihovic told the Tribune 
that he knew he never would have 
passed the written tests due to -his 
poor English. Secretary of state 
records show he initially failed a driv- 
ing skills test involving truck maneu- 
vers and another road test but eventu- 
ally got his commercial license in Au- 
gust 1998. 


when the van they were riding.in burst 
into flames after hitting a part that fell 
off the truck of a driver accused .of 
paying a bribe to get his license. In 
1997, another trucker suspected of 
fraudulently obtaining his license died 
in Maryland when-he rear-ended an- 
other truck. . 

“The report is terribly sad, and the 
governor is heartsick over it,” Ryan 
spokesman Dennis Culloton said in 

‘response to the Tribune story. 

In a sworn statement taken as part 
of a civil lawsuit stemming from the 
California crash, Salihovic said he had 
driven trucks for five years:in Bosnia. 
He blamed the accident on a malfunc- 
tion in one of two trailers he was 
pulling. - 

: The California Highway Patrol, 
however, ticketed Salihovic for mak- 
ing an’unsafe turn on the highway. 
Police said the back end of Salihovic’s 


See SCAM on page 4 
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From page 1 


rig ran off the road, fishtailed.and 
overturned. | 
“He is what we call the primary 
collision factor, although the other 
people on down behind him should 
have béen able to stop. ... He started 
the chain of évents,” Highway Patrol 
Officer Dag Josang said. an 
Salihovic, 45, told the Tribune h 
paid $800 to Peco “Peter” Sherovski, 
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manager of AAA Driving School in 

Chicago, to obtain a. fraudulent li- 

cense. ‘3 

Sherovski has pleaded -guilty to 
passing bribes to secretary‘of state 

*employeés, including Mary “Ann 
Mastrodomenico, who pleaded guilty 
to racketeering conspiracy’ while 
serving as manager of the testing 
center in Melrose Park. 

Randall Samborn, a spokesman 
for the U.S. attorney, declined to 
comment on Salihovic’s account of 
how he received his license, 

More than 900 truckers have been 
ordered to retake their ‘licensing 
exams because of the scandal. 


om 





FSI- O60! 








FD-302 (Rev. 10-6-95) ®@ © 


ail 


FEDERAL BUREAU OF INVESTIGATION 







was 
interviewe ad previously been advised of 

the identity of the interviewing agent and had previously provided 
the agent with a copy of a letter dated September 29, 1998, which 





ssed to Director GENE MARLIN, ILLINOIS STATE POLICE, from 
| | and] | 
was advised that the agent wante O interview him regarding his 


role in the State Police investigation. 


ere specifically asked whether or not anybody had 
contacte 


him and/or his superiors, regarding the investigation. 
[stated that [naa called Director, NORBERT 
GOETTEN, and chewe im out. Specificall stated that 











came in during the course of the 
investigation. 
Le stated that_once Director GENE MARLIN received 
the lecter, ne RLIN) called[ _Jand was displeased about 
receiving the letter. remembered that there was a message on 


his voice mail and when he attempted to call MARLIN back regarding 
the letter, he spoke with Colonel Essentially 
[_otdf | that it was his opinion that it was a waste of 
time to conduct the interviews if they were also providing the 


information about who they were going to interview to the Secretary 
of State. 


[_____sikemembered having a conversation OE rae 
about the fact that nobody should be giving advanced notice as fo 


who should be interviewed. stated that[___——_—jresponded_ that 
he should not worry because said "I you". 
stated that following this Master Sergeant and some other 


investigators traveled to Chicago to conduct some interviews. They 
assumed that these interviews would be a surprise; however, when 
they went to_interview the people, they knew that the_investigators 
were coming. stated when he tola[ this, Cc 
response was that he only stated that he agreed with him that they 
should not give advance notice, but_stated that he did not say that 
he would not give advance notj lso stated that he heard 
that[ ss Jmade a comment to who was also an 
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investigator that[ shoul not make this investigation a career 
ender. 


was asked if anybody else made contacts with him or 


any of his superiors regarding the investigation and he stated that 
an individual known as eee also called Director 
GOETTEN about it. 


[was asked if there_was anything else regarding the 
investigation that concerned him. stated that he had 
concerns about the role of specifically referred 


to a meeting that was held in Director GOETT t the 
issuance of subpoenas to obtain 







a subpoena was issued, then they would 
Fight it[ thought this to be a very unusual stance. 


suggested that the agent interview his director 
NORBETT GOETTEN regarding additional information. Attached to this 
communication is a copy of the letter provided to the agent by 


The following information was obtained through observation 
and interview: 


Name: 
Race: 

Sex: 

Age: 
Telephone: 
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September 29, 1998 


Director Gene Marlin 
Illinois State Police 
P.O. Box 19461 

State Armory, Rm. 103 
Springfield, QL 62794 


Re: Secretary of State Investigation 
Dear Director Marlin: 


As you Know, we are reviewing the State Police investigation report 
prepared in the above matter. There are some additional interviews that 
we require; however, we would request that no advance notice be given to 
the interviewees. We realize that there is some sort of agreement to notify 
the Secretary of State Office of Inspector General, but such advance notice 
compromises the integrity and fruitfulness of the interviews. 


The reliability of this entire investigation may become suspect based on the 
sharing of information with SOS personnel. 


Please feel free to contact us with any questions and concerns, as well as 
your input on this suggestion. Thank you for your cooperation in this 
matter. 


Sincerely, 
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FEDERAL BUREAU OF INVESTIGATION 


Precedence: ROUTINE Date: 04/11/2000 
To: Springfield 


From: Springfield 


Drafted By: [_ oe 


Case ID #: 194A-SI-50818 (Pending) 


Title: GEORGE RYAN; 
BT Ab 
CORRUPTION OF LOCAL AND 
STATE PUBLIC OFFICIALS (STATE LEVEL) 


Synopsis: Analytical work conducted on the above captioned case. 


Details: An informational query of public records was conducted 
on the property at 1800 East Adams, Springfield, Illinois, on 
April 10, 2000. Through the use of public record data bases at 
the Sangamon County Recorder of Deeds and the Sangamon County 
Assessment office, the attached informational records were 
obtained. The automated data base record checks only reflected 
information on the property dating back to 1995. 


A manual record check at the Sangamon County Assessment 
office on the above property prior to 1995, revealed that all 
records were misplaced or misfiled, and records were unable to be 
located. A manual record check was also conducted at the 
Sangamon County Recorder of Deeds office through the use of the 
Microfilm data base, which revealed deeds dating back to 1948 


ertaining to the property at 1800 East Adams, Springfield, 
Tllinois. 
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Print Key Output 


5769SS1 V4R3M0 980729 DP400 04/10/00 
Display Device . SOADSP169 
User e of tay my Gk Mo lces “ee ee Oe CA 

PTGKD3K DISPLAY 


Parcel Nbr 14350109007 





----- Name & Mailing Address ----- 
BIGHTEENTH STREET 

PARTNERSHIP 

® ESM DEVELOPMENT CORP 

828 S O2ND STREET STE 402 
SPRINGFIELD IL 62704 





Class 60 IMPROVED COMMERCIAL 


Vol 14 
Mort Code 


Taxes Sold N 
Scavenger Sale N 


Pg 109 
0000 


---- Legal Description ----- 
LOTS 4-13 BLK 1 & VAC ALLEY 
(BETWEEN 4-13) MRS TROTTERS 
ADDN 


FP3=Exit F14=Townships 


Check Digit 2 


F15=Sr Citizen F1l6=Hm Improve 





Page id 
10:03:10 


4/10/00 10:03:09 


Assessment Inquiry Page l 
Selection 


PARCEL HAS COMMENTS 


——— 


— Tax Yr 1999 Pay 2000 


mae eee Property Address 


1800 BE ADAMS 
SPRINGFIELD IL 62703 


Bldg Nbr Unit Nbr 
Tax Tax ---- Acres ---- 
Year Status Code Non-Farm Farm 
1999 Active 001 .00 .00 
2000 .00 
eieteciatentatetetatatiadeteton Exemptions ------------- 
Senior Citizen N 
Disabled Veteran N 
Owner Occupied N Base Value 
Contrct For Deed N 
Sr Assmt Freeze N Base Value 103070 


Home Improvement N 
17=Complaint 


Pg-Down 








5769SS1 V4R3M0 980729 DP400 04/10/00 
Display Device ... .. : SOADSP117 
| User ee gen : PUBSOA1 
PTFTDFK DISPLAY 


Parcel Nbr 
Sale Nbr 


Type option 
S5=Display S 


Sale Re 
Opt Nbr Do 
5 1 95 
| 
F3=Exit 





SO SES = EE Sa 


® 6 


Print Key Output 


Display Sale 


Parcel Nbr 14-35.0-109-007 Sale Year 1995 
Sale Date 8/07/95 Assessed Val Ratio 
Sale Amt 290,000 209,076 When Sold 72.09 
‘Acres 214,894 Prior EQ 74.10 


Class 60 IMPROVED COMMERCIAL 
Lype DESP SPECIAL WARRANTY DEED 
Memo 


State Qualify N Multiple Parcels N 
Special Sale 
Recorder Doc (995028016 Recorded Date 8/23/95 


F3=Exit 


oe fF ff fo°CmUmMMmUCUOHUCUCOUCCDUUCUCOUUCUCUODUCUCOUm OOOO Cm Ummm USSG US COO OSO 


1 


bts 57 


4/10/00 11:49:06 


oe 8 ef @e@ &@.6hmUcvmhUh #HhUhUhOOmhUCr OOmhUClrHhmhUCUc OrmhUCCrOOmUhUchOrhUCCcrOmhUCUch hOhUCcOrmhUlUhrrmhUClCUcOrmhClhrhorhUChrhrhUClUrhrhUClchhUClCUcrhOmhCrOOmhUClhcrhrmhUCrrmhUlUrhmhUCc OmhUCCcrhOOmhUCUh hOmhUCOmrhOrmhUCUr hThUCc rOrmhUCCrOmhUlUcrhFTmhUCCc OOmhUlhUh hTrhUClcrmhUhO FP FF FC FF FC FF &F © © FF FF F&F & & &F & & © & 8 @ 


Unit 


lass 
60 








} | ® 
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Print Key Output Page 1 
5769SS1 V4R3M0 980729 DP400 04/10/00 11:49:21 
Display Device .... . : SOADSP117 
USCr .@ o a ss @ hoe & ee aoe. BUBSOAL 
PTFTDFK DISPLAY 4/10/00 11:49:06 
Sales Inquiry 
Selection ===> 
Parcel Nbr 14350109007 «= -------------- Property Address --------------- 
House Nbr Dir Street Address Bldg Unit 
Sale Nbr 1 1800 5 ADAMS 
Type options, press Enter. 
5=Display Sale 
Sale Recorder Doc Sale Assessed Val 
Opt Nbr Doc Nbr Type Year Sale Date Sale Amount When Sold Ratio Class 
1 95028016 DESP 1995 8/07/95 290,000 209,076 72.09 60 


F3=Exit 
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Print Key Output Page’ 1 
5769SS1 V4R3M0 980729 DP400 04/10/00 10:03:15 
Display Device - . . : SOADSP169 
WSC | 4. vax ae a Mate, tee Ser cee as SE. 2 
PTGKD3K DISPLAY 4/10/00 10:03:13 


Assessment Inquiry Page 2 


Parcel Nbr 14-35.0-109-007 


Prior Year Assessor 
Brd Rvw EQ Changes 
Status A 
Class 60 60 
Tax Code 001 001 
Reason 000-001 
Non-Farm Land 14074 16500 
Non-Farm Bldg 88996 83466 
Farm Land 
Farm Bldg 
1st NFM Bldg 
1st FM Bldg 
* Total * 103070 99966 


Current Non-Farm Acres 


F3=Exit F14=Townships F15=Sr Citizen 


Name EIGHTEENTH STREET 


Supv~-of-Assessment 


Tax Yr 1999 Pay 2000 


Board-of-Review 


Changes | Equalize Changes | Equalize 
A A A A 

60 60 60 60 

O01 O01 O01 O01 
16500 16500 16500 16774 
83466 83466 83466 84852 
99966 99966 99966 101626 


Current Farm Acres 


F1i6=Hm Improve Pg-Up Pg-Down 


Be Fb armen er Eo ll nk alm ind 





| SANGAMON COUNTY 
ILLINOIS 
95-280I6 95 AUG 23 AM 9: 15 


Yoy Cahn! 


| 
Do Not Wiite In This oi : | 


WARRANTY DEED 


(For Recorder Use Only 


pec ee 


, 
| 
SPECIAL 
| 
| 
| 





Pe 

viy 
tig, 
iy STATE OF ILLINOIS @ 






z 1 SAN) REAL ESTATE TRANSFER TAX “3 
gt CaS fe a * * * 2 
4.3 ? WE: wc lo g 0 Q o re 
ay = 4u629'95 | DEPT. a . “2 

2 14753} ! REVENUE |. 


000098 








This Deed is made on August _7__, 1995, by EQUITABLE LIFE INSURANCE 
COMPANY OF IOWA, an Iowa corporation, duly authorized to transact business in the State of 
Illinois, having its principal place of business in Des Moines, lowa, (hereinafter "Grantor"), to 
EIGHTEENTH STREET PARTNERSHIP, an Illinois General Partnership, having an office in 
Springfield, Illinois, (hereinafter “Grantee"). 


Grantor, in consideration of Ten and More Dollars paid by Grantee, and for other good and 
valuable consideration and pursuant to authority given by the Board of Directors of Grantor, 
CONVEYS and WARRANTS to Grantee that real property located in the County of Sangamon, 
State of Illinois, and more-particularly described as follows: 


Lots 4, 5, 6, 7, 8, 9, 10, 11, 12 and 13, together with the alley lying between Lots 4 
to 8, both inclusive, and Lots 9 to 13, both inclusive, all in Block 1 of Mrs. Trotter's 
Addition to the City of Springfield, 


together with all and singular the hereditaments and appurtenances belonging or appertaining to such 
property, the reversion and reversions, remainder and remainders, rents, issues and profits of such 
property, and all the estate, right, title, interest, claim or demand of Grantor in and to such property. 


To have and to hold the above-described real property to Grantee, its heirs and assigns, 
forever. 


Grantor, for itself and its successors, further covenants, promises and agrees with Grantee, 
its heirs and assigns, that is has not done or suffered to be done anything whereby the property is or 
may be in any manner encumbered or charged, except as set forth in this Deed, and covenants further 
that it will warrant and defend the property against all persons lawfully claiming by, through or 
under it, subject, however, to the following: 


1, The lien of real estate taxes for 1995 and subsequent years; 
Applicable zoning laws and regulations, ordinances, statutes, any other body 
of law of any governmental authorities having jurisdiction over the property; 


3. Restrictions, covenants, conditions, easements, rights of way and other 
matters of record, if any. 
4. Rights of parties in possession, encroachments, overlaps, overhangs, 


unrecorded easements, violated restrictions, deficiencies in quantity of 
ground, boundary line disputes or any other matters, whether of record or not, 
which would be disclosed by an accurate survey and/or inspection of the 


property. 














IN WITNESS WHEREOF, Grantor has caused its corporate seal to be affixed and attested 
by its duly authorized officers on the date first above written. 
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STATE OF ILLINOIS 
COUNTY OF SANGAMON 
I, a Notary Public in and for the above county and state, do hereby certify that 
A ts 44 p22 and 4 aD sat ae, Pes Ld 22 
personally known to me to be the KEE a Le and ,47%r% of 


the corporation, which is the Graritor, and i enonully © crown to me to be the same persons whose 
names ate subscribed in the foregoing instrument, appeared before me this day in person and 
acknowledged that they signed and delivered said instrument as their free and voluntary act and as 
the free and voluntary act of the corporation, for the uses and purposes therein set forth. 


bavi ie ZMEE hath) Ganctt 


Notary Public 
"A| wun 
PREPARED BY: Be) 5 lo-Fo 
Russell E. Schrage 


Nyemaster, Goode, McLaughlin, Voigt, 
West, Hansell & O'Brien, P.C. 

1900 Hub Tower 

699 Walnut Street 

Des Moines, IA 50309 


RETURN DEED AND MAIL TAX BILL TO: 
Eighteenth Street Partnership 

c/o Edelberg Shiffman & Myers, Inc. 

500 Iles Park Place - Suite 100 

Springfield, IL 62718 
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This Modification of Mortgage prepared by: 


MODIFICATION OF TGAGE 


THIS MODIFICATION OF MORTGAGE IS DATED FEBRUARY 6, 1996, BETWEEN EIGHTEENTH STREET 
PARTNERSHIP (referred to below as “Grantor"), whose as is 500 ILES PARK PLACE, SUITE 100, 
SPRINGFIELD, IL 62718; and ILLINI BANK (referred to below as "Lender"), whose address Is 120 CHATHAM 
ROAD, SPRINGFIELD, IL 62704. 


MORTGAGE. Grantor and Lender have entered into a mortgage dated August 10, 1995 (the “Mortgage”) recorded 

in SANGAMON County, State of Illinois as follows: 
RECORDED ON AUGUST 23, 1995 IN THE SANGAMON COUNTY RECORDER OF DEEDS AS 
DOCUMENT #95-28017 


REAL PROPERTY DESCRIPTION. The Maortga e covers the following described real property (the "Real 
Property”) located in SANGAMON County, State of Illincis: 
LOTS 4,5,6,7,8,9,10,11,12 AND 13 TOGETHER WITH THE ALLEY LYING BETWEEN LOTS 4 TO 8 
INCLUSIVE AND LOTS 9 TO 13 BOTH INCLUSIVE, ALL IN BLOCK 1 OF MRS. TROTTER’S ADDITION 
TO THE CITY OF SPRINGFIELD. SITUATED IN SANGAMON COUNTY, ILLINOIS. 


The Real Property or its address is commonly known as 1800 EAST ADAMS, SPRINGFIELD, IL 62703. The Real 
Property tax identification number is 14-35-109-007. 


MODIFICATION. Grantor and Lender hereby modify the Mortgage as follows: 
EXTENDED MATURITY DATE TO AUGUST 4, 1996.. 


CONTINUING VALIDITY. Except as expressly modified above, the terms of the original Mortgage shall remain 
unchanged and in full force and effect. Consent by Lender to this Modification does not waive Lender's nant to 
require strict performance of the Mortgage as changed above nor obligate Lender to make any tuture 
modifications. Nothing in this Modification shall constitute a satisfaction of the promissory note or other credit 
agreement secured by the Mortgage (the "Note*). It Is the intention of Lender to retain as lable all parties to the 
ortgage and all parties, makers and endorsers to the Note, including accommodation parties, unless a party Is 
expressly released by Lender in writing. Any maker or endorser, including accommodation makers, shall not be 
-. released by virtue of this Modification. |f any person who signed the original Mortgage does not sign this 
Modification, then all persons signing below acknowledge that this Modification ts given conditionally, based on the 
representation to Lender that the non-gigning person consents to the changes and provisions of this Modification 
or otherwise will not be released by it. This waiver applies not only to any initial extension or modification, but also 


to all such subsequent actions. 
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EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS MODIFICATION OF 
MORTGAGE, AND EACH GRANTOR AGREES TO ITS TERMS. a 








PA Re ° eR 
WIN A. EDELBERG TRUST, General Partner 


By: oan ae reyes v De eee Soars: Raia eae 


LOUIS Ss. Mi wi neral Partner. 


eae A Tee 
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By: ‘ ows SR MN. IRM FS 
STEP 7K Gain capi ariner 

LENDER: 

ILLINI BANK 


G. 


By: 
Authorized Officer 
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PARTNERSHIP ACKNOWLEDGMENT 


STATE OF ) (0, ee ) 


3s 











, 19 AG , before me, the undersigned Notary Public, personally 
appeared EDWIN A. EDELBERG AS STEE OF THE EDWIN A, EDELBERG TRUST, General Partner of 
EIGHTEENTH STREET PARTNERSHIP; BARRY A. SHIFFMAN, General Partner of EIGHTEENTH STREET 
PARTNERSHIP; LOUIS S, MYERS, General Partner of EIGHTEENTH STREET PARTNERSHIP; and STEPHEN I. 
ZAUBI, General Partner of EIGHTEENTH STREET PARTNERSHIP, and known to me to be partners or designated 
agents of the partnership that executed the Modification of Mortgage and acknowledged the Modification to be the 
free and voluntary act and deed of the partnership, by authority of statute or its Partnership Agreement, for the 
uses and purposes therein mentioned, and on oath stated that they are authorized to execute this Modification and 
in fact exec the Modification on behalf of the partnership. ‘ 















By Residing at 
Notary Public In and for the State ofg, C2 Ltt Mh OFFICIAL S 
= ROSE M BLACKLEUGS ‘inchs 
My commission expires _( Lye ath. i Lf G GS NOT ARK MASSON EXP. APR. 61988 
LENDER ACKNOWLEDGMENT 
STATE OF ) are 
) ss 






COUNTY OF .- 


On this + gs of , 19 b, before me, the vl ee Netary Public, personally 
appeared and known to me to be the ce : 
authorized agent for the Lender that executed the within and foregoing instrument and acknowledged said 


instrument to be the free and voluntary act and deed of the said Lender, duly authorized by the Lender through its 
| board of directors or otherwise, for the uses and purposes therein mentioned, and on oath stated that he or she is 
authorized te,execute this said instrument and that the seal affixed is the corporate seal of said Lender. 


! By fe Az. as VA Leb L. oe Residing at 


Notary Public in and for the State of LOL LPLES SEFICIAL SEAL 
“ g ROSE M BLACKLEDGE 
My commission expires _ / <7/-7) xg / 2 NOTARY PUBLIC STATE OF ILLINOIS 


MY COMMISSION EXP. APR, 6,1998 





LASER PRO, Reg. U.S. Pat. & T.M. Off., Ver. 3.20b (c} 1996 CFI ProServices, Inc. All rights reserved. 
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This Mortgage prepared by: JLLINI BANK 


lini Bank 








MORTGAGE 


THIS MORTGAGE IS DATED MARCH 2, 1998, between EIGHTEENTH STREET PARTNERSHIP, AN ILLINOIS 
GENERAL PARTNERSHIP, whose address is 500 ILES PARK PLACE SUITE 100, SPRINGFIELD, IL 62718 
(referred to below as "Grantor"); and ILLIN| BANK, whose address is 3200 WEST ILES, SPRINGFIELD, It 
62707 (referred to below as “Lender”). 


GRANT OF MORTGAGE. For valuable consideration, Grantor mortgages, warrants, and conveys to Lender all 
of Grantor’s right, title, and interest in and to the following described reat property, together with all existing or 
subsequently erected or affixed buildings, improvements and fixtures: ail easements, rights of way, and 
appurtenances; all water, water rights, watercourses and ditch rights (including stock in utilities with ditch or 
irrigation rights); and all other rights, royalties, and profits relating to the real property, including without limitation 
ail minerals, oil, gas, geothermal and similar matters, located in SANGAMON County, State of Iilinois (the “Real 
Property"): 


LOTS 4, 5, 6, 7, 8, 9, 10, 11, 12 AND 13 TOGETHER WITH THE ALLEY LYING BETWEEN LOTS 4 TO 8° 


BOTH INCLUSIVE AND LOTS 9 TO 13 BOTH INCLUSIVE, ALL IN BLOCK 1 OF MRS. TROTTER’S 
ADDITION TO THE CITY OF SPRINGFIELD. SITUATED IN SANGAMON COUNTY, ILLINOIS 


The Real Property or its address is commonly known as 1800 EAST ADAMS, SPRINGFIELD, IL 62718. The 
Real Property tax identification number is 14~35-109-007. 


Grantor presently assigns to Lender all of Grantor’s right, title, and interest in and to all leases of the Property and 
all Rents from the Property. In addition, Grantor grants to Lender a Uniform Commercial Code security interest in 
the Personal Property and Rents. ume 


DEFINITIONS. The following words shail have the following meanings when used in this Mortgage. Terms not 
otherwise defined in this Mortgage shall have the meanings attributed to such terms in the Uniform Commercial 
Code. All references to doliar amounts shall mean amounts in lawful money of the United States of America. 


Grantor. The word "Grantor” means EIGHTEENTH STREET PARTNERSHIP, AN ILLINOIS GENERAL 
PARTNERSHIP. The Grantor is the mortgagor under this Morigage. 


Guarantor. The word "Guarantor" means and includes without limitation each and all of the guarantors, 
sureties, and accommodation parties in connection with the Indebtedness. 
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7 Improvements. The word "Improvements" means and includes without limitation all existing and future 
improvements, buildings, structures, mobile homes affixed on the Real Property, facilities, additions, 
replacements and other construction on the Real Property. 


Indebtedness. The word "Indebtedness" means all principal and interest payable under the Note and any 
amounts expended or advanced by Lender to discharge obligations of Grantor or expenses incurred by Lender 
to enforce obligations of Grantor under this Mortgage, together with interest on such amounts as provided in 


this Mortgage. At no time shall the principal amount of Indebtedness secured by the Mortgage, not 
S550 DON oe advanced to protect the security of the Mortgage, exceed the note amount of 


Lender. The word "Lender" means ILLINI BANK, its successors and assigns. The Lender is the mortgagee 
under this Mortgage. 


Mortgage. The word “Mortgage” means this Mortgage between Grantor and Lender, and includes without 
limitation all assignments and security interest provisions relating to the Personal Property and Rents. 


Note. The word "Note" means the promissory note or credit agreement dated March 2, 1998, in the original 
principal amount of $250,000.00 from Grantor to Lender, together with all renewals of, extensions of, 
modifications of, refinancings of, consolidations of, and substitutions for the promissory note or agreement. 


The interest rate on the Note is 8.750%. The Note is payable in 54 monthly payments of $5,634.01. The 
maturity date of this Mortgage Is September 2, 2002. 


Personal Property. The words “Personal Property” mean all equipment, fixtures, and_ other articles of 
pec property now or hereafter owned by Grantor, and now or ereafter attached or affixed to the Real 

roperty; together with all accessions, parts, and additions to, all replacements of, and all substitutions for,-any 
of such property; and together with all proceeds (including without limitation all insurance proceeds and 
refunds of premiums) from any sale or other disposition of the Property. 


Property. The word "Property" means collectively the Real Property and the Personal Property. 


Real Property. The words "Real Property” mean the property, interests and rights described above in the 
"Grant of Mortgage" section. 


Related Documents. The words "Related Documents" mean and include without limitation all promissory 
notes, credit agreements, joan agreemenis, environmental agreements, guaranties, security agreements, 
mortgages, deeds of trust, and all other instruments, agreements and documents, whether now or hereafter 
existing, executed in connection with the Indebtedness. 


Rents. The word "Rents" means all present and future rents, revenues, income, issues, royalties, profits, and 
other benefits derived from the Property. 


THIS MORTGAGE, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS 
AND PERSONAL PROPERTY, IS GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2) 
PERFORMANCE OF ALL OBLIGATIONS OF GRANTOR UNDER THIS MORTGAGE AND THE RELATED 
DOCUMENTS. THIS MORTGAGE IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS: 


PAYMENT AND PERFORMANCE. Except as otherwise provided in this Mortgage, Grantor shall pay to Lender all 
amounts. secured by this Mortgage as they become due, and shall strictly perform all of Grantor’s obligations 
under this Mortgage. 


POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor’s possession and use of 
the Property shall be governed by the following provisions: 


Possession and Use. Until in default or untii Lender exercises its right to collect Rents as provided for in the 
Assignment of Rents form executed by Grantor in connection with the Property, Grantor may remain in 
possession and control of and operate and manage the Property and collect the Rents from the Property. 


Duty to Maintain. Grantor shall maintain the Property in tenantable condition and promptly perform all repairs, 
replacements, and maintenance necessary to preserve its value. 


Hazardous Substances. The terms "hazardous waste," "hazardous substance," “disposal,” "release," and 
"threatened release,” as used in this Mortgage, shall have the same meanings as set forth in the 
Comprehensive Environmental Response, Compensation, and Liability Act of 1980, as amended, 42 U.S.C. 
Section 9601, et seq. ("CERCLA"), the Superfund Amendments and Reauthorization Act of 1986, Pub. L. No. 
99-499 SARA") the Hazardous Materials Transportation Act, 49 U.S.C. Section 1801, et seq., the Resource 
Conservation and Recovery Act, 42 U.S.C, Section 6901, et seg., oF other applicable state or Federal laws, 
rules, or regulations adopted pursuant to any of the foregoing. The terms "hazardous waste" and "hazardous 
substance” shall also include, without limitation, petroleum and petroleum by-products or any fraction thereof 
and asbestos. Grantor represents and warrants to Lender that: (a) During the period of Grantor's ownership 
of the Property, there has been no use, generation, manufacture, storage, treatment, disposa!, release or 
threatened release of any hazardous waste or substance by any person on, under, about or from the Property; 
(b) Grantor has no knowledge of, or reason to believe that there has been, except as previously disclosed to 
and acknowledged by Lender in writing, (i) any use, generation, manufacture, storage, treatment, disposal, 
release, or threatened release of any hazardous waste or substance on, under, about or from the Property by 
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any prior owners or occupants of the nop or (ii) any actual or threatened litigation or claims of any kind 
by any person relating to such matters; an (c) Except as previously disclosed to and acknowledged by 
Lender in writing, (i) neither Grantor nor any tenant, con ractor, agent or other authorized user of the Property 
shall use, generate, manufacture, store, treat, dispose of, or release any hazardous waste or substance on, 
under, about or from the Property and (ii) any such activity shall be conducted in com liance with all 
applicable federal, state, and local laws, regulations and ordinances, including without limitation those laws, 
regulations, and ordinances described above. Grantor authorizes Lender and its agents to enter upon the 
Property to make such inspections and tests, at Grantor's expense, as Lender may deem appropriate to 
determine compliance of the Property with this section of the Mortgage. Any inspections or tests made by 

to create any responsibility or liability 
on the part of Lender to Grantor or to any other person. The representations and warranties contained herein 
are based on Grantor's due diligence in investigating the Property for hazardous waste and hazardous 
substances. _ Grantor hereby (a) releases and waives any future claims against Lender for indemnity or 
contribution in the event Grantor becomes liable for cleanup or other costs under any such laws, and (6) 
agrees to indemnify and hold harmless Lender against any and all claims, losses, liabilities, damages, 
penalties, and expenses which Lender may directly or indirectly Sustain or suffer resulting from a breach of 
this section of the Mortgage or as a consequence of any use, generation, manufacture, storage, disposal, 
release or threatened release occurring prior fo Grantor’s ownership or interest in the Property, whether or not 
the same was or should have been known to Grantor. The provisions of this section of the Mortgage 
including the obligation to indemnify, shail survive the payment of the Indebtedness and the satisfaction and 
reconveyance of the lien of this Mortgage and shall not be affected by Lender’s acquisition of any interest in 


the Property, whether by foreclosure or otherwise. 


Nuisance, Waste. Grantor shall not cause, conduct or permit any nuisance nor commit, permit, or suffer any 
stripping of or waste on or to the Property or any portion of the Property. Without limiting the generality of the 
foregoing, Grantor will not remove, OF grant to any other party the right to remove, any timber, minerals 
(including oil and gas), soil, gravel or rock products without the prior written consent of Lender. 


Removal of Improvements. Grantor shall not demolish or remove: any Improvements from the Real Property 
without the prior written consent of Lender. As a condition to the removal of any Improvements, Lender ma 
require Grantor to make arrangements satisfactory to Lender to replace such Improvements wit 
Improvements of at least equal value. 


Lender’s Right to Enter. Lender and its agents and representatives may enter upon the Real Property at all 
reasonable times to attend to Lender’s interests and to inspect the Property for purposes 0 Grantor’s 
compliance with the terms and conditions of this Mortgage. 


Compliance with Governmental Requirements. Grantor shall promptly comply with all laws, ordinances, and 
regulations, now or hereafter in effect, of all governmental authorities applicable to the use or occupancy of the 


Property, including without limitation, the Americans With Disabilities Act. Grantor may contest in good faith 
any such law, ordinance, or regulation and withhold compliance during any proceeding, including appropriate 
appeals, so long as Grantor has notified Lender in writing prior to doing So and so jong as, in Lender's sole 
opinion, Lender's interests In the Property are not Jeopar ized. Lender may require Grantor to post adequate 


security or a surety bond, reasonably satisfactory to Lender, to protect Lender’s interest. 


Duty to Protect. Grantor agrees neither to abandon nor leave unattended the Property. Grantor shall do all 
other acts, in addition to those acts set forth above in this section, which from the character and use of the 
Property are reasonably necessary to protect and preserve the Property. 


DUE ON SALE ~- CONSENT BY LENDER. Lender may, at its option, declare immediately due and payable all 
sums secured by this Mortgage upon the sale or transfer, without the Lender’s prior written consent, of all or any 
part of the Real Property, oF any interest in the Real Property. A “sale or transfer" means the conveyance of Real 
Property or any right, title or interest therein; whether legal, beneficial or equitable; whether voluntary or 
involuntary; whether by outright sale, deed, installment sale contract, land contract, contract for deed, leasehold 
interest with a term greater than three (3) years, lease-option contract, oF py sale, assignment, or transfer of any 
beneficial interest in or to any land trust holding title to the Real Property, or by any other method of conveyance 
of Real Property interest. If any Grantor is a corporation, partnership or limited liability company, transfer also 
includes any change in ownership of more than twenty-five percent (25%) of the voting stock, partnership interests 
or limited liability company interests, as the case may be, of Grantor. However, this option shall not be exercised 
by Lender if such exercise is prohibited by federal law or py Illinois law. 


hee AND LIENS. The following provisions relating to the taxes and liens on the Property are a part of this 
ortgage. 


Payment. Grantor shall pay when due (and in all events prior to delinquency) all taxes, payroll taxes, special 
taxes, assessments, water charges and sewer service charges levied against or On account of the Property, 
and shall pay when due all claims for work done on or for Services rendered or material furnished to the 
Property. Grantor shall maintain the ope free of all liens having priority over OF equal to the interest of 
Lender under this Mortgage, except for the lien of taxes and assessments not due, and except as otherwise 
provided in the following paragraph. 

Right To Contest. Grantor may withhold payment of any tax, assessment, or claim in connection with a good 
faith dispute over the obligation to pay, so long as Lender's interest in the Property !s not pop aeleee lf a lien 
arises or is filed as a result of nonpayment, Grantor shall within fifteen (15) days after the lien arises or, if a 
lien is filed, within fifteen (15) days after Grantor has notice of the filing, Secure the discharge of the lien, or if 
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_ requested by Lender, deposit with Lender cash or a sufficient corporate surety bond or other security 

satisfactory to Lender in an amount sufficient to discharge the lien plus any costs and attorneys’ fees or other 
charges that could accrue as a result of a foreclosure or sale under the lien. In any contest, Grantor shall 
defend itself and Lender and shall satisfy any adverse judgment before enforcement a ainst the Property. 
Grantor shall name Lender as an additional obligee under any surety bond furnished in the contest 


Evidence of Payment. Grantor shall upon demand furnish to Lender satisfactory evidence of payment of the 
taxes or assessments and shail authorize the appropriate poveninens official to deliver to Lender at any time 
a written statement of the taxes and assessments against the Property. 


Notice of Construction. Grantor shall notify Lender at least fifteen (15) days before any work is commenced, 
any services are furnished, or any materials are supplied to the Property, if any mechanic’s lien, materialmen’s 
lien, or other lien could be asserted on account of the work, services, or materials and the cost exceeds 
$100.00. Grantor will upon request of Lender furnish to Lender advance assurances satisfactory to Lender 
that Grantor can and will pay the cost of such improvements. 


nore DAMAGE INSURANCE. The following provisions relating to insuring the Property are a part of this 
ortgage. 


Maintenance of Insurance. Grantor shall procure and maintain policies of, fire insurance with standard 
extended coverage endorsements on a_replacement basis for the full insurable value covering all 
Improvements on the Real Property in an amount sufficient to avoid application of any coinsurance clause, and 
with a standard mortgagee clause in favor of Lender. Grantor shall also procure and maintain comprehensive 
general liability insurance In such coverage arnounts, as Lender. bes request with Lender being named as 
additional insureds in such faa insurance policies. Additionally, Grantor shall maintain such other 
insurance, including but not limited to hazard, business interruption and boiler insurance as Lender may 
require. Policies shall be written by such insurance companies and in such form as may be reasonably 
acceptable to Lender. Grantor shall deliver to Lender certificates of coverage from each insurer containing a 
stipulation that coverage will not be cancelled or diminished without a minimum of ten (10) days’ prior written 
notice to Lender and not containing any disclaimer of the insurer’s liability for failure to give such notice. Each 
insurance policy also shall include an endorsement providing that coverage In favor of Lender will not be 
impaired in any way by any act, omission OF default of Grantor or any other person. Should the Real Property 
at any time become located in an area designated by the Director of the Federal Emergency Management 
Agency as a special flood hazard area Grantor agrees to obtain and maintain Federal Flood Insurance for the 
full unpaid principal balance of the loan, up to the maximum policy limits set under the National Flood 
mentance Program, or as otherwise required by Lender, and to maintain such insurance for the term of the 
oan. 


Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage to the Property if the 
estimated cost of repair or replacement exceeds 100.00. Lender may make proof of loss if Grantor fails to do 
so within fifteen (15 days of the casualty. Whether or not Lender's security Is impaired, Lender may, at its 
election, apply the proceeds to the reduction of the Indebtedness, payment of any lien affecting the Property, 
or the restoration and repair of the Property. If Lender elects to apply the proceeds to restoration and repair, 
Grantor shall repair or replace the damaged or destroyed Improvements in a manner satisfactory to Lender. 
tender shall, upon satisfactory proof of such expenditure, pay Or reimburse Grantor from the proceeds for the 
reasonable cost of repair or restoration If Grantor is not in default hereunder. Any proceeds which have not 
been disbursed within 180 days after their receipt and which Lender has not committed to the repair or 
restoration of the Property shall be used first to pay any amount owing to Lender under this Mortgage, hen to 
prepay accrued interest, and the remainder, If any, shall be appiee to the principal balance of the 
ndes aaa lf Lender holds any proceeds after payment in full of the indebtedness, such proceeds shall be 
paid to Grantor. 


Unexpired Insurance at Sale. Any unexpired insurance shall inure to the benefit of, and pass to, the 
purchaser of the Property covered by this Mortgage. at ae trustee’s sale or other sale held under the 
provisions of this Mortgage, or at any foreclosure sale of such Property. 


Grantor’s Report on Insurance. Upon request of Lender, however not more than once a year, Grantor shall 
furnish to Lender a report on each existing policy of insurance showing: (a) the name of the insurer, (b) the 
risks insured; (c) the amount of the policy; (d) the property insured, the then current re lacement value of 
such property, and the manner of determining that value; and (@) the expiration date of the policy. Grantor 
shall, upon request of Lender, have an independent appraiser sa isfactory to Lender determine the cash value 


replacement cost of the Property. 


EXPENDITURES BY LENDER. !f Grantor fails to com y with any provision of this Mortgage, Of if any action or 
picceeonG is commenced that would materially affec ender’s interests in the Property, Lender on Grantor's 
ehalf may, but shall not be required to, take any action that Lender deems ap ropriate. Any amount that Lender 
expends in so doing will bear interest at the rate provided for in the Note from the date incurred or paid by Lender 
to the date of repayment by Grantor. All such expenses, at Lender's option, will (a) be payable on demand, (b) 
be added to the balance of the Note and be apportioned among and be payable with any installment payments to 
become due during either (i) the term of any applicable insurance policy or (ii) the remaining term of the Note, or 
(c) be treated as a balloon payment which will be due and payable at the Note s maturity. | This Mortgage aiso will 
secure payment of these amounts. The rights provided for in this paragraph shall be in addition to any, other 
rights or any remedies to which Lender may be entitled on account of the default. Any such action by Lender 
ener not be construed as curing the default so as to bar Lender from any remedy that it otherwise would have 
ad. 


Meee DEFENSE OF TITLE. The following provisions relating to ownership of the Property are a part of this 
ortgage. 
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Title. Grantor warrants that: (a) Grantor holds good and marketable title of record to the Property in fee 
simple, free and clear of all liens and encumbrances other than those set forth in the Real Property description 

* OF in any title insurance policy, title report, or final title opinion issued in favor of, and accepted by, Lender in 
connection with this Mortgage, and (b) Grantor has the full right, power, and authority to execute and deliver 
this Mortgage to Lender. 


Defense of Title. Subject to the exception in the paragraph above, Grantor warrants and will forever defend 
the title to the Property against the lawful claims of all persons. in the event any action or proceeding is 
commenced that questions Grantor's title or the interest of Lender under this Mortgage, Grantor shall defend 
the action at Grantor’s expense, Grantor may be the nominal party in such proceeding, but Lender shall be 
entitled to participate in the proceeding and to be represented in the proceeding by counsel of Lender's own 
choice, and Grantor will deliver, or cause to be delivered, to Lender such instruments as Lender may request 
from time to time to permit such participation. 


Compliance With Laws. Grantor warrants that the Property and Grantor’s-use of the Property complies with 
all existing applicable laws, ordinances, and regulations of governmental authorities. 


CONDEMNATION. The following provisions relating to condemnation of the Property are a part of this Mortgage. 


Application of Net Proceeds. If all or any part of the Property is condemned by eminent domain proceedings 
or by any procesaing or purchase in lieu of condemnation, Lender may at its election require that all or any 
ortion of the net Sibir of the award be applied to the Indebtedness or the repair or restoration of the 
roperty. The net proceeds of the award shall mean the award after payment of all reasonable costs, 
expenses, and attorneys’ fees incurred by Lender in connection with the condemnation. 


Proceedings. !f any proceeding in condemnation is filed, Grantor shail promptly notify Lender in writing, and 
Grantor shall promptly take such steps as may be necessary to defend the action and obtain the award. 
Grantor may be the nominal party in such proceeding, but Lender shall be entitled to participate in the 
proceeding and to be represented In the proceeding by counsel of its own choice, and Grantor will deliver or 
eae oe delivered to Lender such instruments as may be requested by it from time to time to permit such 
participation. 


IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions 
relating to governmental taxes, fees and charges are a part of this Mortgage: 


Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall execute such documents in 
addition to this Mortgage and take whatever other action is requested by Lender to perfect and continue 
Lender's lien on the Real Property. Grantor shall reimburse Lender for all taxes, as described below, together 
with all expenses incurred in recording, perfecting or continuing this Mortgage, including without limitation all 
taxes, fees, documentary stamps, and other charges for recording or registering this Mortgage. 


Taxes. The nan shall constitute taxes to which this section applies: (a) a specific tax upon this type of 

Mortgage or upon all or any part of the Indebtedness secured by this Mortgage; (b) a specific tax on Grantor 

which Grantor is authorized or required to deduct from payments on the Indebtedness secured by this type of 

Mortgage; (c) a tax on this type o Mortgage erate ane against the Lender or the holder of the Note; and () 

a Specific tax on all or any portion of the Indebtedness or on payments of principal and interest made by 
rantor. 


Subsequent Taxes. If any tax to which this section applies is enacted subsequent to the date of this 
Mortgage, this event shall have the same effect as an Event_of Default (as defined oe and Lender may 
exercise any or all of its available remedies for an Event of Default as provided below unless Grantor either 
(a) pays the tax before it becomes delinquent, or (b) contests the tax as ee above in the Taxes and 
ne eon and deposits with Lender cash or a sufficient corporate surety bond or other security satisfactory 
oO Lender. 


SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating to this Mortgage as a 
security agreement are a part of this Mortgage. 


Security eu eenient This instrument shall constitute a security agreement to the extent any of the Property 
constitutes fixtures or other personal property, and Lender shall have all of the rights of a secured party under 
the Uniform Commercial Code as amended from time to time. 


Security Interest. Upon request by Lender, Grantor shall execute financing statements and take whatever 
other action is requested by Lender to perfect and continue Lender’s security interest in the Rents and 
Personal Property. In addition to recording this Mortgage in the real property records, Lender may, at any 
time and without further authorization from Grantor, file executed counterparts, copies or reproductions of this 
Mortgage as a financing statement. Grantor shall reimburse Lender for all expenses incurred in perfecting or 
continuing this security interest. Upon default, Grantor shall assemble the Personal Property in a manner and 
at a place reasonably convenient to Grantor and Lender and make it available to Lender within three (3) days 
after receipt of written demand from Lender. 


Addresses. The mailing addresses of Grantor (debtor) and Lender (secured party), from which information 
concerning the security interest granted by this Mortgage may be obtained (each as required by the Uniform 
Commercial Code), are as stated on the first page of this Mortgage. 


FURTHER ASSURANCES; ATTORNEY-~IN-FACT. The following provisions relating to further assurances and 
attorney-in—fact are a part of this Mortgage. 


Further Assurances. At any time, and from time to time, upon request of Lender, Grantor will make, execute 
and deliver, or will cause to be made, executed or delivered, to Lender or to Lender’s designee, and when 
requested by Lender, cause to be filed, recorded, refiled, or rerecorded, as the case may be, at such times 
and in such offices and places as Lender may deem appropriate, any and all such mortgages, deeds of trust, 
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security deeds, security agreements, financing statements, continuation statements, instruments of further 
assurance, certificates, and other documents as may, in the sole opinion of Lender, be necessary or desirable 
in order to effectuate, complete, perfect, continue, or Peete (a) the obligations of Grantor under the Note, 
this Mortgage, and the Related Documents, and (b) the liens and security interests created by this Mortgage 
as first and prior liens on the Property, whether now owned or hereafter acquired by Grantor. Unless 
prohibited by law or agreed to the contrary by Lender in writing, Grantor shall reimburse Lender for all costs 
and expenses incurred in connection with the matters referred to in this paragraph. 


Attorney-in-Fact. If Grantor fails to do any of the things referred to in the preceding paragraph, Lender may 
do so for and in the name of Grantor and at Grantor's expense. For such purposes, Grantor hereby 
irrevocably appoints Lender as Grantor's attorney-in-fact for the purpose of making, executing, delivering, 
filing, recording, and doing all other things as may be necessary or desirable, in Lender’s sole opinion, to 
accomplish the matters referred to in the preceding paragraph. 


FULL PERFORMANCE. !f Grantor pays all the Indebtedness when due, and otherwise performs all the obligations 
imposed upon Grantor under this Mortgage, Lender shall execute and deliver to Grantor a suitable satisfaction of 
this Mortgage and suitable statements_of termination of any financing statement on file evidencing Lender’s 
security interest in the Rents and the Personal Property. Grantor will pay, if permitted by applicable law, any 
reasonable termination fee as determined by Lender from time to time. {f, however, payment is made by Grantor, 
whether ae or otherwise, or by guarantor or by any third party, on the Indebtedness and thereafter Lender 
is forced to remit the amount of that payment (a) to Grantor’s trustee in bankruptcy or to any similar person under 
any federal or state bankruptcy law or law for the relief of debtors, (b) by reason of any judgment, decree or order 
of any court or administrative body having jurisdiction over Lender or any of Lender's property, or (c) by reason of 
any settlement or compromise of any claim made by Lender with any claimant (including without limitation 
Grantor), the Indebtedness shall be considered nba for the purpose of enforcement of this Mortgage and this 
Mortgage shall continue to be effective or shall be reinstated, as the case may be, notwithstanding any 
cancellation of this Mortgage or of any note or other instrument or agreement evidencing the Indebtedness and the 
Property will continue to secure the amount repaid or recovered to the same extent as if that amount never had 
been originally received by Lender, and Grantor shall be bound by any judgment, decree, order, settlement or 
compromise relating to the Indebtedness or to this Mortgage. 


DEFAULT. Each of the following, at the option of Lender, shall constitute an event of default ("Event of Default") 
under this Mortgage: 


Default on Indebtedness. Failure of Grantor to make any payment when due on the Indebtedness. 


Default on Other Payments. Failure of Grantor within the time required by this engage to make any 
Pa for taxes or insurance, or any other payment necessary to prevent filing of or to effect discharge of 
any lien. 


Compliance Default. Failure of Grantor to comply with any other term, obligation, covenant or condition 
contained in this Mortgage, the Note or in any of the Related Documents. 


Default in Favor of Third Parties. Should Grantor default under any loan, extension of credit, security 
agreement, purchase or sales agreement, or any other agreement, in favor of any other creditor or person that 
may materially affect any of Grantor's property or Grantor's ability to repay the Note or Grantor's ability to 
perform Grantor’s obligations under this Mortgage or any of the Related Documents. 


False Statements. Any warranty, representation or statement made or furnished to Lender by or on behalf of 
Grantor under this Mortgage, the Note or the Related Documents is false or misleading in any material 
respect, either now or at the time made or furnished. 


Defective Collateralization. This Mortgage or any of the Related Documents ceases to be in full force and 
effect (including failure of any collateral documents to create a valid and perfected security interest or lien) at 
any time and for any reason. 


Death or Insolvency. The dissolution or termination of Grantor's existence as a going business or the death 
of any partner, the insolvency of Grantor, the appointment of a receiver for any part of Grantor's property, any 
assignment for the benefit of creditors, any type of creditor workout, or the commencement of any proceeding 
under any bankruptcy or insolvency laws by or against Grantor. 


Foreclosure, Forfeiture, ete. Commencement of foreclosure or forfeiture proceedings, whether by judicial 
proceeding, self-help, repossession or any other method, by any creditor of Grantor or by any governmental 
agency against any of the Property. However, this subsection shall not apply in the event of a good faith 
dispute by Grantor as to the validity or reasonableness of the claim which ts the basis of the foreclosure or 
forefeiture proce provided that Grantor gives Lender written notice of such claim and furnishes reserves 
or a surety bond for the clairn satisfactory to Lender. 


Breach of Other Agreement. Any breach by Grantor under the terms of any other agreement between 
Grantor and Lender that is not remedied within any grace period Poe therein, including without limitation 
any agreement concerning any indebtedness or other obligation of Grantor to Lender, whether existing now or 
ater. 


Events Affecting Guarantor. Any of the preceding events occurs with respect to any Guarantor of any of the 
Indebtedness or any Guarantor dies or becomes incompetent, or revokes or disputes the validity of, or liability 
under, any Guaranty of the Indebtedness. 


Adverse Change. A material adverse change occurs in Grantor’s financial condition, or Lender believes the 
prospect of payment or performance of the Indebtedness is impaired. 


Insecurity. Lender reasonably deems itself insecure. 
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RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of any Event of Default and at any time thereafter, 
tender, at its option, may exercise any one or more of the following rights and remedies, in addition to any other 
rights or remedies provided by law: 


Accelerate Indebtedness. Lender shall have the right at its option without notice to Grantor to declare the 
-aGuie uideiecneee immediately due and payable, including any prepayment penalty which Grantor would be 
ired to pay. 


UCC Remedies. With respect to ail or any part of the Personal Property, Lender shall have all the rights and 
remedies of a secured party under the Uniform Commercial Code. 


Collect Rents. Lender shall have the right, without notice to Grantor, to take possession of the Property and 
collect the Rents, neeine amounts past due and unpaid, and apply the net proceeds, over and above 
Lender’s costs, against the Indebtedness. In furtherance of this right, Lender may require any tenant or other 
user of the pOpeuy to. make payments of rent or use fees directly to Lender, If the Rents are collected by 
Lender, then Grantor irrevocably designates Lender as Grantor's attorney~in-fact to endorse instruments 
received in payment thereof in the name of Grantor and to negate the same and collect the proceeds. 
Payments by tenants or other users to Lender in response to Len er’s demand shall satisfy the obligations for 
which the payments are made,. whether or -not any: proper grounds for the demand existed. Lender may 
exercise its rights under this subparagraph either in person, by agent, or through a receiver. 


Mortgagee in Possession. Lender shall have the right to be placed as mortgagee in possession or to have a 
receiver appointed to take possession of all or any part of the Property, with the power to protect and preserve 
the Property, to operate the Property preceding foreclosure or sale, and to collect the Rents from the Property 
and apply the proceeds, over and above the cost of the receivership, against the Indebtedness. The 
mortgagee in Bee or receiver may serve without bond if permitted by law. Lender's right to the 
peboleinens of a receiver shall exist whether or not the apparent value of the Property exceeds the 
Indebtedness by a substantial amount. Employment by Lender shall not disqualify a person from serving as a 
receiver. 


suee Foreclosure. Lender may obtain a judicial decree foreclosing Grantor’s interest in all or any part of 
e Property. 


Deficiency Judgment. If permitted by applicable law, Lender may obtain a eee for any deficiency 
remaining in the Indebtedness due to Lender after application of all amounts received from the exercise of the 
rights provided in this section. 


Other Remedies. Lender shall have all other rights and remedies provided in this Mortgage or the Note or 
available at jaw or in equity. 


Sale of the Property. To the extent permitted by applicable law, Grantor hereby waives any and all right to 
have the property marshalled, In exercising its rights and remedies, Lender shall be free to sell all or any part 
of the Property together or separately, in one sale or by separate sales. Lender shall be entitled to bid at any 
public sale on all or any portion of the Property. 


Notice of Sale. Lender shall. give Grantor reasonable notice of the time and place of any public sale of the 
Personal Property or of the time after which any private sale or other intended disposition of the Personal 
Property is to be made. Reasonable notice shall mean notice given at least ten (1 0} days before the time of 
the sale or disposition. 


Waiver; Election of Remedies. A waiver by ony party of a breach of a provision of this Mortgage shall not 
constitute a waiver of or prejudice the pay rights otherwise to demand strict compliance with that provision 
or any other provision. Election by Lender to pursue any remedy shall not exclude pursuit of any other 
remedy, and an election to make expenditures or take action to perform an obligation of Grantor under this 
Mortgage after failure of Grantor to perform shall not affect Lender's right to declare a default and exercise its 
remedies under this Mortgage. 


Attorneys’ Fees; Expenses. !f Lender institutes any suit or action to enforce any of the terms of this 
Mortgage, Lender shall be entitled to recover such sum as the court may adjudge reasonable as attorneys 
fees at trial and on any appeal. Whether or not any court action is involved, all reasonable expenses incurred 
by Lender that in Lender’s opinion are necessary at any time for the protection of Its interest or the 
enforcement of its rights shall become a part of the indebtedness payable on demand and shall bear interest 
from the date of expenditure until repaid at the rate provided for in the Note. Expenses covered by this 
aragraph include, without limitation, however subject to any limits under applicable law, Lender's attorneys’ 
ees and Lender's legal expenses whether or not there is a lawsuit, including attorneys’ fees for bankruptcy 
oroceedings (including efforts to modify or vacate any automatic stay or injunction), appeals and any 
anticipated post-judgment collection services, the cost of searching records, SPINNING UNE reports (including 
foreclosure reports), surveyors’ reports, and appraisal fees, and title insurance, to the extent permitted by 
applicable law. Grantor also will pay any court costs, in addition to all other sums provided by law. 


NOTICES TO GRANTOR AND OTHER PARTIES. Any notice under this Mortgage, including without limitation any 
notice of default and any notice of sale to Grantor, shall be in writing, may be sent by telefacsimile (unless 
otherwise required by law), and shall be effective when actually delivered, or when deposited with a nationally 
recognized overnight courier, or, if mailed, shall be deemed effective when deposited in the United States mail first 
class, certified or registered mail, ostage prepaid, directed to the addresses shown near the beginning of this 
Mortgage. Any pay may change its address for notices under this Mortgage by giving formal written notice to the 
other parties, specifying that the purpose of the notice is to change the party's address. All copies of notices of 
foreclosure from the holder of any lien which has priority over this Mortgage shall be sent to Lender’s address, as 
shown near the beginning of this Mortgage. For notice purposes, Grantor agrees to keep Lender informed at all 
times of Grantor’s current address. 
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MISCELLANEOUS PROVISIONS. The following miscellaneous provisions are a part of this Mortgage: 


Amendments. This Mortgage, together with any Related Documents, constitutes the entire understanding and 
acreement of the parties as to the matters set forth in this Mortgage. No alteration of or amendment to this 

ortgage shall be effective unless given In writing and signed by the party or parties sought to be charged or 
bound by the alteration or amendment. 


Annual Reports. If the Property is used for purposes other than Grantor's residence, Grantor shail furnish to 
Lender, upon request, a certified statement of net operating income received from the Property durin 
Grantor’s previous fiscal year in such form and detail as Lender shall require. "Net operatin income” sha 
ee apeny receipts from the Property less all cash expenditures made in connection with the operation of 


Applicable Law. This Mortgage has been delivered to Lender and accepted by Lender in the State of 
\linois. This Mortgage shall be governed by and construed in accordance with the laws of the State of 
linois. 


Caption Headings. Caption headings in this Mortgage are for convenience purposes only and are not to be 
used to interpret or define the provisions of this Mortgage. 


Merger. There shall be no merger of the interest or estate created by this Mortgage with any other interest or 


estate in the Property at any time held by or for the benefit of Lender in any Capacity, without the written 
consent of Lender. 


Multiple Parties. All obligations of Grantor under this Mortgage shall be joint and several, and all references 
to Grantor shall mean each and, every Grantor. This means that each of the persons signing below is 
responsible for all obligations In this Mortgage. 


Severability. if a court of competent jurisdiction finds any provision of this Mortgage to be invalid or 
unenforceable as to any person or circumstance, such finding shall not render that provision invalid or 
unenforceable as to any other persons or circumstances. f feasible, any such offending provision shall be 
deemed to be modified to be within the limits of enforceability or validity; however, if the 0 ending provision 
cannot be so modified, It shall be stricken and all other provisions of this Mortgage In all other respects shall 
remain valid and enforceable. 


Successors and Assigns. Subject to the limitations stated in this Mortgage on transfer of Grantor's interest, 
this Mortgage shall be binding upon and inure to the benefit of the parties, thelr successors and assigns. If 
ownership of the Property becomes vested in a person other than Grantor, Lender, without notice to Grantor, 
may deal with Grantor's successors with reference to this Mortgage and the Indebtedness by way of 
ne or extension without releasing Grantor from the obligations of this Mortgage or liability under the 
ndebtedness. 


Time Is of the Essence. Time is of the essence in the performance of this Mortgage. 


Waiver of Homestead ee Grantor hereby releases and waives all na and benefits of the 
homestead exemption laws of the State of Illinois as to all Indebtedness secured by this Mortgage. 


Waiver of Right of Redemption. NOTWITHSTANDING ANY OF THE PROVISIONS TO THE CONTRARY 
CONTAINED IN THIS MORTGAGE, GRANTOR HEREBY WAIVES, TO THE EXTENT PERMITTED UNDER 
735 ILCS 5{15-16Q1(0). AS NOW ENACTED OR AS MODIFIED, AMENDED OR REPLACED, OR ANY 
SIMILAR LAW EXISTING NOW OR AFTER THE DATE OF THIS MORTGAGE, ANY AND ALL RIGHTS OF 
REDEMPTION ON BEHALF OF GRANTOR AND ON BEHALF OF ANY OTHER PERSONS PERMITTED TO 
REDEEM THE PROPERTY. 


Waivers and Consents, Lender shall not be deemed to have waived any rights under this Mortgage (or under 
the Related Documents) unless such waiver is in writing and signed by Lender. No delay or omission on the 
part of Lender in exercising any right shall opel as a waiver of such right or any other right. A waiver Dy 
any party of a provision of this Mortgage shall not constitute a waiver, of or prejudice the party’s right otherwise 
to demand strict compliance with that provision or any other provision. No prior waiver by Lender, nor any 
course of dealing between Lender and Grantor, shall constitute a waiver of any of Lender’s rights or any Of 
Grantor’s obligations as to eee transactions. Whenever consent by Lender is required in this Mortgage, 
the granting of such consent Dy Lender in any instance shall not constitute continuing consent to subsequent 


instances where such consent is required. 
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GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS MORTGAGE, AND GRANTOR 
AGREES TO ITS TERMS. 









GRANTOR: 


EIGHTEENTH SY} ARTNERSHIP/AN ILLINOIS GENERAL PARTNERSHIP 


By: 
A. EDELBERG TRUSTEE OF THEGDWIN A. EDELBERG TRUST, General Pariner 


By: 





BARRY S. SHIFFMAN, Gen@ral Partner 


cf, 
By TY fhe 7 


 CYOUIS S. MYERS, Geperal Partner 


By: ZA TZ : 


“SPMEPHEN L. Wa Seneral Partner 





PARTNERSHIP ACKNOWLEDGMENT 


sraTeor Lino 





} ss 
COUNTY OF > AAGAMON 


On this a day of VAR , 19 9° . before me, the undersigned Notary Public, personally 
appeared EDWIN A. EDELBERG TRUSTEE OF THE EDWIN A. EDELBERG TRUST, General Partner of 
EIGHTEENTH STREET PARTNERSHIP, AN ILLINOIS GENERAL PARTNERSHIP; BARRY S. SHIFFMAN, General 
Partner of EIGHTEENTH STREET PARTNERSHIP, AN ILLINOIS GENERAL PARTNERSHIP; LOUIS S. NIYERS, 
General Partner of EIGHTEENTH STREET PARTNERSHIP, AN ILLINOIS GENERAL PARTNERSHIP; and 
STEPHEN L. ZAUBI, General Partner of EIGHTEENTH STREET PARTNERSHIP, AN ILLINOIS GENERAL 
PARTNERSHIP, and known to me to be partners or designated agents of the partnership that executed the 
Mortgage and acknowledged the Mortgage to be the free and voluntary act and deed of the partnership, by 
authority of statute or its Partnership Agreement, for the uses and purposes therein mentioned, and on oath stated 
that they are authorized to execute this Mortgage and in fact executed the Mortgage on behalf of the partnership. 


By Ka eS (Po 5 k Residing at SSa Aes Kobo [WUE L of 


Notary Public in and for the State of THinors 


OO ae 


My commission expires Qdjoar 


“OFFICIAL SEAL’ 
KAY E 


~Fe 
> NOTARY PUBLIC, STATE OF ILLINOIS 
MY COMM. EXPIRES 2/14-02 
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LASER PRO, Reg. U.S. Pat. & T.M. Off., Ver. 3.242 (c) 1998 CFI ProServices, Inc. All rights reserved. 
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This Assignment of Rents prepared by: ILLINI BANK 


ASSIGNMENT OF RENTS 


THIS ASSIGNMENT OF RENTS IS DATED MARCH 2, 1998, between EIGHTEENTH STREET PARTNERSHIP, AN 
ILLINOIS GENERAL PARTNERSHIP, whose address is 500 ILES PARK PLACE SUITE 100, SPRINGFIELD, IL 
62718 (referred to below as "Grantor"); and ILLINI BANK, whose address is 3200 WEST ILES, SPRINGFIELD, 
IL 62707 (referred to below as "Lender"). 


ASSIGNMENT. For valuable consideration, Grantor assigns, grants a continuing security interest in, and 
conveys to Lender all of Grantor’s right, title, and interest In and to the Rents from the following described 
Property located In SANGAMON County, State of Illinois: 


LOTS 4, 5, 6, 7, 8, 9, 10, 11, 12 AND 13 TOGETHER WITH THE ALLEY LYING BETWEEN LOTS 4 TO 8 
BOTH INCLUSIVE AND LOTS 9 TO 13 BOTH INCLUSIVE, ALL IN BLOCK 1 OF MRS. TROTTER’S 
ADDITION TO THE CITY OF SPRINGFIELD. SITUATED IN SANGAMON COUNTY, ILLINOIS 


The Real Property or its address Is commonly known as 1800 EAST ADAMS, SPRINGFIELD, IL 62718. The 
Real Property tax identification number is 14-35--109-007. 


DEFINITIONS. The following words shall have the following meanings when used in this Assignment. Terms not 
otherwise defined in this Assignment shall have the meanings attributed to such terms in the Uniform Commercial 
Code. All references to dollar amounts shall mean amounts in lawful money of the United States of America. 


Assignment. The word "Assignment" means this Assignment of Rents between Grantor and Lender, and 
includes without limitation all assignments and security interest provisions relating to the Rents. 


Event of Default. The words “Event of Default” mean and include without limitation any of the Events of - 
Default set forth below in the section titled "Events of Default." 


Grantor. The word "Grantor" means EIGHTEENTH STREET PARTNERSHIP, AN ILLINOIS GENERAL 
PARTNERSHIP. 


Indebtedness. The word “Indebtedness” means all principal and interest payable under the Note and any 
amounts expended or advanced by Lender to discharge obligations of Grantor or expenses incurred by Lender 
to enforce obligations of Grantor under this Assignment, together with interest on such amounts as provided in 
this Assignment. 


Lender. The word "Lender" means !LLINI BANK, its successors and assigns. 
Note. The word "Note” means the promissory note or credit agreement dated March 2, 1998, in the original 
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principal amount of $250,000.00 from Grantor to Lender, together with all renewals of, extensions of, 
modifications of, refinancings of, consolidations of, and substitutions for the promissory note or agreement. 
The interest rate on the Note is 8.750%. The Note is payable in 54 monthly payments of $5,634.07. 


Property. The word “Property” means the real property, and all improvements thereon, described above in 
the “Assignment” section. 


Real Property. The words "Real Property" mean the property, interests and tights described above in the 
‘Property Definition" section. 


Related Documents. The words "Related Documents" mean and include without limitation all promissory 
notes, credit agreements, loan agreemenis, environmental agreements, guaranties, security agreements, 


mortgages, deeds of trust, and all other instruments, agreements and documents, whether now or hereafter 
existing, executed in connection with the Indebtedness. 


Rents. The word "Rents" means ail rents, revenues, income, issues, profits and proceeds from the Property, 
whether due now or later, including without limitation all Rents under that certain lease with OFFICE OF THE 
SECRETARY OF STATE, DEPARTMENT OF PHYSICAL SERVICES which was made on the following terms 
and conditions: 
Lease Terms: 7/1/97 — 10/31/97 MONTHLY PAYMENT $3,906.00 11/1/97 — 6/30/99 MONTHLY 
PAYMENT $8,875.00 7/1/99 - 6/30/00 MONTHLY PAYMENT $9,141.25 7/1/00 — 6/30/01 MONTHLY 
PAYMENT $9,407.00 7/1/01 - 6/30/02 MONTHLY PAYMENT $9,703.33 
Tenant’s Address: ROOM 195 HOWLETT BUILDING, SPRINGFIELD, ILLINOIS 62756 


THIS ASSIGNMENT IS GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2) PERFORMANCE 
OF ANY AND ALL OBLIGATIONS OF GRANTOR UNDER THE NOTE, THIS ASSIGNMENT, AND THE RELATED 
DOCUMENTS. THIS ASSIGNMENT IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS: 


PAYMENT AND PERFORMANCE. Except as otherwise provided in this Assignment or any Related Document, 
Grantor shall pay to Lender all amounts secured by this Assignment as they become due, and shall strictly 
perform all of rantor’s obligations under this Assignment. Unless and until Lender exercises its right to collect 
the Rents as provided below and so long as there is no default under this Assi nment, Grantor may remain in 
possession and control of and operate and manage the Property and collect the Rents provided that the granting 
of the nant to collect the Rents shall not constitute Lender’s consent to the use of cash collateral in a bankruptcy 
proceeding. 


GRANTOR’S REPRESENTATIONS AND WARRANTIES WITH RESPECT TO THE RENTS. With respect to the. 
Rents, Grantor represents and warrants to Lender that: 


Ownership. Grantor is entitled to receive the Rents free and clear of all rights, Joans, liens, encumbrances, 
and claims except as disclosed to and accepted by Lender in writing. 


Right to Assign. Grantor has the full right, power, and authority to enter into this Assignment and to assign 
and convey the Rents to Lender. 


No Prior Assignment. Grantor has not previously assigned or conveyed the Rents to any other person by any 
instrument now in force. 


No Further Transfer. Grantor will not sell, assign, encumber, or otherwise dispose of any of Grantor's rights 
in the Rents except as provided in this Agreement. 


LENDER’S RIGHT TO COLLECT RENTS. Lender shall have the right at any time, and even though no default 
shall have occurred under this Assignment, to collect and receive the Rents. For this purpose, Lender is hereby 
given and granted the following rights, powers and authority: 


Notice to Tenants. Lender may send notices to any and all tenants of the Property advising them of this 
Assignment and directing all Rents to be paid directly to Lender or | ender’s agent. 


Enter the Property. Lender may enter upon and take possession of the Property; demand, collect and receive 

from the tenants or from any other persons liable therefor, all of the Rents; institute and carry on all legal 

proceedings necessary for the protection of the Property, including such proceedings as may be necessary to 

eee ener of the Property; collect the Rents and remove any tenant or tenants or other persons from 
e Property. 


Maintain the Property. Lender may enter upon the Property to maintain the Property and keep the same in 

repair; to pay the costs thereof and of ail services of all employees, including their equipment, and of all 

continuing costs and expenses Of maintaining the Property in proper repair and condition, and also to pay all 

taxes, aeoceemens and water utilities, and the premiums on tire and other insurance effected by Lender on 
e Property. 


Compliance with Laws. Lender may do any and all things to execute and comply with the laws of the State of 
llinois and also all other laws, rules, orders, ordinances and requirements of all other governmental agencies 
affecting the Property. 


Lease the Property. Lender may rent or lease the whole or any part of the Property for such term or terms 
and on such conditions as Lender may deem appropriate. 
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Employ Agents. Lender may engage such agent or agents as Lender may deem appropriate, either in 
mye = name or in Grantor's name, to rent and manage the Property, including the collection and application 


Other Acts. Lender may do all such other things and acts with respect to the Property as Lender may deem 
SDP eo ae and may act exclusively and solely in the place and stead of Grantor and to have all of the powers 
of Grantor for the purposes stated above. 


No Requirement to Act. Lender shall not be one to do any of the foregoing acts or things, and the fact 
that Lender shal] have performed one or more o the foregoing acts or things shall not require Lender to do 
any other specific act or thing. 


APPLICATION OF RENTS. All costs and pi tpoees incurred by Lender in connection with the Property shall be for 
Grantor’s account and Lender may pay suc costs and expenses from the Rents. Lender, in its sole discretion, 
shall determine the application of any and ail Rents received by it; however, any such Rents received by Lender 
which are not applied to such costs and expenses Shall be applied to the Indebtedness. All expenditures made by 
Lender under this Assignment and not reimbursed from the Rents shall become a part of the Indebtedness 
secured by this Assignment, and shall be payable on demand, with interest at the Note rate from date of 
expenditure until paid. 


FULL PERFORMANCE. lf Grantor pays all of the Indebtedness when due_and otherwise performs all the 
obligations imposed upon Grantor under this Assignment, the Note, and the Related Documents, Lender, shall 
execute and deliver to Grantor a suitable satisfaction of this Assignment and suitable statements of termination of 
any financing statement on file evidencing Lender’s security interest in the Rents and the Property. Any 
termination fee required by law shall be paid by Grantor, if permitted by applicable law. If, however, payment is 
made by Grantor, whether voluntarily or otherwise, or by guarantor Or by any third party, on the Indebtedness and 
thereafter Lender is forced to remit the amount of that payment (@) to Grantor’s trustee in bankruptcy or to any 
similar person under any federal or state bankruptcy law or law for the relief of debtors, (b) by reason of any 


judgment, decree or order of any Court or administrative body having jurisdiction over Lender or any of Lender's 
property, or (C) by reason of any settlement or compromise of any claim made by Lender with any claimant 
(including without limitation Grantor), the Indebtedness shall be considered unpaid for the purpose of enforcement 
of this eames and this Assignment shall continue to be effective or shall be reinstated, as the case may be, 
notwithstanding any cancellation of this Assignment or of any note or other instrument or agreement evidencing 
the Indebtedness and the Property will continue to secure the amount repaid or recovered to the same extent as If 
that amount never had been originally received b Lender, and Grantor shall be bound by any judgment, decree, 
order, settlement or compromise relating fo the Indebtedness or to this Assignment. 


EXPENDITURES BY LENDER. If Grantor fails to comply with any provision of this Assignment, or if any action or 
poe is commenced that would materially affect Lender's interests in the Eropety Lender on Grantor’s 
ehalf may, but shall not be required to, take any action that Lender deems appropriate. Any amount that Lender 
expends in so doing will bear interest at the rate provided for in the Note from the date incurred or paid by Lender 
to the date of repayment by Grantor. Alf such expenses, at Lender’s option, will (a) be payable on demand, (b) 
be added to the balance of the Note and be apportioned among and be payable with any installment payments to 
become due during either (i} the term of any. applicable insurance poley. or (ii) the remaining term of the Note, or 
(c) be treated as a balloon payment which will be due and payable at the Note’s maturity. his Assignment also 
will secure payment of these amounts. The ans provided for in this paragraph shall be in addition to a other 
rights or any remedies to which Lender may be entitled on account of the default. Any such action by Lender 
ena" not be construed as curing the default so as to bar Lender from any remedy that it otherwise would have 
ad. 


DEFAULT. Each of the following, at the option of Lender, shall constitute an event of default ("Event of Default") 
under this Assignment: 


Default on Indebtedness. Failure of Grantor to make any payment when due on the Indebtedness. 


Compliance Default. Failure of Grantor, to comply with any_other term, obligation, covenant or condition 
contained in this Assignment, the Note or in any of the Related Documents. 


Default in Favor of Third Parties. Should Borrower or any Grantor default under any loan, extension of 
credit, security agreement, urchase or sales agreement, or any other agreement, in favor of any other creditor 
or person that may materially affect an of Borrower's property or Borrower s or any Grantor’s ability to repay 
the Loans or perform their respective 0 ligations under this Assignment or any of the Related Documents. 


False Statements. Any warranty, representation or statement made or furnished to Lender by or on behalf of 


Grantor under this Assignment, the Note or the Related Documents is false or misleading in any material 
respect, either now or at the time made or furnished. 


Defective Collateratization. This Assignment or any of the Related Documents ceases to be in full force and 
effect (including failure of any collateral documents to create a valid and perfected security Interest or lien) at 
any time and for any reason. 


Other Defaults. Failure of Grantor to comply with any term, obligation, covenant, or condition contained in any 
other agreement between Grantor and Lender. 


Death or Insolvency. The dissolution or termination of Grantor's existence as a going business or the death 
of any partner, the insolvency of Grantor, the appointment of a receiver for any part of Grantor's property, any 
assignment for the benefit of creditors, any type of creditor workout, or the commencement of any proceeding 
under any bankruptcy or insolvency laws by or against Grantor. 


Foreclosure, Forfeiture, etc. Commencement of foreclosure or forfeiture proceedings, whether by judicial 
proceeding, self-help, repossession of any other method, by any creditor of Grantor or by any governmental 
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agency against any Of the Property. However, this subsection shall not apply in the event of a good faith 
dispute by Grantor as to the validity or reasonableness of the claim which is he basis of the foreclosure or 


forefeiture proceeding, provided that Grantor gives Lender written notice of such claim and furnishes reserves 
or a surety bond for the claim satisfactory to Lender. 


Events Affecting Guarantor. Any of the preceding events occurs with respect to any Guarantor of any of the 
Indebtedness or any Guarantor dies or becomes incompetent, or revokes OF disputes the validity of, or liability 
under, any Guaranty of the Indebtedness. 


Adverse Change. A material adverse change occurs in Grantor's financial condition, or Lender believes the 
prospect of payment or performance of the Indebtedness is impaired. 


Insecurity. Lender reasonably deems itself insecure. 


RIGHTS AND REMEDIES ON DEFAULT. en the occurrence of any Event of Default and at any time thereafter, 
Lender may exercise any one or more of the following rights and remedies, in addition to any other rights or 
remedies provided by law: 


Accelerate Indebtedness. _ Lender shali have the right at its option without notice to Grantor to declare the 
one nee immediately due and payable, including any prepayment penalty which Grantor would be 
equired to pay. 


Collect Rents. Lender shail have the right, without notice to Grantor, to take possession of the Property and 
collect the Rents, including amounts past due and unpaid, and apply the net pean over and above 
Lender's costs, against the ndebtedness. In furtherance of this right, Lender shall have all the rights provided 
for in the Lender's Right to Collect Section, above, If the Rents are collected by Lender, then Grantor 
irrevocably designates Lender as Grantor's attorney-in-fact to endorse instruments received in payment 
thereof in the name of Grantor and to negra the same and collect the proceeds. Payments by tenants or 
other users to Lender in response to Len ors demand shall satisfy the obligations for which the payments are 
made, whether or not any proper grounds for the demand. existed. Lender may exercise its rights under this 
subparagraph either in person, by agent, or through a receiver. 


Mortgagee in Possession. Lender shall have the right to be placed as mortgagee in possession or to have a 
receiver appointed to take possession of all or any part of the Property, with the power to protect and preserve 
the Property, to operate the Property preceding foreclosure Or sale, and to collect the Rents from the Property 
and apply the proceeds, over and above the cost of the receivership, against the Indebtedness. The 
mortgagee in possession of receiver may serve without bond if permitted by law. Lender’s right to the 
appointment of a receiver. shall exist whether or not the apparent value Of the Property exceeds the 


indebtedness by a substantial amount. Employment by Lender shall not disqualify a person from serving as a 
receiver. 


aaa Remedies. Lender shall have all other rights and remedies provided in this Assignment or the Note or 
y law. 


Waiver; Election of Remedies. A waiver by any party of a breach of a Oe of this Assignment shall not 
constitute a waiver of or prejudice the party’s rights otherwise fo demand strict compliance with that provision 
or any other provision. Election by Lender to pursue any remedy shall not exclude pursuit of any other 
remedy, and an election to make expenditures or take action to oerform an obligation of Grantor under this 
Assignment after failure of Grantor to perform shall not affect Lender’s right to declare a default and exercise 


its remedies under this Assignment. 


Attorneys’ Fees; Expenses. lf Lender institutes any suit or action to enforce any of the terms of this 
Assignment, Lender shall be entitled to recover such sum as the court ma adjudge reasonable as attorneys’ 
fees at trial and on any appeal. Whether or not any court action is involved, all reasonable expenses incurred 
by Lender that, in Lender's opinion are necessary at any time for the protection of its interest or the 
enforcement of its rights shail become a. part of the Indebtedness payable on demand and shali bear interest 
from the date of expenditure until repaid at the rate provided for In the Note. Pa rede covered by this 
aragraph include, without limitation, however subject to any limits under applicable law, Lender’s attorneys’ 
ees and Lender’s legal expenses whether or not there Is a lawsuit, including attorneys fees for bankruptcy 
proceedings (including efforts to modify or vacate an automatic stay, or injunction), appeals and any 
anticipated post-judgment collection services, the cost 0 searching records, obtaining tive reports (including 
foreclosure reports), surveyors’ reports, and appraisal fees, and ttle insurance, to the extent permitted by 
applicable law. Grantor also will pay any court costs, In addition to all other sums provided by law. 


MISCELLANEOUS PROVISIONS. The following miscellaneous provisions are a part of this Assignment: 


Amendments. This Assignment, tepene with any Related Documents, constitutes the entire understanding 
and agreement of the parties as to the matters set forth in this Assignment. No alteration of or arnendment to 
this Assignment shall be effective unless given in writing and signed by the party or parties sought to be 
charged or bound by the alteration or amendment. 


Applicable Law. This Assignment has been delivered to Lender and accepted by Lender in the State of 
linots. This Assignment shall be governed by and construed in accordance with the jaws of the State of 
Iliinois. 


Multiple Parties. All obligations of Grantor under this Assignment, shall be jot and several, and all 
references to Grantor shall mean each and every Grantor. This means that each of the persons signing below 
is responsible for all obligations in this Assignment. 


No Modification. Grantor shall not enter into any agreement with the holder of an mortgage, deed of trust, or 
other security agreement which has priority over this Assignment by which that agreement is modified, 
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amended, extended, or renewed without the prior written consent of Lender. Grantor shail neither request nor 
accept any future advances under any such security agreement without the prior written consent of Lender. 


Severability. If a court of competent, jurisdiction finds any provision of this Assignment to be invalid or 
unenforceable as to any peer or circumstance, such finding shall not render that provision invalid or 
unenforceable as to any other persons or circumstances. If feasible, any such offending rovision shall be 
deemed to be modified to be within the limits of enforceability or validity; however, if the offending provision 
cannot be so modified, it shall be stricken and all other provisions of this Assignment in all other respects shall 


remain valid and enforceable. 


Successors and Assigns. Subject to the limitations stated in this Assignment on transfer of Grantor's 
interest, this Assignment shall be binding upon and inure to the benefit of the parties, their successors and 
assigns. If ownership of the Property becomes vested in a person other than Grantor, Lender, without notice 
to Grantor, may deal with Grantor's successors with reference to this Assignment and the Indebtedness by 
way of forbearance or extension without releasing Grantor from the obligations of this Assignment or liability 
under the Indebtedness. 


Time Is of the Essence. Time is of the essence in the performance of this Assignment. 


Waiver of Homestead Exempe a Grantor hereby releases and waives all rights and benefits of the 
homestead exemption laws of the State of Illinois as to all Indebtedness secured by this Assignment. 


Waivers and Consents. Lender shall not be deemed to have waived any rights under this Assignment (or 
under the Related Documents) unless such waiver is in writing and signed by Lender. No delay or omission 
on the part of Lender in exercising any 1 ht shall operate as a waiver of such right or any other right. A 
waiver by any party of a provision of this Assignment shall not constitute a waiver of or prejudice the party’s 
right otherwise to demand strict compliance with that ae or any other provision. No prior waiver by 
Lender, nor any course of dealing between Lender an Grantor, shall constitute a waiver of any of Lender’s 
rights or any of Grantor's obligations as to any future transactions. Whenever consent by Lender is required 
in this Assignment, the granting of such consent by Lender in any instance shall not constitute continuing 
consent to subsequent instances where such consent is required. 


GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS ASSIGNMENT OF RENTS, AND 
GRANTOR AGREES TO ITS TERMS. 


GRANTOR: 
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COUNTY OF SANG AMG a . 


On this day of Ylarel , 19 Wy, before me, the undersigned Notary Public, personally 
appeared EDWIN A. EDELBERG TRUSTEE OF THE EDWIN A. EDELBERG TRUST, General Partner of 
EIGHTEENTH STREET PARTNERSHIP, AN ILLINOIS GENERAL PARTNERSHIP: BARRY S. SHIFFMAN, General! 
Partner of EIGHTEENTH STREET PARTNERSHIP, AN ILLINOIS GENERAL PARTNERSHIP; LOUIS S. MYERS, 
General Partner of EIGHTEENTH STREET PARTNERSHIP, ‘AN ILLINOIS GENERAL PARTNERSHIP; and 
STEPHEN L. ZAUBI, General Partner of EIGHTEENTH STREET PARTNERSHIP, AN ILLINOIS GENERAL 
PARTNERSHIP, and known to me to be partners or designated agents of the partnership that executed the 
Assignment of Rents and acknowledged the Assignment t6 be,the free and voluntary act and deed of the 
partnership, by authority of statute or its Partnership Agreement, for the uses and purposes therein mentioned, 


and on oath stated that they are authorized to execute this Assignment and in fact executed the Assignment on 
behalf of the partnership. 


» Koy. ot Residing at 352. qe be Wb feel 


Notary Public in and for the State of — I] {i (vol: 







“OFFICIAL SEAL’ 
E. PEET 


YOTARY PUBLIC, STATE OF ILLINOIS 
MY COMM. EXPIRES 2/14-02 


My commission expires 
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194A-ST-50818/194A-SI-50992 
KAA: kaa 


On April 11, 2000, SAL met «With SA 

[lot the Chicago Division of the FBI accompanied by AUSA ie 
with the U.S. Attorney's Office in Chicago. The 

meeting occurred in Springfield, Illinois. SA 


them a co of a cassette tape capturin 
| | and 


SA[_Jalso provided to them copies of the following 
serials from file 194A-ST-50818: 1Cl1l; 1C2; 38; 37; 35; 34; 29; bé 
205 27s. 26%. 25% 24 235-21 20 19s Se 17s: het 153 14 


b7C 
11;10;4;3;and 2. SA also provided them with an FD 302 br DO 
dated 4/4/00 re: an insert dated March 22, 
2000, and an EC dated 3/29/2000. 


sa[_Jalso provided to them copies of the following ee 
from file 194A-ST-50992: a copy of a Postal Inspector interview 










of a rough draft 302 dated 3/22/2000 of an — 
interview with and documents received from 
SA also SN ara tiaai idem b3 
, to sa[ and executed the appropriate b6 
chain of custody reports. b7C 


JAMA 6) SOS <5 






oot ee 
STEP {HDEXE 
a x - ~. 
VSHIALI2 = ~FILED 
“0X3 7) 9nn 
, hive | ef ZU} 


| ay RAiGrlELOD 


KES 131 O45 





)-350 (Rev. 5-8-81) 


_ Witte denies ... 
lawyer's firing 
pudget-related 


By PAUL KRAWZAK 
and JOE MAHR 


COPLEY NEWS SERVICE 


CHICAGO — Secretary of State 
Jesse White on Monday denied that he 
fired his former chief legal counsel, 
Donna Leonard, because of pressure 
related to getting his office’s budget 
passed. <3 

Meanwhile, White.announced the 
hiring of two attorneys to replace 
Leonard, includ- 

ing one who will 
focus solely on 
working with fed- 
eral authorities 
investigating the 
illegal sale of ° 
commercial driv- 
ers’ licenses in 
Iilinois. 

. Leonard was 
the office’s key li- 
aison with federal 
investigators who are probing what 
they have described as a vast bribery | 
scheme that goes back several years 
to when George Ryan was secretary of 
state. 

White’s former inspector general, 
David’ Grossman, said that just last 
Wednesday White told him during a 
telephone conference call that - 
Leonard’s presence on his staff was_ 
holding up approval of his budget by 
the legislature. Leonard also was part 
of that conference call.. —-- 





“ 
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“He said he was hearing from leg- 
islators, lobbyists and union people t 
that the reasons he was having prob- 
lems with his‘budget, and he wasn’t 
going to get what he asked for, was 
because of problems with Donna 
Leonard,” said Grossman, head of 
‘White’s anti-corruption efforts for 
just two months. ° 

Grossman quit in protest Friday, 
saying the firing of Leonard showed 
White, a first-term Democrat, lacks 
the commitment to root out corrup- 
tion in the office. 


But he said, “That-was just clear 


would focus solely on the federal 


.as ‘part of a réstructuring that was_ 


‘ the day-to-day operations of the sec- 


_ firing when contacted Monday. 


‘federal officials with information - 





" head the Washington University po- 


" front office to send ‘him people with- 


(Indicate page, name of 
newspaper, city and state.) 
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_ Grossman: acknowledged that 
White never said Leonard’s coopera- 
tion with federal investigators was 
responsible for the opposition to her. 


re 


ae ‘the import of the conversa- 
tion.” ~~ 

. On Monday, Whité declined. to 
Say why he fired Leonard, a long- 
time aide. But he said before the dis- 
missal, he offered her a newly creat- 
ed job of special counsel, which 
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probe, and she turned it down. 
_ White described the new position 





needed because the federal probe 
was becoming “too time-consuming” 
‘for the counsel, who also had to run 


~ “Sometimes it was character is- 
sues, and sometimes it.was issues re- 
lated to whether they were criminal- 
ly charged or could~-be~-criminally 
charged,” Strom said. “This hap- 
pened several times.” 

He declined to elaborate, saying 
they were confidential personnel is- 
sues. But he said that when he 
brought the problems to White, the 
new hires were usually fired. 

Strom, however, said he had no 
knowledge of Grossman’s ‘major al- 
legation regarding the budget-in- 
duced pressure to fire Leonard. But 
he. said he had great respect for 
Grossman. 

“From my knowledge, I can’t 
imagine him making any allegation 
lightly,” Strom said. 


retary of state’s legal department. 
Aides to White said Leonard was 
offered the new job at a salary equal 
to thé $100,000 she eartied as gener-. 
alcounsel. - Ne ae , 
Leonard declined to discuss her- 


—— 


a 


As replacements for Leonard, 
White named Michael Igoe to over- 
see the general counsel’s office.and 
Irene Lyons as special counsél to 
Serve’ as liaison to federal authori- 
ties. 

White also announced the trans- 
fer of Tammy Raynor, a license ex- 
aminer, into a job she requested as 
an analyst for.the inspector general’s 
office. Raynor helped launch the fed- 
eral probe in 1995 when she went to 


athe tec that she said state Doug Finke and Dean Olsen of the 

Key lawmakers from both parties State Capitol Bureau contributed 
said Monday they had never heard to beagle ue oe can be 
of any threats made to White. re- Ase ah Cer 
garding his budget. joe.mahr@sj-r.com. 

Gov. Ryan also denied Monday 
that he had ever pressured White 
about his budget. 

Some of Grossman’s allegations 





~ have been confirmed by his prede- 


cessor, former inspector general 
Don Strom, who left in February to 
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lice department in St. Louis. 

Strom said Monday that White’s 
front office had also promised him | 
he could help decide new hires on 
his investigative staff, only for the. 
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out his ‘input and without back- © | FBI - SPRINGFIELD es = , 
ground checks. When Strom did his EV, | 
own background checks, he some- aaa ara a aaa 


times uncovered problems. 
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- — Inspector general who quit vows 
not to go back 


By PAUL KRAWZAK . 


COPLEY NEWS SERVICE 


CHICAGO —Secretary of State 
Jesse White and his former chief 
legal counsel, Donna Leonard, have 
begun negotiating her possible re- 
turn to the office... 

White fired Leonard a week ago, 
causing David Grossman, his in- 
Spector general, to quit in.protest. 
That prompted federal officials who 
are investigating employee wrong- 
doing in the office to. look into the 
departures, since Grossman and 
Leonard had worked closely with 
the federal probe. 

On Wednesday, White began ne- 
gotiating for the return of Leonard, 
who was dismissed after she re- 
fused White’s order to move to a 
special counsel position*with less 
authority than general counsel. 


White and Leonard spoke 
Wednesday, and Leonard apolo- 
gized to White “for misunderstand- 
ings of what his offer was,” White 
spokesman David Druker said. 

White did not apologize to 
Leonard, a longtime friend and em- 
ployee, according to Druker. . 

Leonard confirmed Thursday 

._ that discussions had been opened, 
at White’s request, and added that 
the only apology exchanged dealt: 
with how the firing had strained 
their long-term friendship. 

“During our conversation, words 
of apology were spoken, but they 
were only on a very personal level. 
because a-20-year friendship ap- 
peared to have gone sour,” Leonard 
said. “I made no apology for my job 
performance.” 

she declined to comment fur- 
ther, citing the expanded federal in- 


| 


vestigation into Hier dismissal. 
Druker said it could be several 

days before White and Leonard fi- 

nalize any comeback deal, if they 


do at all. 


Grossman, a former FBI agent, 
had no comment Thursday on 
Leonard’s possible return. He said 
he has not been approached to re- 
turn and would not consider it. 

“I quit as a matter of principle, 
and nothing has-changed with re- 
gard to that,” Grossman said. 

He contends that White fired 
Leonard because she was too coop- 
erative with federal investigators, 
an indication the secretary lacks 
commitment to ridding the office of 
corruption. ; 

“As far as I’m concerned, on the 





_ See WHITE on page 16 
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Thor April, the secretary of state vi- 
slated his public trust to the people of 
ahe-state of Illinois when he fired 


Donna Leonard in an attempt:to.en-: < 


hance his. efforts at getting his budget ' 
(passed),” Grossman-said. : 
When he resigned, Grossman al- 
leged-that'his efforts ‘to root out cor- 
ruption collided.with the.“doling out” 
at jobs to political supporters. 
sx» Republican Gov. Géeorgé Ryan,.who 
was secretary of state for eight years 
aefore White’s -election.in 1998, ac- 
Rhowledged Thursday that politics 
Plays a role in getting a job at'the office. 


“It’s a political office,” he ‘said. - 


“Political people are generally hired, 
and based a lot on-qualifications and 
some on political clout. There’s no: 


if, 


question about it.” 

The governor added that he does- 
n't know what the patronage or hir- 
ing situation is under White, a. Demo- 
crat,.but Ryan expressed. sympathy 
for the criticism White’s received for 
firing Leonard. -" 

- “My: heart-goes out to the guy,” 

Ryan said, adding that White “did 

what he thought was best .:.. I hope 

he gets .to.the hottom of whatever his. 
problems are.” = Le 

Ryan said he,doesn’t:- know-how to 
prevent-people‘from.taking bribes in 
the office, “other’'tlran to hire... good 
people.” oe ee ee ee 

Operation Safe Road, the federal 
probe of illegal ‘license selling’ in-the 


_ Secretary of stafe’s office, began dur- 
‘Ing Ryan’s administration. More than 


30 people have been indicted, includ- 
ing Dean Bauer, who was Ryan’s in- 
spector general. - a: 
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Joe Mahr of the State Capitol Bu- 


‘reau contributed to this report. 
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. Ryan contributions ‘sort of expected’... 


Two landlords who leased office space to then-secretary of state . 
George Ryan say they considered contributions to his campaign a cost 
of-doing business with the state, according to a published report. 





¢ x 


The landlords are among nine who held no-bid leases through Ryan" 
when he was secretary of state and contributed more than $70,000 to . 


his campaign between 1994 and 1998, according to an analysis of 
records‘coriducted by the.St. Louis Post-Dispatch. - , 

Salvatore Macaluso, who bought a Swansea building in 1995, said 
he was advised to contribute money to Ryan’s campaign fund by the . 
previous owner of the property... . 

“The man said, ’Look, it’s sort of expected. There’s a golf thing, the 
people in the (driver’s license) office have tickets to sell)” Macaluso 
said. “He said he bought tickets every year, and-I should, too. Rather 
than tempt the gods, I did it.” as ; So 

But Ryan spokesman Dennis Culloton denied that building leases 

k were linked to campaign contributions. 

is _ _ William Griffith, a Democratic member of the Macoupin County 
Board, disagrees. He contends his lease contract was canceled because 
he wasn’t aRyan supporter. . et ant 

Griffith owned'a Carlinville building that housed a driver’s license 

office until-1994, when Ryan’s office pulled the lease and granted it to 
..- 4 group of Springfield investors who were Ryan campaign contribu- 
, , tors, the‘Post-Dispatch reported. ee oe 
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_ Lack of support OS eee et 
White a quality Btn /17/ 22 0 6 
inspector general ™ 


CHICAGO — The fact that Secretary ; ‘At last count, 31 people had been in- 


*. dicted and 25. found guilty in Operation . 

of State Jesse White allowed himself to os afe Road, the federal probe of the li- 
lose his single ‘best tool for fighting cor- 

ruption casts doubt on his claims to be'se- censing of unqualified drivers to operate 

rious about cleaning up his office. potentially lethal big rigs. Of those:con- 

If any one employee was critical to victed, 14 were secigtaly of state employ- 


SGIiS Tex 


Fu 
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White’s success, it was David Grossman, 
who was _ inspector general for two 
months until he quit April 7. 

_ Grossman left in protest after White 
-fired his chief legal officer, Donna 
Leonard. In Grossman’s view, Leonard’s 
dismissal proved White isn’t really com- 
“mitted to ending criminal activity in the 
4,000-employee state agency. , 

White lucked out when he hired 

Grossman, who was supremely qualified 
to head up the inspector general’s office, 
which investigates internal wrongdoing, 
_misconduct and waste. 
During a 21-year career with the FBI, 
. Grossman ran a public corruption unit, 
‘worked undercover in the Opération 
. Greylord probe- of.judges on the take.and 
helped supervise the Chicago FBI office. 

Grossman knew how to uncover cor- 
ruption within government agencies. He 
knew how to work with and manage peo- 
“ple. By virtue of his ; experience and posi- 


—- 


¢ oe time, David Grossman f. 


had a better chance than 
anyone of cleaning up an office that 
has become a source of | 
embarrassment. 


tion, he was among the elite of law en- . 


forcement officials in the nation. 

At age 50, weeks after retiring from 
the FBI, Grossman was ready for another 
challenge. Given time, he had a better 
. Chance than anyone of cleaning up an of- 
fice that has become a source of embar- 
rassment. When White was elected secre- 
tary of state in 1998, the bribes-for-li- 
- censes scandal was just beginning to un- 
fold. It has virtually exploded since then. 


_ ees. 


Federal officials believe hundreds of., 


truckers ‘obtained their licenses illegally 
_in IHinois. Several people have perished , 
in accidents involving stispected bribe- 


"- paying license holders. Authorities have 


warned every state in the union. of-the 
threat posed by Illinois truckers. 

White didn’t cause the.problem. He in- 
herited it from Gov. George Ryan, his 
predecessor in the office. Even so, ‘you -— 
would think that White, given all that has 





occurred, would make cleaning up the of- ; 


fice and preventing further misconduct 
his top priority. 
So what did he do? He took a step that 


he knew would result in Grossman’s de-* 


parture. 


When White threatened to move’ 


Leonard to another position with less au- 
thority, Grossman warned he would quit 
if White followed through. White fired 
‘Leonard anyway; after she refused to ac- 
cept what she viewed as.a demotion. 
Leonard had worked closely. with 
Grossman and with federal investigators.. 
Her dismissal was the last straw for 
Grossman, who had spent his entire 
tenure battling with Thomas Benigno, 
White’s chief of staff, in a frustrating at- 
-témpt t to secure-the authority, independ- 


ence and resources he needed-to- do his. 
job properly. 
When former Gov. Jim ‘Edgar was sec- 


- retary of state, before Ryan, he proved 


that a qu alified i inspector general with the 
backing of the administration could-serve 


€ 


as an effective bulwark against corrup- . 


-tion. 

James Redenbo, Edgar’s inspector 
general, always could count on the full 
support of Edgar and his top officials; in- 
cluding chief of staff Allen Grosboll, he 
said. No corruption scandal ever ap- 
peared during Edgar’s eight years as sec- 
retary. 





inds<i- ~ 


By contrast, Dean Bauer, inspector 
general when Ryan-was secretary, is 
under indictment for covering up corrup- 
tion rather than rooting it out. Bauer 
pleaded innocent to the charges. 

Unlike Redenbo, Grossman was 
forced to take employees he didn’t want, 
compromising his independence from po- 
litical pressure. 
 White’s office denied Grossman access 
to personnel records he needed for.inves- 
tigations. He-was steered away from per- 
sare background-checks on. White’s ; 

inner circle.” Grossman requested that . 


OS) 


ecrm < _—_ = a 


the office’s internal auditors report to the 
inspector general —. as they did. when 
Edgar was secretary — and nothing hap- 
-pened. 

When Grossman revealed that unqual- 
ified applicants were.still getting licenses, 
the officials in charge of.licensing never 
got back to him. 

Don Strom, White’s inspector general 
before Grossman, has said he encoun- 
tered some of the same obstacles peiore 
his departure.. 

Now Grossman, too, is gone, and the 
responsibility lies directly ‘at White’s 

_ doorstep. 

The secretary is searching for ariother 
inspector general, but it’s almost. certain 
he will not find anyone as qualified or 
committed to running a clean. ship as 
Grossman. 

. Why would anyone of Gicssnian’ S cal- 
ibertake the job after the lack of support 
shown by White and his top staff? 





Paul Krawzak is the political writer for 
the Chicago bureau of Copley Illinois 
newspapers. He-can be reached at » 
(312) 857-2792-or by e-mail at 

paul krawzak@copleypress.com, 
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ae ee i Winniczek did not work for the 
By EMILY NEAL Florida government, but operated a 
certified testing school. Prosecutors 
: COPLEY NEWS SERVICE Say he demanded cash payments be-_ | Character: 


CHICAGO — The federal probe 
into the sale of driver’s licenses ex- 
panded Friday to Florida, where a 
driving instructor was charged with 
taking bribes to help truckers from 


tween $900 and $1,500 in return for | or 

assisting applicants by translating oral | Classification: 
tests for people with limited English [Submitting Office: 
skills — an illegal practice in Illinois. 


He would indicate the correct an- | -----——_-+_______— 


Indexing: 


es. 
Those truckers then traded their 
Florida commercial driver’s licenses 
for licenses in their home states with- 


Hinois and other states obtain licens- 


. Swers to the tests and failed to give 


ie required skills tests, authorities al- 
ege. 

Prosecutors arrested Winniczek 
after an individual cooperating with 


the investigation made a payment this 

week to obtain a license in Florida. . 
Winniczek was charged by the FBI 

ina criminal complaint Wednesday, 


out further testing, under reciprocity 

“agreements between the states, said 
U.S. Attorney Scott Lassar. 

Marek Winniczek, 49, of Tampa, 
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Fla., was arrested on extortion-relat- 
ed charges, making him the 31st per- 
son fingered in connection with the 
Operation Safe Road investigation 
into the sale of licenses while Gov.’ 
George Ryan was secretary of state. 

Winniczek could be the govern- 
ment’s biggest catch so far in the 20- 
month investigation, Lassar said. 

Not only is he accused of taking 
payoffs from drivers from Illinois, New 
York, Washington, Alabama and Ten- 
nessee, he also was taking as much as 
$1,500 to fix driving tests, Lassar said. 
Although prosecutors would not spec- 
ulate how many applicants Winniczek 
might have helped, they said he ad- 


but the coniplaint was initially sealed. 

He was arrested Thursday in Tampa 
‘and freed on $75,000 bond. Further 
court proceedings will take place in 
Chicago. 

. Federal transportation officials will 
be working to distribute to other 
States the names of people who might 
have obtained fraudulent licenses in 
Florida, said Dieter Harper, an agent 


,at the U.S. Department of Trans- 


portation’s inspector general’s office. 

Officials will notify drivers con- 
nected to the Florida scheme that 
they are no longer qualified to drive 
in interstate commerce, but it is up to 








the state that licensed them to deter- 
mine whether their licenses should be 
voided, Harper said. ‘ 


ministered about 30 tests a month - 
from 1997 until this week. 


max cn. oe= t 


Dieter Harper, an agent of the \ 








ee The government also is forming a U.S. Department of Trans-' 
“There’s certainly: the possibility eis .. cease ; 
pecial panel to determine how many fanic 7 %¢ 
that ther esti lot of drivers Out there, unqualified truckers might be driving po riation ene crOr General _ 
that don’t know how to drive these on U.S. roads after receiving fraudu- office, discusses Operation 
big.rigs,” Lassar said during a news lent licenses, he said. Safe Road while U.S. Attorney 
Conference. aoe The Illinois secretary of state’s of- 


. - Scott Lassar looks on: 
fice ended its policy allowing drivers 


“They didn’t have to know how to 


drive them ta get these licenses in 
Florida, and they didn’t know in some 


to trade licenses from another state 
for Illinois licenses without additional - 





testing after federal prosecutors noti- g 
fied officials here of their suspicions 
about Winniczek, Lassar said. 
Since May 1999, all applicants for 
commercial driver’s licenses must 
pass a knowledge and skills test re- 
gardless of whether they were previ- 
ously issued a license by another 





of the other cases where people were 
bribed in IHinois,” he said. “So, it’s a 
frightening situation.” a 
‘According. to the federal indict- 
‘ment, 90 people, most of whom were 
of Eastern European descent and had 
little or no ability to communicate in 
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English, obtained Florida licenses + tate. 
from Winniczek and traded those for 
Hilinois licenses, Lassar said. While a 
trucker can drive in Illinois with a li- 
cense from another state, most truck- 
ing companies require drivers to be li- 
censed in the staté of their residence. 
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Source, who is in a position to testify, advised the 
Agent that he/she heard that SCOTT FAWELL held a focus group 
meeting in Chicago, Illinois, with many of the minority groups such - 
as the Hispanics, Greeks, and blacks. Source heard that GEORGE 1 
RYAN had put FAWELL up to it, and that the purpose was to push th 
point of bipartisan politics. Source was attempting to obtain 
additional information regarding this. 


Source also advised that the Agent should look into the } [t- 
raises which RYAN gave his personal staff. Source advised that 
raises for RYAN's personal staff do not have to go through the b6 
Senate, and source speculated that a lot of the money given in b7C 


raises could be construed as "hush _— This included raises to 


Source was asked if he/she was familiar with an 
individual named Source stated he/she heard 

as being involjved in fund-raising and this fund-raising 
wou e done during wo hours. Source was asked if he/she was 
familiar with the activities which were occurring in Room 477 and 
Room 474 of the Howlett Building. Source advised that Room 477 
concerns the Legislative Section, and believed Room 474 had to do 
with Programs and Communications. 
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Prosecutors question: 
°O8 catapaign probe 


By JAMES WEBS 
THE ASSOCIATED PRESS é 


CHICAGO — Federal prosecutors: 
have opened a new avenue in-their 2- 
year-old investigation of corruption in 
the secretary. of state’s office, looking 
at whether aides to George Ryan: in- 


fluenced an Hlinois State Police probe . 


into his successful 1998 campaign for. 
. governor. wen te ' 

The new federal inquiries have at 
least one-common link to the Opera- 
tion Safe Road investigation that 
began with bribery for commercial 
drivers’ licenses: the involvement ‘of 


Ryan’s much-criticized inspector gen- _ 


eral’s office. | sia 

At least five current and former 
members of the state police internal 
investigation division, which conduct- 
ed.the 1998 probe, have been subpoe- 


‘naed to testify béfore a federal grand ‘| 
jury in Chicago.in recent'weeks, ac- - 
cording. to sources familiar ‘with the :: 
investigation who spoke only on.con- * 


dition of anonymity. 


Federal-prosecutors also have sub- ; 
poenaed the state police casé file on * 
the invéstigation, sources said, and : 


have obtained a letter from spécial 
prosecutors in the case that criticized 
the involvement of the secretary of 
state’s inspector general’s office. 
“They’re looking for interference,” 
said a source familiar with the investi- 
gation, owse ei 
Dean Bauer,.Ryan’s:inspector gen- 
eral at that timeé,-was. indicted in Féb: 
_ ruary.on charges;that he had.covered 


up corruption involving license selling’ 


and other wrongdoing in the secretary 
ee ATG SR PR Oca sommes Se ea 
of state’s office to save Ryan:ixom em- 
Harrassment: Bauerchas pleaded inno- 
‘cent. ms 


b6 
b7C 








‘1 Spa be in the early stages of examining 


how the campaign investigation 

playedout. - 7 
State police officials contacted for 
this’ Story declined fo comment and 
referred ‘questions to-.an agency 
Spokesman, who declined, to .com- 
ment:Randy Samborn, a spokesman 
forthe U.S. attorney's office int Chiica- 
go, likewise declined to comment: _ 
. Dennis Culloton, 4 spokesman’for 


Ryan, had no immediate comment. 


- But recent interviews with sources. 
familiar with the investigation. offer 
new details of how Ryan’s office re- 
acted to the potentially damaging al- 
legations:and outline how top state. 
police officials put a strict time-frame: 


on:the politically sensitive case, . : 
: Ryan-ealled for an-investiggtion. of 


_the-allegations when they surfaced, - 


and when state police opened their 
case, they: found the‘secretary_ of:state. 
ee general's office already in- 
volv: ae 

While it is not uncommon for the 
inspector general to work jointly with 
other investigative agencies, state po- 
lice investigators and the special pros- 
ecutors questioned a broad .agree- 
ment between Ryan’s office and state. 
police that allowed inspector gener- 


e ' x 


al’s officials to sit in on state policein- * retired state 


terviews.  . . ie he 
_, State police investigators: “felt their 
investigation was being ‘compro- 


mised, and I think’fhaf Was ah‘dcciy 


rate feeling,” said Allan'Lolie Jr, oné' 


of the special prosecutors from the’ ' 


State’s-attornéy’s appellate prosecutor 
office: | * - *% pee zs : se - sO 
In'a'Sépt. 29,1998, letter to Gene 


Marlin, ‘then acting director of: the: 


"State police in: Republican ‘GovJim 


Edgat’s administration, Uolie fom- 
plained that the arrangement includ- 
ed giving the inspector general’s of: 
fice advance notice of state ‘police in- 
terviews. 

_ “The reliability of this entiré-inves- 
ligation may become suspect based - 
on the sharing of information. with 
SOS personnel,” said the lettér which | 
1s now in the hands of federal agents. 


Lolie gave a copy of the letter to The’ 
Associated Press. . 


s 
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The inspector géneral’s involve- 
ment posed a potential problem be- 
cause it could have suggested to em- 
ployees-being-questioned that their” 
statements would be relayed to their 
Superiors in the sécretary of state’s of- 

ce. And it also provided an avenue 
for alerting potential: wrongdoers - 
Where the state police investigation | 
was going, oe, 

The key contact in the inspector - 
general's office during the state police ' 
investigation was-Ernest Neumann, a . 
police official brought : 
Into the office just a few months earli-. 
er by Jeremy Margolis, Ryan’s point 
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ait‘on the federal scandal, Margolis, iy 
a ae state Police director, was | 


once Neumann's boss. -_ 


ore 


mately became a legal: representative, 
personnel; recruiter and: public rela- 
tions strategist:’ --" 

“Ryan’s ‘office “and Margolis “have 
said his’ current role'is ensuring that 


all state agencies under the -gover- 


nor’s contro! cooperate with the fed- 
erakinvestigation: 
Neuiriann said he'was hired under 


‘a $20,000, .six-month contract in July 


1998 beciisséRyani’s office: anticipat- 


ed'the campaign would prompt an in- . 
crease in complaints filed by Democ- ° 


ratic loyalists in ‘the: secretary of 
’ state’s office. 
‘Tran interview, Neumann said the 


cooperation agreement was aimed. at. 


limiting the probe to-the fax issue so 
the matter could be settled before the 
election. =’ 

_ “In our discussions we were antici- 
pating what-if this led to so and so, 
and:so‘and so... we could end up ina 
a investigation,” 
sal ; 


a 


argolis was first hired t 7 
do’an independent ‘review of the Tt 
cense sandal in April 1998, ‘butiulti- ' 


Neumann. 


Nedmann said hé: had: limited: ton-*- 
tact with Bauer and instéad-réported 
. ~ to Diatie Ford, Ryan’ s'légal’ coimselin | 





now in the governor's Gffite.!'. ‘+’ 
Neumann strentiously- ‘denied that” 

the inspector general involvement - 

compromised the- investigation, says: 


investigators’ onthe casé from ‘his 
years‘at'the agency: ee : 
“T sure wasn’t going to- do:anything 
to hinder” the investigation, he said. 
‘Neumiann’s job with the inspect6r 
general ended'when Ryan left the sec- 


retary of state’s Office. "But Tatelast’- - 


year Neuntarin was appointed interim 
inspector general in Ryan’s Depait- 


ment of Human Services, where-he is - 


making the eqiivalent of: $82, 000 a 


year. 
Questions: were: ‘also raised about. 


the speed of the invéstigation: ‘In an’ 
October 1998 ‘interview with The AS- 
sociated Press, Marlin acknowledged — 


- that he expected ‘his department ‘to 


finish the investigation 1 in ave work- 
Ing'weeks.: *. 


_ State police détactives were in fact - 


told, to complete their’ work in 10 
days, although the investigation ‘con- 


tinuéd dfter police turned t their report 


_Ovef to prosecutors. © 


_ Norbert Goetfen; ‘diredtor: of the » rs 






tives were pursuing’ other‘avenues + in 
_ investigation: alter Tecéiving tHe 
1,000-page Police case’ file Eee 


- ing hé‘knew'many of-the’state:police “! 24. 


But Goetteri said he. raveivad to 


calls froin state police-officials — in- 
e day -pros-. 


cluding one from Marlin 
ecutors received the lengthy report ~— 


suggesting his office decide whether - 


to pursué charges within’a week. 
Prosecutors cleared the Ryan cam- 

aign of wrongdoing about a week 

Tater... - 

But an offshoot of the case contin- 

ued until January 1999, when prose- 

cutors suggested that four low-level 


secretary of ‘state workers be disci- - 


plined for allegedly taking’ part in a 
scheme 'to-perform political work on a 
1996- legislative’ campaign in ex- 
change for time off state jobs. : 

Marlin, a cornmander with the Dis- 
trict of Columbia police, was dealing 


with street protests in‘Washington on + 


Monday and did-not immediately i re- 
turn a telephone. calf for comment. - 


prosecutors: ‘and staté ‘Police’ detec. ; 
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Case ID #: 194A-SI-50818 


Title: GEORGE RYAN; 
BT AL 
HOBBS ACT - CSLPO 


Synopsis: Coordination with Chicago Division. 


Details: On April 7, 2000, a meeting and conference call was 
conducted _in the office of Assistant United States Attorney (AUSA) 
Present at this meeting were Special Agent 
Supervisory Special Agent (ssa) [| 
with the Internal Revenue Service, 

and AUSAs[______—ijjand 
The conference call was conducted with AUSA 


and other investigators of the FBI from the Chicago 
Division. 











Postal Inspector 






Through discussions it was agreed upon that the 
Springfield Division would pursue any tax violations against 
George Ryan for prosecutive potential. It was also agreed that 
the Chicago office would pursue a prosecutable case regarding 
problems with the various leases with the Secretary of State's 
office, the investigation into potential obstruction and perjury 
charges regarding the Illinois State Police investigation, and 
any potential criminal violations regarding campaign fund 
raising. The Springfield office would also be able to pursue a 
prosecutable case regarding the misfiling of travel vouchers by 
secretary of State personnel. 


It was acknowledged that several areas of interest that 
the Chicago Division is going to prosecute, has many areas in the 
Springfield Division which the Springfield investigators would 
have to coordinate their. investigation with Chi 
investigators. 


Stes 1604 66S. 
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To: Springfield om: Springfield eo 
Re: 194A-ST-50818, 04/18/2000 


On 4/10/2000 SA[___sJmet with ausA[._——S aan SSAA 
heccmecanee =” the Chicago Division. The meeting occurred in Pe 
Springfield and present also was Postal Inspector alee 
Additional details were discussed as to the coordination of the 
overall investigation. 


on 4/11/2000 ausa[_______] sa[-_] and sa(___] 
conducted four interviews at the Illinois State Armor 


Interviewed were b6 
Also discussed this day was the b7C 

ogistics for] TE was agreed a pp 
b7E 


On 4/12/2000 SAL____|[met with] 
regarding the _logistics of pA was 


required Oe ew cocumenta On b6 
These will be b7C 
attached. SA] Jalso fearned that[ + # # ~=~.~—SY bT7E 


SAL____Jthen began the process 


ofp 
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* Former'Illinois State Police direc-. 


tor Jeremy Margolis once again is 
playing a key role in a controversy 
‘surrounding Gov. George Ryan — this 
_time helping state police deal with 
questions about their handling-of a 
Ryan probe. © os 
*=*- In the past month, federal prosecu- 
tors have started to examine. how 
-- State police handled an investigation 
‘into whether Ryan’s aides had per- 
‘ formed political dutiés on state time. 
. State police administrators reportedly 
- Closed the case, even-though-two-of 


_aides erased potential evidence from 
: Computers. | ee eek eee ae 
“State police director Sam: Nolen 
hired Margolis’ law firm, Altheimer 
“and Gray, via a no-bid contract last 
. month. The $19,750 deal is just below 
«the $20,000 threshold-at which:state 
: agencies must get competitive bids. 

. About that time, federal investiga- 


7 ™ tate police director —- 


x 


their investigators allegédthat Ryan’s | 


“4D Sam Nolen. hired Jeremy — 


Margolis’ law firm last month 
1g as . 


via a no-bid contract for 
$19,750, just below the. 
$20,000 threshold for requiring 
competitive bids. 


tors tried to question: state police 


agents about their campaign probe. 
But Margolis quickly intervened, de- 


laying the‘questioning. 

“He heard: about the interviews 
being conducted,” Nolen said Thurs- 
day: “He wanted to ensure that things 
were done in 
way.” 
several state police agents ulti- 
mately were subpoenaed to testify be- 
fore a federal grand jury in Chicago, 
and-federal prosecutors have subpoe- 
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‘Two years:ago;Ryan then ‘sec- 
fetary of, state.—chired-Margolis to’ 
look into allegations that the secrétary 
of state’s inspector general had blown 

. an. investigation -éf allegations ‘that 
Ryan employees were:selling driver’s 
licenses for bribes. Margolis ultimate: . 
ly reported ‘that he found’ nothing. 
wrong with the internal investigation: | 

_ Federal prosecutors, however, 
-ha¥e-continued-to-indictem 
that facility and others, and-last fall, 
‘they charged the former-inspéctor 
general, Déan Bauer, with covering 
' up the scandal. ES ree 
Prosecutors have tallied’ at'Jéast 
$170,000 in-bribe Money that‘ended: 
“up in Ryan’s campaign fund, although 
Ryan has not been directly implicated 
in the 2-year-old investigation: .. 
“Margolis said’ Thursday he had. 
merely looked:at case files generated 
by several other agénciés, including 
the FBI, to conclude that procedures" - 
had been‘followed. ~ Oi toc Ta © 
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; For anybody toSuggest that'T said 


there was no corruption in‘the sécré- 
tary of.state’s office, it’s just'intrie”. . 
he-said Thursday. #°°.2: -.0° 0° hao 

-But he won't talk much-about,the | 
details. of his. latest“venture into-the 
scaridal, and neither will-staté police: 
They say they’don‘t.want'to jebpard- 
izé the ongoing fedétal investigation. 

_ Nolen -was one of Margolis’ top 
deputiés when Margolis:ran the state 
policé, -undér Gov; -Jim, Thompson. 
Ryatr hired Margolis for his,campaign.” 
in 1998, arid. after.the election, Mar. |: 
golis recommended Nolen torunthe |. 
State police. © ~*~ IS 


State police said they havé hired z 
another Chicago lawyer, ‘Joe Diffy, to Ol 3 K LA 
act-as the agency’s attorney. Duffy, a SEARCHER pm Ld : 


former IRS agent and federal:prose- 
cutor, also is contracted to receive 
$19,750 over three months. 
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“caIcage— ~ The head. of the D- 
linois Stat 5. :Police, _ acknowledged 
Thursday" hat his agéncy is COOp- 
erating with federal authorities in- 
vestigating ‘the: ‘Handling: of a 1998 
State? Police - ingtiry into | ‘Gov. 
George Ryan’s Campaign... 

“My instructions: te’ my ‘people 
are that: we. .comply , 100. percent 
with any "subpoena ‘and, ‘when 
we're: questioned, we. tell 100 per- 
Gdrit of the’ truth every’ time,” State 

cé Diréctor Sam Nolen said. . 

UA ditional commerits by Nolen: 
also raised new questions about the 
##é of‘Ryan: confidant Jeremy 
Margolis, the‘ goyernor’s. point man 


in the two-year corruption. investi- 
gation that began by looking into 
charges of bribery involving truck 
drivers licenses.  -: 

The Associated Press reported 
Monday that the federal: investiga- 
tion had widened to examine 
whether Ryan aides influenced the 
1998 State Police i inquiry | inito alle- 
gations that Ryan workérs: were 
improperly campaigning for him 
on state time. 

’ Nolen, speaking after an carat 
ed news Conference at.the agency’s. 
crime laboratory, confirmed: that 
the investigative file on that ‘case 
has been subpoenaed by the: US. 
attorney's office in Chicago: _<« -- 
- He also confirmed that-Margolis 


intervened recently when. federal 
‘authorities were questioning State 
Police investigators about the case, 
_ temporarily stopping.the interview. 
' “He heard about the interviews 
' being conducted,” Noleri said. “He 
' wanted to ensure that things were 
' done in a controlled, organized 

way.. - 


Ryan camp eaigton 





“He. went out and intervened, - 
invoking a legal. maneuver that re- 
quired questionirig to ‘be temporar- 
ily. stopped, Nolen said. The 
intervention amounted to.a minor 


‘delay in the investigation, he said. ’ 


Nolen acknowledged that while 
Margolis is coordinating the Ryan | 
administration’s response to the 
federal investigation, another law-. 


“yer is actually representing ‘the, 


State Police. ..~. 


“Pressed to answer more’ ques- 


tions about. Margolis’ role; includ- 
ing whether he is now party. to any 
federal interviews with State Po- 
lice, Nolen agreed to. return with 
more details. However, he failed. to 
return and later issued a onépara- 
graph statement’ declining 'to..: an 
_ swer further questions.” ~ 
The other attorney hired byt State 
. police, Joseph Duffy, is a Chicago 
criminal defense Jawyer ‘with a 
long resume, including ‘stints. with 
the USS. attorney’s ‘office and’:the 
Internal ‘Revenue Service. Duffy. 


did not. immediately return tele- 
_ phone. calls for comment. 


According to: pecords at the state 
comptroller’s office, both Duffy 
and Margolis have nearly identical 
three-month. contracts with. . the. 
State Police worth $19,975 each. 

As ‘the license scandal has‘ deep- 
ened, Margolis has become a legal 
representative, high-level person- 
nel recruiter and public-relations 


' strategist for. the governor, some- 


times paid by taxpayers and.some-. 
times by Ryan’s campaign fund. 
His -Chicago law firm has reaped 
more than $500,000: in no-bid legal 
contracts awarded by the Ryan ad- 
ministration, mostly for .matters 
unrelated to the license scandal. 


#s olen served'as a deputy to-Mar- | 
golis when he was the State Police . 
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‘director, and Margolis ‘ -recom- 
“mended him for es a ae ob, 


. last year. 


Margolis ‘icine te ia. answer. 


‘ most questions about his role, jn- | 


. Cluding" what’ hapy ned “with 7 
State Police’ interwiew, ees coe 

He. dismissed . questions ° aboute 
whether he represented,a potential 
conflict of interest ‘becatise” 6f “his 
long and. variéd. involvement maith, 
the corruption. investigation. 

"I understand’ the rules, and fig’ 
last thing that Jeremy Margolig*is™ 
going to do or that my law firni is” 
going to do is cone: es 


‘Margolis said. . 
. Ryan declined. “to: comment OH, 


Margolis’ role... 


“Reatay 


(A¢A-8| 508 h- loft 


SE y 
seansz ag WIL 
APR 2.4 2000 


FBI - SPRINGFIEAU 


FS1 DOJ 








D-350 (Rev. 5-8-81) é 


(Indicate page, name of 
newspaper, city and state.) 


Srare Sree Keo STER, 
er PRING FIELD, Di. 

ale: 

Edition: uy / aI / ol O-O—t 







By EMILY NEAL | 





Title: 
‘COPLEY NEWS SERVICE es 

"CHICAGO — Fating criticism that he isn’t * 
committed to rooting out corruption, Secre- Character: 


tary “of State Jesse White Thursday named 
former U:S. Attorney.Jim Burns to lead inter- 
nal investigations into wrongdoing by em- 
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ployees. . 
White also announced that he had hired 
his recently fired chief legal counsel, Donna 
Leonard, for a position in-which she will work 
with federal investigators who are probing the 





. Ei George Ryan’s approval rating slips, 
While Jesse White’s:Stays steady /page 4 





illegal sale of licenses to truck drivers. ,” 

: The appointment of Burns as inspector 

general comes two weeks after David Gross- 

man resigned from the post. Grossman, a for- 
“mer FBI agent, quit in protest after Leonard 


TA serv ree ie ee 
Pt 


was fired, saying the move. showed 
White was not serious about-élimi- 
nating corruption.’ : . 9°. 7) *- 

The FBI. also announéed at the 
time it would launch an investigation 
into Leonard’s. dismissal. - < 

Burn will have autonomy. in con- 
ducting all internal investigations 
and will report directly to White, the 
secretary said. ik 

“He will be given all the tools that 
are necessary-to run this office in a 
jaanner in which we will be proud,” 
White said. 

Burns left his job as a private at- 
torney to become inspector general 
at a salary of $121,500 a-year, just 
less than. White’s salary of $125,000. 

He said he had talked to White 
about allegations that have been cir- 

_cling the office in the past few weeks 
and believes the two are on “exactly 
the same page.” 

“I wouldn’t be here today if I had 
concerns to the level that I thought I 
couldn’t do the job I need to do,” 
Burns said. . 


ee 





See BURNS on page 4 





Burns will work with federal au- 


thorities in their probe of-driver’s li- 


cense: selling when Gov. George 


Ryan was secretary‘of state. US. At- 
torney Scott Lassar’s office has-ob- 
tairied the indictments of 31 people 


so far in the Operation Safe Road‘in- - 


vestigation, including Dean Bauer, 
Ryan’s inspector general. ~- 


. . “We congratulate Secretary White © 
‘on announcing these appointments, 


and we look forward to working 
with Jim Burns and - Donna 
Leonard,” said-Lassar’s spokesman, 
Randall Samborn. ° a 
Burns and Lassar have ‘known 
each other 25 years, beginning when 
Burns recruited Lassar to join the 
U.S. attorney’s office directly out of 
law school. The-two'were pariners in 
a law firm, and Burns later named 
Lassar his first assistant when he 
was ‘appointed U.S. attorney in 1993. 
Grossman complained that dur- 


= RS egere 


ing his two months.as inspector gen- 
eral, White’s chief of-staff, “Thomas 


Benigno, was running the office, not 


White: - . “ee .- Se # steeitae e : ~~ 
He said he*had met:continued re- 
sistance in his efforts to select’ his 


own staff, review personnel records . 


and conduct. background checks on 
. high-ranking officials: =) * 

Burns “will not have-to communi- 

cate in any shape,-form or fashion” 


with Benigno, White said. He will 


have the authority to select his own 
staff, review current members of the 
staff, access personnel records an 


reorganize the office. . - 


“aly 
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Burns made an. unsuccessful bid 
for the Democratic nomination for 
governor in 1998, ‘but he said politics 
will not interfere with his work in-the 

“new position: --~-~ ee 
“I have absolutely zero political 

agenda,”hesaid.:* .- 0 -- : 
Leonard returned to the secretary 
of state’s office at her previous salary 
of about $100,000; in.the job of exec- 
utive -eounsel of. internal affairs. 
White said the two talked: over the 
weekend and worked.put their dif- 
ferences, .-: - . $ | °° 

White has denied reports‘ that 
Leonard was fired:after she refused’ 
to take the job she now holds -be- 

cause she considered it:a demotion. 

- Leonard was fired over a “person- 
nel” matter, White said, declining to 
discuss the specifics: « -| ° 
- Grossman said Burns.is a.“won- 
derful choice” for the position.. But 
the move did-not restore his faith in 
White, who he-says violated the:pub- 
lic trust wher he firéd Leonard. - 

“We'll have to see if he lets. Mr. 


Burns do his job,” Grossman said. 
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— Details of Margolis contract fuzzy — 


ByJOEMAHR.. 

STATE CAPITOL BUREAU . 
A-side mystery has: developed in 

the two-year-old saga surrounding the 

federal probe of alleged wrongdoing 

by Gov. George. Ryan’s aides: What 

exactly is Ryan. corifidante Jeremy 


€ 
+ 


when 


Margolis doing for the Illinois State ° 


Police? - - 


Last month, the agency gave a no- 


bid contract to Margolis, a former 


state police director. Yet state police 
officials'say he really doesn’t wore for 
them. The contract also says Margolis 
will do investigative work for the state 
police: But the agency won’t say 
whether -he’s-done -any; or why: he: 
would be granted such power. 
State police became a target of the 
corruption investigation this spring 


because of questions surrounding the - 


agency’s 1998 handling: of charges 
’ that political work was being done on: 
, State time by Ryan employees. Feder- 


al prosecutors wondered. why state , 
police. closed the case despite com-, 
plaints from two investigators -who 
Suspected Ryan aides.of -tampering 


with computer evidence. 


‘Entér Margolis.” Thé’ Chicagé’’ 


lawyer ran the state police in the late. 


1980s and was a political adviseér'to 


Ryan during his 1998°run for gover-_ 


nor: In March; staté police gave’ Mar- 
golis’-law-firm an emergency, no-bid 
contract for'“expert:consultation and 
aCVIGe ter Ee ye 

Margolis -then ‘employéd- a-degal 


maneuver tq delay féderal prosecu- : 
tors’ attempts to question state police ° 
investigators‘ about the 1998 probe. : 


Several investigators were eventually, 
subpoenaed to testify in front of'a fed- 
eral grand jury in Chicago. 


But state police officials now insist. 


that Margolis ‘isn’t théir* attorney. 
They say Chicago ‘attorney Joseph 
Duffy is actually representing state 
police regarding thé federal probe. 

Rather, both Margolis and current 
State police director Sam Nolen say 
that Margolis is simply a liaison for 
the governor’s office, assigned to 
make sure every state agency cooper- 
ates with federal prosecutors. 


Ome 


“The Ryan administration is pro- 
viding its full cooperation to the ongo- 
ing federal Operation Safe Road in- 
vestigation,” state police Capt: David 
Sanders said in a prepared statement 
Friday. “Jeremy Margolis is the pri- 
mary contact and lawyer responsible 


for coordinating that-coopération for" 
every agency that answers to the gov-. . 
af +. MEE “a PMS s a 


’ 


emor” lo, 


1 


Ree 

Sanders, the:spokesman for ‘state: 
police, said Margolis bills the agency . 
only for“mattérs pertaining to the Illi: - 
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“Hois State-Police.” Sanders-said he’ 
wasn’t sure Who’ got billed for other 


matters. °° 


a 


- «The Department.of Central:Man: 


“agement Services declined to:say Eri- 
. day whethér‘such anarirangement Viz 
olates the state procurerient’ code: 
CMS spokeswoman Judy Pardonnet 
referred questions back to state po- | 


lice. 


' ‘. Margolis’ state police contract.does 
_ mention fostering “interagency .coor-. 


dination and cooperation.” .But that 
contract language is nearly the same 


as Duffy’s, which requires him to help. 


' With “interagency coordination”? *-"« 


“exact same duty of advising “on legal 


-and procedural issues” and offer the- 


“Same pay: $19,975. That is $25 shy of 
» the amount above-which state agen- 


cies must solicit competitive-bids. ~ 
Sanders. declined to say why: Mar- ; 


= 


- - -Both contracts give the lawyers the 


i 


golis’ contract-included the duty of‘of-. 


fering legal advice if he wasn’t the - 


state ‘police’s attorney. Sanders said 


he couldn’t comment further because : 
the agency. didn’t want to’ jeopardize 


the federal.investigation. ~. eh 

- “The bottom line is:that ‘the infor- 
mation that we’re releasing is all that 
we're able to provide in.light of the 
ongoing 
Sanders told a reporter-Friday.’. - .-: 
ference, however, and that is further 
clouding the issue on.Margolis’ role 
with state police. Unlike Duffy’s con- 


‘tract, Margolis’ pact says that leis 
supposed to offer “investigative assis- ” 


tance” to state police. _ 


é 
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The contracts do-have one big dif- 
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federal investigation,” ° 
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Sanders. declined to-say why. Mar- - 
golis was given such-a duty. Hé re- 
ferred questions to Margolis, who.on 

‘Thursday declined-to discuss details 
of his work forstate. police. - plies 

If Margolis does offer investigative 

assistance, it will be the second -time 
he. has.dotie § Sofor the Ryan’ adminis- 
' tration: ‘THe first time was in-1998, : 
when: ithen-Setretary of State“Ryan : 
facedallégations ‘that his ‘inispector ' 
general. ‘had ‘blown: an investigation 
into employees selling truck: eis 
for bribes. atone facility? 

Ryan, in the midst of his: ‘campaign. 
for governor, ‘called @ news, ‘confer= 
ence and; announced -he. hadhired 
Margolis’ to‘look into the allegations * 


thar 
* 


and. “put. any: questions {6 -rest orice 
" arid:for:all.” . Margolis’ soon reported 
that he fo und nothing wrong with the 
internal investigation, and later be- 


came ‘a -political adviser; ‘to Ryan 


through his campaign for governor. = 
Federal prosecutors, Howéver, con. 
. tinued to itidict Ryans. ex-einployees, 2 
And last fall, they-indicted his: former 
_inspector general, Dean Bauer, for al- 
legedly covering up the scandal to 
~save ‘Ryan from political embarrass- 
‘mefit.”  - * ce 
Prosecutors ‘have, tallied, at least 


~up in-Ryan’s campaign fund: 
~Margolis:‘has since: downplayed. his 
1998. investigation. Hé répeated ‘this 
‘week that: he‘solely ‘looked at case 
files generated’ by several other agen- 
-Cies; including the EBI,-to conclude 
* that: procedures-had beer followed, 
and.they had. 
-His:report has not;been made‘pub- 
i because’ Ryan* paid him out” ‘of 
_ campaign ‘funds. ates 
After Ryan’s election, Matgoilé réc- 
omimiended-Nolen for the top:state‘po- 
: licé:job. Nolen was, oneé.of Margolis’ 
; top deputiés ‘i in the 780s.. ‘Nolen: dhas 
» Sifice defended | Margolis as: ai ‘nah. of | 
utmost integrity." 
Margolis’ firm last year was'given: a 
> $180,060.contract to handle thé state 
Police 's successful. deferise:in. a law- 
leging troopers: pulled. over, mo- 
- toe based’on their ethnicity. ~~ 


oe 








“$170; 000-in bribe-money- that: ended 
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FEDERAL BUREAU OF INVESTIGATION 


Date of transcription 04/05/2000 


Source, who is not in a position to testify, provided the 
following information: 


Source advised he/she works out of Illinois Secretary of 
State (SOS) 
Source state 












it was commor 
knowledge that certain employees were required to donate 1% of 
their salaries to campaign fund-raising. Source stated that the 
job held by individuals was also based on their ability to raise 
campaign funds and/or time spent assisting in fund-raisin 
activities. As an example, source stated that 
currently 

was formerly 

was_considered a very goo : fund- 
raiser was who is 











was also 
involved in political campaigning, but did not reap the benefits 


the way he should have. was overheard having said he b6 
Iwas promised the world, but had not been given anything. b7C 
b7D 


Source explained that most of the SOS employees who were 
utilized for political dealings and campaign fund-raising were in 
the Springfield area. These individuals would be assigned all over 
the state to handle campaign matters. Source stated that the 
employees were given specific dates on which they were required to 
go out and knock on doors, and/or take part in fund-raising 
activities. The employees would have to spend their own money on 
travel and expenses. These employees were then given time off 
during the regular work week to compensate for time they worked on 
the weekends. Source stated that to his/her knowledge, these times 
were never recorded. 


Source stated that bot 












information regarding this. 
Source explained that there are three types of employees 


with the SOS, Exempt employees, Merit-Comp employees, and employees 
who fall under Collective Bargaining. Source stated that 


Investigation on 03/13/2000 at [| ailinoig 
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FEDERAL BUREAU OF INVESTIGATION 


Date of transcription 05/02/2000 


On April 24, 2000, SA rovided to SA 
of the Chicago Division 
It had been entered into evidence as 1B6. 
The appropriate chain of custody form was executed. 
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During the months of February and March, 2000, SA 
was working closely with the General Counsel 
for the Secretary of State. As a result of an ongoing 
investigation, SA[___|Jhad requested information on the policy a 
and rules and regulations for the retention of records by state ar oe 
employees. 


base Secretary of State, provide e agent wi e attached 
O 


cuments regarding record retention. 
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OFFICE OF THE SECRETARY OF STATE 


JESSE WHITE e@ Secretary of State 


Memorandum 


. ——— ie 
Federal Bureau of Investigation Pe 


b7C 
From [SSCS CS 
Date: March 23, 2000 


Re: Record Retention Policies 


Pursuant to your request, enclosed are the specific record retention schedules 
for records of the Illinois Secretary of State's Physical Services Department. These 
tepresent all of the documents of this type on file with the Illinois State Archives 
(which works with the State Records Commission on record retention issues). 
Yesterday I provided you with a copy of the State Records Act. 5 ILCS 10/1, et Seq. 
The Act requires, in part, that state agencies identify records that no longer need to be 
retained for administrative, legal or fiscal purposes, apply to the State Records 
Commission for permission to destroy those records, and in the application submit 
"lists or schedules proposing the length of time each record series warrants tetention 
for administrative, legal or fiscal purposes after it has been received by the agency." 5 
ILCS 10/18. The enclosed applications for authority to dispose of state records are 
the documents developed by the Physical Services Department pursuant to this 
statutory mandate. | 


Fach document contains an application number, the date the Records 
Commission approved the application, a description of the records involved, and a 
recommended retention period. For example, application number 78-2 concerns 
leases and related documents and correspondence (originals) (expired), and janitorial 
service contracts and related correspondence (originals). This application was 
apptoved on February 15, 1978. With regard to the retention of the lease documents, 
it states "retain four (4) fiscal years in the office, then transfer to the State Records 
Center for an additional six (6) fiscal years retention - - - then dispose of providing all 
audits have been completed under supervision of the Auditor General, if necessaty, 
and no litigation is pending or anticipated." 





After the application and retention schedules ate approved, agencies are 
requited to submit a record disposal certificate to the Commission each time the 
agency wants to destroy a particular batch of records. State Archives staff determines 
whether the records described in the certificate may be destroyed under the applicable 
tecotds retention schedule. If the Commission agrees that the records may be 
disposed of, it will approve the disposal certificate. At that time the agency may 
destroy the apptoved records. 


I hope this information has been of some assistance to you. Please feel free to 
contact me if you have any questions or comments. 


i s) . 
b7C 
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Jaren Pe Cbieke. (ol? a _ASTATE RECORDS COMMISSION “eetication wo, 78*2 
ne APPLICATION FOR AUTHORITY TO pace} _or_3_paces, 
x : 
DI 6 >ISPOSE OF STATE RECORDS 
GENCY RECOMMENDATION: 
Secretary of State 


‘VISION 


Department of Physical Services 
JBDIVISION 


15/95 


Administrative Office 








| HEREBY CERTIFY THAT THE RECORDS DESCRIBED IN THIS APPLICATION ARE NOT —— 2 zt 
NEEDED IN THE TRANSACTION OF QURRENT BUSINESS AND ARE NOT OF SUFFICIENT STA ar QRPS COMM! Dt ALP ROVAL: 
ADMINISTRZAIVE, LE CY ISCAL YALUE TO WARRANT FURTHER PRESERVATION, Re N Aad y ee of 

: eS 7 - ; 
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HEAD Of AGENCY DATE SECRETARY L 
FEB 2019/8 -* 
SUBMIT ORIGINAL AND TWO COPIES TO STATE RECORDS DATE 


COMMISSION WITH SAMPLES OF EACH ITEM LISTED, 











DESCRIPTION OF ITEMS OR RECORD SERIES 


GIVE TITLE, EARLIEST DATE, FILE ARRANGEMENT, VOLUME, ANNUAL ACCUMULATION, FORM NUMBERS, LEGAL 
REQUIREMENTS AFFECTING RETENTION, AND RECOMMENDED RETENTION PERIOD. IF MICROFILMED, THE HEAD OF 
THE AGENCY SHALL ATTACH A STATEMENT CERTIFYING THAT MICROFILM COPIES, MADE IN ACCORDANCE WITH 
THE STANDARDS OF THE STATE RECORDS COMMISSION, WILL BE ADEQUATE SUBSTITUTES FOR THE ORIGINAL 
RECORDS. 


“EM ACTION TAKEN 


tw. 


23 Leases and Related Documents and Correspondence (Originals) (Expired) 


Dates: 1960 - 

Volume; 18 cubic feet 

Annual Accumulation: 1-1/2 cubic feet 

Arranged: Chronologically, then alphabetically 


This series consists of the Department of Physical Services' record 
copies of leases entered into by the Secretary of State's Office for the use 
of privately owned buildings as official office facilities (Driver's License 
Exam Stations, etc.). The terms of the leases are generally made for 
two (2) year periods, with options to renew after expiration. The series 
also includes all correspondence pertinent to the execution of a lease and 
any other documents pertaining to the terms of a lease and use of the 
facilities thereunder. 


Duplicates of these leases are transmitted to the State Comptroller s 
Office and additional duplicates are retained by the General Accounting 
Division of the Secretary of State's Office. 











@PPPLICATION FOR AUTHORITY ™@ 
DISPOSE OF STATE RECORDS 


(CONTINUATION SHEET) PAGE____OF__e_sSPAGES, 


——————————————=_=*[_!_[=_=__=—_——.... 


APPLICATION Ne 18-2 


DESCRIPTION OF ITEMS OR RECORD SERIES ACTION TAKEN 


Recommendation: Retain four (4) fiscal years in the office, then 
transfer to the State Records Center for an 
additional six (6) fiscal years retention---then Disposition Approve: 
dispose of providing all audits have been completed 
under supervision of the Auditor General, if 
necessary, and no litigation is pending or 

_ anticipated, 
; Janitorial Service Contracts and Related Correspondence (Originals) 

Dates; 1950 - 

Volume: 15 cubic feet 

Annual Accumulation: 1 cubic foot 

Arranged: Chronologically, then alphabetically by location 


of facility 


These records consist of the Agency's record copies of Janitorial 
service Contracts which are negotiated and renewed annually to provide 
for routine maintenance services for leased facilities used by the 
secretary of State's Office. Duplicates are transmitted to the State 
Coniptroller's Office, and additional duplicates are retained by the Genera 
Accounting Division of the Secretary of State's Office and the contracting 
party. Any correspondence related to these contracts is included in this 


record series, 


Recommendation: 


Retain two (2) fiscal years in the office, then 

transfer to the State Records Center for an 

additional éight(8) fiscal years retention---then Disposition Approve 
dispose of providing all audits have been He anended 
completed under supervision of the Auditor 

General, if necessary, and no litigation is 

pending or anticipated. FEB I Q 1972 
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JIM EDGAR 
STATE RECORDS COMMISSION 
aad State APPLICATION NO. 88-40 
State Archivist APPLICATION FOR AUTHORITY TO PAGE 1 OF 3 PAGES. 


DISPOSE OF STATE RECORDS 


RM M RMN-7.1 
AGENCY RECOMMENDATION: 


Office of the Secretary of State 
DIVISION 







e ‘ 7 i yon 
Physical Services | oo 3 7 
SUBDIVISION ee ae ee meee Gee er —fa 
areseay Sa TPy oh 4 > wore : ~ wd : 
Plans Unit ; Pe iit ft 
| ARCHIVIST DATE 
KEBY CERTIFY THAT THE RECORDS DESCRIBED IN THIS APPLICATION ARE NOT STATE REN 
GED IN THE TietMRACTION OF CURRENT BUSINESS AND ARE NOT OF 


[ENT ADMINISTRATIVE, LEGAL, OR FISCAL VALUE TO WARRANT FURTHER 
ARVATION. 
% 










Ge CHAIRMAN 


f 
Lat 


SECRETARY 


MAY 18 1988 


DATE 





nC Vaan 


HEAD OF AGENCY A! DATE 





SUBMIT ORIGINAL AND TWO COPIES TO STATE RECORDS 
COMMISSION WITH SAMPLES OF EACH ITEM LISTED. 












DESCRIPTION OF ITEMS OR RECORD SERIES 


GIVE TITLE, EARLIEST OATE, FILE ARRANGEMENT, VOLUME, ANNUAL ACCUMULATION, FORM NUMBERS, 
LEGAL REQUIREMENTS AFFECTING RETENTION, AND RECOMMENDED RETENTION PERIOD. IF MICROFILMED, 
THE HEAD OF THE AGENCY SHALL ATTACH A STATEMENT CERTIFYING THAT MICROFILM COPIES, MADE IN 
ACCORDANCE WITH THE STANDARDS OF THE STATE RECORDS COMMISSION, WILL BE ADEQUATE SUBSTITUTES 
FOR THE ORIGINAL RECORDS. 






ITEM 


ACTION TAKEN 
NO. 










1. | Capitol Mechanical and Electrical Survey (Originals) 


Dates: (January 1966) 
Volume: Negligible 
Annual Accumulation: N/A 
Arrangement: —— 


This record series consists of an 8l-page mechanical and electrical 
Survey done in regard to Secretary of State Renovation Project #6431, 
which involved mechanical and electrical repairs and renovations to the 
State Capitol Building. - 

This survey contains explanatory mechanical and electrical drawings 
and statistics, as well as a synopsis of the work to be done. 


Recommendation: Transfer to the State Archives for permanent eer 
retention. LRPBT Sven 


2. | Capitol Renovation Photo File (Originals) 


Dates: (1963~1971) 

Volume: Negligible 

Annual Accumulation: N/A 

Arrangement: By project number and letter 





iae 


@eiication FOR AUTHORITY TO ® 





DISPOSE OF STATE RECORDS APPLICATION No. GS-40 
(CONTINUATION SHEET) Pesta ee estes 


RM M RM-7a 


TEM NO. DESCRIPTION OF ITEMS OR RECORD SERIES ACTION TAKEN 


This record series consists of historical photos (both 8x1l0's and 
3x5's) documenting renovation work completed on various areas of the 
state Capitol Building (mainly the dome, mezzanine, and the sixth floar). 

Some of these photos are labeled and dated, some are not, but most 
deal with Secretary of State Renovation Project #6825 — an extensive 
project which spanned many years in the mid and late 1960's. 


Recommendation: Transfer to the State Archives for permanent _ 
retention. aE 2 
3. Chicago Motor Vehicle Facilities Drawings (Originals) | 


Dates: (1958) 

Volume: Negligible 
Annual Accumulation: N/A 
Arrangement: -- 


This record series consists of extensive architectural, structural, 
mechanical and electrical drawings of the three Chicago Motor Vehicle 
Facilities in existence in 1958 (North, South and West). 


Recommendation: Transfer to the State Archives for permanent 
retention. 


4. | State Building Floor Plans (Originals) 


Dates: (ca. 1950) 
Volume: Negligible 
Annual Accumulation: N/A 
Arrangement: —-- 


This record series consists of detailed floor plans of various 
state buildings (the Capitol Building, the Centennial Building, the 
Armory, the Archives, Fairgrounds Buildings, et al.) done by the forme 
Department of Public Works! Division of Architecture and Engineering. 

Each floor plan indicates the area (in square feet) of each office, 
what agency or division occupies each area, and the number of employees 
working in that area. All offices are labeled as to their purpose 
(e.g., hearing room, vault, mailing room, director's office, receptio 
room, lobby, general office). 


wan fF 
oF 


Recommendation: Transfer to the State Archives for permanent BESIY ES 
: fet 


retention. Hi. IT oe, 





RM M RM-7a 


ITEM NO. 


or 





@rucarion FOR AUTHORITY TO 





DISPOSE OF STATE RECORDS appuication No.__88—40 _ 
(CONTINUATION SHEET) PAGE. __OF___3___ PAGES. 
DESCRIPTION OF ITEMS OR RECORD SERIES ACTION TAKEN 


State Capitol Floor Plans (Originals) 


Dates: (ca. 1966) 
Volume: Negligible 
Annual Accumulation: N/A 
Arrangement: -—-~ 


This record series consists of floor plans for the State Capitol 
Building, showing the agency or division occupying each office, as 
well as the area of each office (in square feet). These floor plans 
were drawn up for, and used in connection with, Secretary of State 
Renovation Project #6431. 


Recommendation: Transfer to the State Archives for permanent 
retention. 
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Secretary of State STATE RECORDS COMMISSION PAGE 1 OF 2 pagcEs 
and 
State Archivist APPLICATION FOR AUTHORITY TO 


DISPOSE OF STATE RECORDS 


ais ok ae ee a 


Office of the Secretary of State COMMISSION 
DIVISION 


Physical Services Department 
SUBDIVISION 


Property Control Warehouse 
| HEREBY REQUEST AUTHORITY TO DISPOSE OF STATE GOVERNMENT RECORDS AC- 


CORDING TO THE SCHEDULE BELOW. ! CERTIFY THAT THOSE RECORDS TO BE DIS- |]. Zs Z : oe 
POSED OF ARE NOT NEEDED IN THE TRANSACTION OF CURRENT BUSINESS NOR ARE Cif = 
THEY OF SUFFICIENT ADMINISTRATIVE, LEGAL, OR FISCAL VALUE TO WARRANT FUR- SECRETARY 


THER RETENTION BY THIS AGENCY. [ ALSO CERTIFY THAT ANY MICROFILM COPIES WILL 


BE MADE IN ACCORDANCE WITH THE STANDARDS OF THE STATE RECORDS COMMIS- 
DATE 


CHAIRMA 





SION AND WILL BE ADEQUATE SUBSTITUTESFOR THE ORIGINAL RECORDS. 









2 Annual Inventory Listings of Furniture and Office 
Equipment (Central Copies) 


Dates: L982 = 

Volume: 20 Cu: Fo. 

Annual Accumulation: 2 1/2 Cu. Ft. 
Arrangement: Chronological by year 


This record series consists of annual inventory 
listings of furniture and office equipment possessed 
by the Secretary of State's Office which are valued 
above $50.00. 

Data include location code, tag number, property 
item description, date of purchase, price, 
transaction code, object code, and voucher number. 

Original "Property Control Administration Files" 
are maintained for five (5S) years by the Department 
of Central Management Services per item 1E. of 
Application 92-75. 


Recommendation: Retain in office for three (3) Dispostizen 
years, then dispose of provided all Approvec 
audits have been completed under 
the supervision of the Auditor 
General, 1f necessary, and no 
litigation is pending Or 
anticipated. 


RM M RN-7.2 





aa -- Stew > eee 





eee FOR AUTHORITY TO @ 93-8 














DISPOSE OF STATE RECORDS ApELicAnes NO, ——__ 
(CONTINUATION SHEET) nae 6H pate: 
-7a 
NO. DESCRIPTION OF ITEMS OR RECORD SERIES | ACTION TAKEN 
Motor Pool Vehicle Requests (PC 34.2), Motor Pool venictd 
Log Sheets (PC-33), and Property Control Vehicle Logs (PC; 
35) (Originals) . 
Dates: 1986 - _ 
Volume: 24 Cu. Ft. 
Annual Accumulation: 4 Cu. Ft. 
Arrangement: Chronological by year, Numerical b 
plate number 
This record series consists of documents used by staf 
for reserving agency motor pool vehicles and for generall 
controlling motor pool vehicle usage. 
Recommendation: Retain in office for three (3 Dissgsition 
years, then dispose of provided al Aperoved 


audits have been completed under th 
supervision of the Auditor General 
if necessary, and no litigation i 
pending or anticipated. 





GEORGE H. RYAN , STATE OF ILLINOIS APPLICATION NO. 95-10 





Secretary of State STATE RECORDS COMMISSION PAGE 1 OF 1 PAGE 
and a Stent 
State Archivist APPLICATION FOR AUTHORITY TO 
DISPOSE OF STATE RECORDS 
AGENCY APPROVED BY STATE RECORDS 
Office of the Secretary of State COMMISSION 


DIVISION 
Physical Services 

SUBDIVISION 

| HEREBY REQUEST AUTHORITY TO DISPOSE OF STATE GOVERNMENT RECORDS AC- 





CHAIRMAN 
CORDING TO THE SCHEDULE BELOW. | CERTIFY THAT THOSE RECORDS TO BE DIS- _F 
POSED OF ARE NOT NEEDED IN THE TRANSACTION OF CURRENT BUSINESS NOR ARE MS CZ | 
THEY OF SUFFICIENT ADMINISTRATIVE, LEGAL, OR FISCAL VALUE TO WARRANT FUR- SECRETARY 
THER RETENTION BY THIS AGENCY. I ALSO CERTIFY THAT ANY MICROFILM COPIES WILL 
BE MADE If ACCORDANCE WITH THE STANDARGS OF THE STATE RECORDS COMMIS- PE B 1 5 199 5 
SION ANSWaeL BE ADEQUATE SUBSYTUTE 4-DR THE ORIGINAL RECORDS. : 
— LA DATE 
UY L 4 ps LY OE dex @, ee f, 177s 


BATE 


wasp eet Satetacatae Sfahetatetars aPatite ctatetetae tates SUisae Mince Seincaalee” wastate, 7 cata laynfa.n” Sotete'e” “weteletete, “sTess atte SSE Sieh Mae chee a a ae ee teed hai a ne en 
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HEAG OF AGENCY 
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26 Registers of Capitol Building Guests and Tour Groups 
(Hardcopy) 
Dates: 1985 - 
Volume: 10 Cu. Ft. 
Annual Accumulation: 1 Cu. Ft. 
Arrangement: Chronological 


These registers are maintained as a statistical 
Source for the compilation of the department’s 
monthly and annual reports of activities to the 
Executive Office. The department’s annual reports 
are scheduled for accessioning by the Illinois State 
Archives under item 3 of Application 89-86 and the 
monthly reports are approved for disposal following 
a two (2) year retention period by provision of item 
4 of Application 89-86. 


Recommendation: Retain in office for two (2) years, Dispositien 
then dispose of providing all Approved 
audits have been completed under 
the supervision of the Auditor 
General, if necessary, and no 
litigation is pending or 
anticipated. 


RM M RM-7,2 





@ STATE OF ILLINOIS @ 


STATE RECORDS COMMISSION 











etal APPLICATION NO, _ 78-69 
APPLICATION FOR AUTHORITY TO pace _1_or2__paces, 
DISPOSE OF STATE RECORDS 
sENCY RECOMMENDATION: 
Secretary of State 
VISION 
Phvsical Services 
-BDIVISION 








Shinving VL Cis cd. a Lobe ; Lk 78 
= ARCHIVIST a2 "DATE 


| HEREBY CERTIFY THAT THE RECORDS DESCRIBED 1N THIS APPLICATION ARE NOT 
NEEDED IN THE TRANSACTION QF CURRENT BUSINESS AND ARE NOT OF SUFFICIENT STATE REQGORD Uj ISSIO 
ADMI RSTIVE, Oe OR FISCAL VALUE TO WARRANT FURTHER PRESERVATION. 

A /} 
ep 


WORN | 
Cee et) 2 UY, dig l75 


HEAD OF XGENCY DATE 


ee ota 


Nee PAIL 





SUBMIT ORIGINAL AND TWO COPIES TO STATE RECORDS 
COMMISSION WITH SAMPLES OF EACH ITEM LISTED. 








DESCRIPTION OF ITEMS OR RECORD SERIES 


"EM GIVE TITLE, EARLIEST DATE, FILE ARRANGEMENT, VOLUME, ANNUAL ACCUMULATION, FORM NUMBERS, LEGAL 
ty REQUIREMENTS AFFECTING RETENTION, AND RECOMMENDED RETENTION PERIOD. IF MICROFILMED, THE HEAD OF 
THE AGENCY SHALL ATTACH A STATEMENT CERTIFYING THAT MICROFILM COPIES, MADE IN ACCORDANCE WITH 


FHE STANDARDS OF THE STATE RECORDS COMMISSION, WILL BE ADEQUATE SUBSTITUTES FOR THE ORIGINAL 
RECORDS. 


ACTION TAKEN 


a Registered and Certified Mail Return Receipt Cards 


Dates: 1947- 

Volume: 2 cubic feet 

Annual Accumulation: Less than & cubic foot 
Arrangement : ‘“hronologically 


Included in these records are registered and certified mail return 
receipt cards which show that the Shipping Department has registered and 
mailed certain parcels. 


Also included are applications for the registration or certification 
of articles to be mailed out by the Shipping Department. 


Application # D~241, Item # 1, rewritten to bring up to date. 


Recommendation: etain one (1) fiscal year in office, then dispose of Disposition 
providing all audits have been completed under the supervi- Approved 
sion of the Auditor General, if necessary, and {f no 
litigation 1s vending nor anticipated. 


@Prvication For authority To 18-69 





Seva: DISPOSE OF STATE RECORDS APPLICATION NO. 
(CONTINUATION SHEET) pace_* _or_2 paces, . 
PF DESCRIPTION OF ITEMS OR RECORD SERIES ACTION TAKEN 





Receipt for Court Reports Shipped 


vates: 1945- 

Volume: 2 cubic feet 

annual Accumulation: iess than }s cubie foot 

Arrangement : Alphabetical, then chronological there 
under 


Included in these records are receipts for Supreme Court and Appellate 
Court reports that were shipped out. 

In 1953, receipts were replaced by Addressograph strip lists of the 
recipients of the reports. ihe lists are then checked when the reports are 
mailed out. 


pplication # 0-241, Item # 2, rewriiten to bring up to date. 


“ecommendation: Retain one (1) fiacal year Mi affice, then dispose of Disposition 
providing all audits have been completed under the Approved 
supervision of the Auditor General, if necessary, and if 
no litigation is peudiag nor anticipated. 











STATE OF ILLINOIS @ 











STATE RECORDS COMMISSION 
Sana APPLICATION NO. Gl-97 
APPLICATION FOR AUTHORITY TO PAGE| __oF_2__paces. 
DISPOSE OF STATE RECORDS 
‘ENCY RECOMMENDATIO 
SECRETARY OF STATE 


Buildings and Grounds y j : 
BDOIVISION 
State Office Buildin { LC acne dee thle 





| HEREBY CERTIFY THAT THE RECORDS DESCRIBED IN THIS APPLICATION ARE NOT 
NEEDED IN THE TRANSACTION OF CURRENT BUSINESS AND ARE NOT OF SUFFICIENT 
AOMINISTRATIVE, LEGAL, OR FISCAL VALUE TO WARRANT FURTHER PRESERVATION. 


Yo? , 
le V, ; a 4, ie Oo 7-6) 





HEAD OF ™ TOG DATE SECRETARY 
April 5, 1961. 
SUBMIT ORIGINAL AND TWO COPIES TO STATE RECORDS DATE 


COMMISSION WITH SAMPLES OF EACH ITEM LISTED. 


DESCRIPTION OF ITEMS OR RECORD SERIES 
EM |GIVE TITLE, EARLIEST DATE, ACTION TAKEN 


THE STANDAROS OF THE STATE RECORDS COMMISSION, WILL BE ADEQUATE SUBSTITUTES FOR THE ORIGINAL 
RECORDS. 


Ll. iTime Sheets - 





Dates: 1955- 

Volume: . 2 cubic feet 
Annual Accumulation: 1 cubic foot 
Arranged: Chronological 


Fite contains employees daily time sheets which record number 
of hours worked. 


Recommendation: Retain for two years, then destroy, provided a Disposition 


post audit has been made under the supervision of the Approved 


- |Power Plant Log and Daily Work Sheets - Auditor General. 


Dates: 1955- 

Volume: 2 cubic feet 

Annual Accumulation: 1 cubic foot 

Arranged: Chronological 

Pile contains daily performance records and readings of vower 
plant equipment. 


Hecommendation: Retain for two years, then destroy. ee a 





@erprication FOR AUTHORITY 1? 





DISPOSE OF STATE RECORDS appication no..G/-4 


(CONTINUATION SHEET) PAGE_©_OF_2_ PAGES. 





DESCRIPTION OF ITEMS OR RECORD SERIES 


ower Plant Recorder Charts - 


Dates: 1955- 

Volume: l cubic feet 
Annual Accumulation: 1 cubic foot 
Arranged: chronological 


These are daily wheel charts for recording boiler performance. 
The data herein recorded is transferred to another sheet to 
determine how many pounds of coal are necessary to develop so 
many pounds of raw water and result in so many pounds of steam. 


Recommendation: Retain for two years, then destroy. 


New Building Log Sheets - 


Dates: 1955- 

Volume: l. cubic feet 

Annual Accumulation: 1 cubic foot 

Arranged: Chronological 


File contains heating and cooling equipment daily performance 
charts. 


Recommendation: Retain for two years, then destroy. 


Weathermaster Charts - New Building - 


Dates: 1955- 

Volume: l cubic feet 
Annual Accumulation: 1 cubic foot 
Arranged: Chronological 


These are daily recorder charts used to measure the efficiency 
of operation of thermostatically controlled equipment. 


Recommendation: Retain for two years, then destroy. 


Supply Requisitions - 


Dates: -1955- 
Volume: 3 cubic feet 
Annual Accumulation: 1 cubic foot 


File contains requisitions for supplies and services. 


Recommendation: Retain for two years, then destroy., provideda 
post audit has been made under the supervision of the 


Auditor Gene ral, 


ACTION TAKEN 


Disposition 
Approved 


Dispasition 
Asvroved 


Dissosition 
Approved 


fe \ 


ey, oe STATE OF ILLINOIS 
4 eo! & STATE RECORDS COMMISSION 
— @ oe APPLICATION NO. b7- 2 


_ APPLICATION FOR AUTHORITY TO pace! or_3 pags. 
DISPOSE OF STATE RECORDS 


ENGY RECOMMENDATION: = 


Lf 








SECRETARY OF STATE 7 
tSION a : 
e Brees tS Ko J Fy ey 
OIVISION Sean = BS ECEAGH 7 Be: CA? LF 7 / 
Ss se / Py 
ttdsng Meg p : She KF ee 
New Stete-Offttice-Boete re, v JZ Ss OA AD A Loe ST 2 POA as DATE 
o Uf : 
| HEREBY CERTIFY THAT THE RECORDS DESCRIBED IN THIS APPLICATION ARE NOT 7 = 
NEEDED IN THE TRANSACTION OF CURRENT BUSINESS AND ARE NOT OF SUFFICIENT STATE: RECOSUS COMMISSION APPROVAL: ° 
ADMINISTRATIVE, LEGAL, OR FISCAL VALUE TO WARRANT FURTHER PRESERVATION. Po ae j 












ah a are a reps 


3 : 2 ee a HAIRM 1 
j ? 7 6 ° ae ‘ 
2 , , . . 7 : a . (4) ‘Ae C toad 
! . °¢ & é 7 ‘ aie EA A NY te er aang ~ OR Per ere 
HEAD OF AGENCY DATH SECRETARY 
CO January 8, 1964. 


SUBMIT ORIGINAL AND TWO COPIES TO STATE RECORDS DATE ae 
COMMISSION WITH SAMPLES OF EACH ITEM LISTED. 


DESCRIPTION OF ITEMS OR RECORD SERIES 


| GIVE TITLE, EARLIEST DATE, FILE ARRANGEMENT, VOLUME 








ACTION TAKEN 





Master Requisition Book - 


Dates: 1955- 

Volume: 3 cubic feet 
Annual Accumulation: 1/2 cubic foot 
Arranged: Chronological 


File contains bound books containing vendors names, requisition numbers , 
purchase order numbers, receival and billing dates, and amounts of payments, 


. Llisrosition 
Recommendation: Retain for three years and then destroy provided a post A ” 
. audit has been made under the Supervision of the Auditor PProve 


General. 


Sign In and Sign Out Logs ~ 


Dates: 1955- 

Volume: 2 cubic feet 
Annual Accumulation: 1/4 cubie foot 
Arranged: Chronological 


File contains: bound books of names and room destinations of persons Signing 
into and out of the New State Office Building after the hours of normal 
business. 


Piss oe 
Recommendation: Retain for two years and then destroy, HatSPOStLLon 
Approved 


APPLICATION FOR AUTHORITY TO Oe 
DISPOSE OF STATE RECORDS @ application no. (2 4-3 


} (CONTINUATION SHEET) PAGE__2_OF__3: “AGEs. 


ee 
DESCRIPTION OF ITEMS OR RECORD SERIES 


ACTION TAKEN 








Coal Receipts - 


Dates: 1955- 

Volume: 4 cubic feet 
Annual Accumulation: 1/2 cubic foot 
Arranged: Nugerical 


—_—— 


File contains: receipts for coal deliveries to the power plant and the New 
State Office Building. 


Recommendation: Retain for two years and then destroy provided a post audit _ 
has been made under the supervision of the Auditor General, Dispesition 


Approved 
Receiving Sheets ~ 
Dates: 1955- 
Volume: 3 cubic feet 
Annual Accumulation: 1/2 cubic foot 
Arranged: Chronological 
File contains: receiving sheets for materials delivered to the New State 
Office Building. Information contained on these sheets include name of 
receiving agency, name of delivery company, date of delivery, ticket or 
freight bill number and general description. of items delivered. 
Recommendation: Retain for two years and then destroy provided a post audit Disposition 
has been made under the supervision of the Auditor General. Approved 
| @ 
Material Removal Permits - 
Dates: 1955~ 
Volume: 3 cubic feet 
Annual Accumulation: 1/2 cubic foot 
Arranged: Chronological 
File contains permits to remove specified materials from various agencies 
quartered in the New State Office Building. 
Disposition 
Recommendation; Retain for two years and then destroy. Aporeved 


pe ——— —— 
— 
=—_ 


we oe 
got 





— 
_wee © 8 0 cenpelleyepethnens 


(CONTINUATION SHEET) PAGE. or__2.. PAGES. 








Watchmen's Time Clock Logs ~ 
Dates: 1955-. 
Volume: 2 cubic feet 
Annual Accumulation: 1/4 cubic foot 
Arranged: Chronological 
File contains: time clock tapes, nightly validated and Signed by watchmen 
on duty in the course of making their rounds. 
Di ot 
Recommendation: Retain for two years and then destroy. Sposttion 


Approved 


DESCRIPTION OF ITEMS OR RECORD SERIES ACTION TAKE}: 


ty 8 
i 
S In & 








APPLICATION FOR AUTHORITY TO 


Aeete: DISPOSE OF STATE RECORDS APPLICATION No. _/ 3-2 
(CONTINUATION SHEET) PAGE __OF_>_paces. 

Sn IRI 

oe DESCRIPTION OF ITEMS OR RECORD SERIES ACTION TAKEN 





3 Agreements for Use of Facilities at No Expense (Originals) 
Dates: 1974 - 
Volume; Less than 1/2 cubic foot 
Annual Accumulation: Negligible 
Arranged: Chronologically, then alphabetically by location 


These original agreements are entered into by the Secretary of State's 
Office on an annual basis for use of space owned by either County or 
Village municipalities with no expenses incurred by the Secretary of 
State's Office. Duplicates are maintained by the General Accounting 
Division of this Agency and by the parties making the agreements. 


Recommendation: Retain two (2) fiscal years in the office, then 
dispose of providing all audits have been Disposition Approve 
completed under supervision of the Auditor 
General, if necessiury, and ne litigation ‘ts 
pencing or antic!nated. 
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of such notice ‘the head of the public body shall promptly 
review the public record, determine whether under the provi- 
sions of this Act such record is open to inspection and 
copying, and notify the person making the appeal of such 
determination within 7 working days after the notice of 
appeal. ” 

(b) Any person making a request for public records shall 
be deemed to have exhausted his administrative remedies 
with respect to such request if the head of the public body 
affirms: the denial or fails to act within the time limit 
provided in subsection (a) of this Section. 

. P.A. 838-1018, § 10, eff. July 1, 1984. 


Formerly Ill.Rev.Stat.1991, ch. 116, 1210. 


140/11. Denial of request for public records— 
Injunctive or declaratory relief 


. §- 11. (a) Any person denied access to inspect or copy 
any public record by the head of a public body may file suit 
for injunctive or declaratory relief. 

(b) Where the denial is from the head of a public body of 
the State, suit may be filed in the circuit court for the county 
where the public body has its principal office or where the 
person denied access resides. 

(c) Where the denial is from the head of a municipality or 
other public body, except as provided in subsection (b) of this 
Section, suit may be filed in the circuit court for the county 
where the public body is located. 


(d) The circuit court shall have the jurisdiction to enjoin 
the publie body from withholding public records and to order 
the production of any public records improperly withheld 
from the person seeking access. If the public body can show 
that exceptional circumstances exist, and that the body is 
exercising due diligence in responding to the request, the 
court may retain jurisdiction and allow the agency additional 
. time to complete its review of the records. 


(e) On motion of the plaintiff, prior to or after in camera 
inspection, the court shall order the public body to provide an 
index of the records to which access has been denied. The 
index shall include the following: 


(i) A description of the nature or contents of each docu- 
ment withheld, or each deletion from a released document, 
provided, however, that the public body shall not be requiired 
to disclose the information which it asserts is exempt; and 

Gi) A statement of the exemption or exemptions claimed 
for each such deletion or withheld document. 


(f) In any action considered by the court, the court shall 
consider the matter de novo, and shall conduct such in 
camera examination of the requested records as it finds 
‘ appropriate to determine if such records or any part thereof 
may be withheld under any provision of this Act. The 
burden shall be on the public body to establish that its 
refusal to permit public inspection or copying is in accor- 
dance with the provisions of this Act. 


(g) In the event of noncompliance with an order of the 
court to disclose, the court may enforce its order against any 
public official or employee so ordered or primarily responsi- 
ble for such noncompliance through the court’s contempt 
powers. 


(h) Except as to causes the court eopader to be of 
greater importance, proceedings arising under this Section 
shall take precedence on the docket over all other causes and 
be assigned for hearing and trial at the earliest practicable 
date and expedited in every way. 

(i) If a person seeking the right to inspect or receive a 
copy of a public record substantially prevails in a proceeding 
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under this Section, the court may award such person reason- 
able attorneys’ fees if the court finds that the record or 
records in question were of clearly significant interest to the 
general public and that the public body lacked any reason- 
able basis in law for withholding the record. . 

P.A, 88-1013, § 11, eff. July 1, 1984. Amended by P.A. 85- 
1357, § 1, eff. Jan. 1, 1989. 

Formerly Ill. Rev.Stat.1991, ch. 116, 9 e11. 


RECORDS 
- ACT 160, ‘STATE RECORDS ACT 


Section 

160/1. Short title. 

160/2. Definitions. 

160/38. Reports and records of obligation, receipt and use 
of public funds as public records. 

160/8.5. Confidentiality of foster placement records. 

160/4. Right of access by public—Reproductions—Fees. 

160/5. State Archives Division—Creation. 

160/6.- Secretary of State to be State Archivist—Assis- 
tants. 

160/7. Powers and duties of secretary—Public access to 
records. 

160/8. Preservation of records. 

160/9. Programs for efficient management of records. 

160/10. Transfer of agency records. 

160/11. Records not to be damaged or destroyed. 

160/12. Surveys of management and disposal practices. 

160/138. Improvement of management practices and securi- 
ty of records. 

160/14. Standards for retention. 

160/15. Records centers. 

160/15a. System for protection and preservation of rec- 
ords—Establishment. 

160/15b. Records essential for emergency government oper- 
ation—Determination. 

160/16. State Records Commission—Membership—Meet- 
ings—Duties. 

160/17. Disposal and reproduction of records—Regulations. 

160/18. Reports and schedules to be submitted by agency 
heads. 

160/19. Disposition of reports and schedules. 

160/20. Destruction of nonrecord materials. 

160/21. Disposal of records—Consent of agency head. 

160/22. Disposition of records of terminated State agency. 

160/22a. State Archives Advisory Board—Members— 
Terms—Officers—-Compensation. 

160/22b. State Archives Advisory Board—~Meetings—Rec- 
ommendations. 

160/22c. Archiving of local government documents on optical 
disk media. 

160/28. Repeal—Saving clause. 

160/24. Penalty for violation. 

160/25. Partial invalidity. 

160/26. Freedom of Information Act—Application. 

160/1. Short title 


§ 1. This Act may be cited as the State Records Act. 


Laws 1957, p. 1687, § 1, eff. July 6, 1957. Amended by P.A. 
86-1475, Art. 4, § 4-82, eff. Jan. 10, 1991. 


Formerly i. Rev.Stat.1991, ch. 116, 91 48.4. 


Title of Act: 


_An Act relating to State records, providing for a State Archives 
division of the office of Secretary of State, creating the State Records 
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Commission and defining its powers and duties, providing for a 
continuing records and paperwork management program, and repeal- 


ing an Act therein named. Laws 1957, p. 1687, approved and eff. July. 
6, 1957. 


160/2. Definitions 
§ 2. For the purposes of this Act: 
“Secretary” means Secretary of State. 


“Record” or “records” means all books, papers, maps, 
photographs, or other official documentary materials, regard- 
less of physical form or characteristics, made, produced, 
executed or received by any agency in the State in pursuance 
of state law or in connection with the transaction of public 
business and preserved or appropriate for preservation ‘by 
that agency or its successor as evidence of the organization, 
function, policies, decisions, procedures, operations, or other 
activities of the State or of the State Government, or because 
of the informational data contained therein. Library and 
museum material made or acquired and preserved solely for 
reference or exhibition purposes, extra copies of documents 
preserved only for convenience of reference, and stocks of 
publications and of processed documents are not included 
within the definition of records as used in this Act. Reports 
of impaired physicians under Section 16.04 of the Medical 
Practice Act 1 or Section 28 of the Medical Practice Act of 
19872 are not included within the definition of records as 
used in this Act. 


“Agency” means all parts, boards, and commissions of the 
executive branch of the State government including but not 
limited to State colleges and universities and their governing 
boards and all departments established by the “Civil Admin- 
a Code of Illinois,” as heretofore or hereafter amend- 
ed. 

“Public Officer” or “public officers” means all officers of 
the executive branch of the State government, all officers 
created by the “Civil Administrative Code of Tinois,” as 
heretofore or hereafter amended, and all other officers and 
heads, presidents, or chairmen of boards, commissions, and 
agencies of the State government. 

“Commission” means the State Records Commission. 

“Archivist” means the Secretary of State. 


Laws 1957, p. 1687, § 2, eff. July 6, 1957. Amended by P.A. 
83-663, § 1, eff. Jan. 1, 1984; P.A. 84-164, § 3, eff. Aug. 16, 
1985; P.A. 85-1209, Art. III, § 3-126, eff. Aug. 30, 1988. 
Formerly Ml. Rev.Stat.1991, ch. 116, 1 43.5. 

1 Former Ill.Rev.Stat. ch. 111, 1 4437 (repealed). 

2 225 ILCS 60/23. 

320 ILCS 5/1 et seq. 


160/3. Reports and records of obligation, receipt 
and use of public funds as public records 
§ 3. Reports and records of the obligation, receipt and 
use of public funds of the State are public records available 
for inspection by the public, except as access to such records 
is otherwise limited or prohibited by law or pursuant to law. 
These records shall be kept at the official place of business of 
the State or at a designated place of business of the State. 
These records shall be available for public inspection during 
regular office hours except when in immediate use by per- 
sons exercising official duties which require the use of those 
records. The person in charge of such records may require 
&@ notice in writing to be submitted 24 hours prior to inspec- 
tion and may require that such notice specify which records 
are to be inspected. Nothing in this section shall require the 
State to invade or assist in the invasion of any person’s right 
to privacy. Nothing in this Section shall be construed ‘to 
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limit any right given by statute or rule of law with respect to 
the inspection of other types of records. 


Warrants and vouchers in the keeping of the State Comp- 
troller may be destroyed by him as authorized in “An Act in 
relation to the reproduction and destruction of records kept 
by the Comptroller”, approved August 1, 1949, as now or 
hereafter amended.! 


Laws 1957, p. 1687, § 3, eff. July 6, 1957. Amended by P.A. 
17-1870, § 1, eff. Oct. 1, 1972; P.A. 79-139, § 2 eff, Oct, 1, 
1975; P.A. 83-663, § 1, eff. Jan. 1, 1984. 


Formerly Ill.Rev.Stat.1991, ch. 116, 1 43.6. 
115 ILCS 415/0.01 et seq. 


160/3.5. Confidentiality of foster placement 
records 


§ 3.5. Confidentiality of foster placement records. ‘All 


" records concerning foster placement and foster parent identi- 


fying information shall not be considered records under this . 
Act. These records shall be released only in accordance with 
Section 35.3 of the Children and Family Services Act,1 


Laws 1957, p. 1687, § 3.5, added by P.A. 90-15, § 5, eff. June 
18, 1997. 


120 ILCS 505/35.3. 


160/4. Right of access by public—Reproductions— 
Fees 


§ 4. Any person shall have the right of access to any 
public records of the expenditure or receipt of public funds 
as defined in Section 3 for the purpose of obtaining copies of 
the same or of making photographs of the same while in the 
possession, custody and control of the lawful custodian there- 
of, or his authorized deputy. The photographing shall be 
done under the supervision of the lawful custodian of said 
records, who has the right to adopt and enforce reasonable 
rules governing such work. The work of photographing 
shall, when possible, be done in the room where the records, 
documents or instruments are kept. However, if in the 
judgment of the lawful custodian of the records, documents 
or instruments, it would be impossible or impracticable to 
perform the work in the room in which the records, docu- 
ments or instruments are kept, the work shall be done in 
some other room or place as nearly adjacent as possible to 
the room where kept. Where the providing of a separate 
room or place is necessary, the expense of providing for the 
same shall be borne by the person or persons desiring to 
photograph the records, documents or instruments. The 
lawful custodian of the records, documents or instruments 
may charge the same fee for the services rendered by him or 
his assistant in supervising the photographing as may be 
charged for furnishing a certified copy or copies of the said: 
record, document or instrument. In the évent that the 
lawful custodian of said records shall deem it advisable in his 
judgment to furnish photographs of such public records, 
instruments or documents in lieu of allowing the same to be 
photographed, then in such event he may furnish photo- 
graphs of such records and charge a fee of 35¢ per page 


. When the page to be photographed does not exceed legal size 


and $1.00 per page when the page to be photographed 
exceeds legal size and where the fees and charges therefor 
are not otherwise fixed by law. SS 


Laws 1957, p. 1687, § 4, eff. July 6, 1957. | < 4eee 
Formerly Ill. Rev.Stat.1991, ch. 116, 9 43.7. =e va) 
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160/5. State Archives Division—Creation 


§ 5. The Secretary of State shall provide for a State 
Archives Division as a repository of State records. The 
State Archives may utilize space in the Archives Building or 
other buildings as may be necessary or appropriate for the 
purpose, in the opinion of the Secretary of State. a 8 
Laws 1957, p. 1687, § 5, eff. July 6, 1957. 


Formerly Ill _Rev.Stat.1991, ch. 116, 148.8. 


160/6. Secretary of State to be State Archivist— 
Assistants . 


§ 6. The Secretary of State shall be the State Archivist 
and Records Administrator and he shall appoint such assis- 
tants, who shall be technically qualified and experienced in 
the control and management of archival materials and in 
records management practices and techniques, as are neces- 
sary to carry out his duties as State Archivist. 


‘Laws 1957, p. 1687, § 6, eff. July 6, 1957. 
Formerly Ill.Rev.Stat.1991, ch. 116, 1 438.9, 


160/7. Powers and duties of secretary—Public 
access to records 
§ 7. The Secretary: 


(1) whenever it appears to him to be in the public interest, 
may accept for deposit in the State Archives the records of 
any agency or of the Legislative or Judicial branches of the 
State government that are determined by him to have suffi- 
cient historical or other value to warrant the permanent 
preservation of such records by the State of Illinois; 


(2) may accept for deposit in the State Archives official 
papers, drawings, maps, writings, and records of every de- 
scription of counties, municipal corporations, political subdivi- 
sions and courts of this State, and records of the federal 
government pertaining to Illinois, when such materials are 
deemed by the Secretary to have sufficient historical or other 


value to warrant their continued preservation by the State of 
Tilinois. 


(3) whenever he deems it in the public interest, may 
accept for deposit in the State Archives motion picture films, 
still pictures, and sound recordings that are appropriate for 
preservation by the State government as evidence of its 
organization, functions and policies. 


(4) shall be responsible for the custody, use, servicing and 
withdrawal of records transferred for deposit in the State 
Archives. The Secretary shall observe any: rights, limita- 
tions, or restrictions imposed by law relating to the use of 
‘records, including the provisions of the Mental Health and 
Developmental Disabilities Confidentiality Act 1. which limit 
access to certain records or which permit access to certain 
records only after the removal of all personally identifiable 
‘data. Access to restricted records shall be at the direction of 
the depositing State agency or, in the case of records depos- 
ited by the legislative or judicial branches of State govern- 
ment at the direction of the branch which deposited them, 
but no limitation on access to such records shall extend more 
than 75 years after the creation of the records, except as 
provided in the Mental Health and Developmental Disabili- 
ties Confidentiality Act. The Secretary shall not impose 
restrictions on the use of records that are defined by law as 
public records or as records open to public inspection; 


(5) shall make provision for the preservation, arrange- 
ment, repair, and rehabilitation, duplication and reproduc- 
tion, description, and exhibition of records deposited in the 
State Archives as may be needed or appropriate; 


User’s name, if not above 
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(6) shall make or reproduce and furnish upon demand 
authenticated or unauthenticated copies of any of the docu- 
ments, photographic material or other records deposited in 
the State Archives, the public examination of which is not 
prohibited by statutory limitations or restrictions or protect- 
ed by copyright. The Secretary shall charge a fee therefor 
in accordance with the schedule of fees in Section 10 of “An 
Act concerning fees and salaries, and to classify the several 
counties of this state with reference thereto,” approved 
March 29, 1872, as amended,? except that there shall be no 
charge for making or authentication of such copies or repro- 
ductions furnished to any department or agency of the State 
for official use. When any such copy or reproduction is 
authenticated by the Great Seal of the State of Illinois and is 
certified by the Secretary, or in his name by his authorized 
representative, such copy or reproduction shall be admitted 
in evidence as if it were the original. 

(7) any official of the State of Illinois may turn over to the 
Secretary of State, with his consent, for permanent preserva- 
tion in the State Archives, any official books, records, docu- 
ments, original papers, or files, not in current use in his 
office, taking a receipt therefor. 

(8) shall require of all persons, firms, corporations or other 
legal entities who desire access to information not defined as 
public records or as records open to public inspection, but 
open to the public, as provided in this Act, an affidavit dated 
and signed by the person making the request or his repre- 
sentative, notarized by a notary public, and containing sub- 
stantially the following: 

“Application and Agreement for Release of Information 

“The Secretary of State, State of Illinois, agrees to release 
the following described information subject to the following 
agreement: 


. “It is hereby agreed by , known as the User, 
that the information, lists, names and other material provid- 
ed by the Office of the Secretary of State shall not be made 
available to other persons, firms, corporations or other legal 
entities. The User agrees that it shall preserve the confiden- 
tiality of any person or persons named in these records. 

“The information contained shall not be exchanged with 
any other person, firm or corporation for other information 
or lists unless the identity of any person or persons named in 
these records has been removed. Such an act shall consti- 
tute a material breach of this agreement and all information 
previously received by the User shall be returned to the 
Office of the Secretary of State, State of Illinois. 

“The user understands that any-violation of this agreement 
is a Class A misdemeanor, punishable by imprisonment in a 
penal institution other than a penitentiary for not more than 
one year or a fine not exceeding $1,000, or both. 

“Description of information: 














Date ; Date 








Signature — Signature 
Secretary of State, State of Illinois 
by Director Archives and Records 


Division 





User or his representative 








User’s Address” 


A’ violation of the provisions of an agreement under this 
paragraph (8) is a Class A misdemeanor, 

(9) may cooperate with the Illinois State Genealogical 
Society, or its successor organization, for the mutual benefit 
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of the Sociéty and the Illinois State Archives, with the State 
Archives furnishing necessary space for the society to carry 
on its functions and keep its records, to receive publications 
of the Illinois State Genealogical Society, to use members of 
the Illinois State Genealogical Society as volunteers in vari- 
ous archival projects and to store the Illinois State Genealog- 
ical Society’s film collections. 


Laws 1957, p. 1687, § 7, eff. July 6, 1957. Amended by P.A. 
81-918, § 1, eff. Sept. 22, 1979; P.A. 85-1238, § 4, eff. Aug. 
30, 1988. 
Formerly Ill.Rev.Stat.1991, ch. 116, 1 43.10. 

1740 ILCS 110/1 et seq. 

25 ILCS 290/10. 


160/8. Preservation of records 


§ 8. The head of each agency shall cause to be made and 
preserved records containing adequate and proper documen- 
tation of the organization, functions, policies, decisions, pro- 
cedures, and essential transactions of the agency designed to 
furnish information to protect the legal and financial rights of 
the state and of persons directly affected by the agency’s 
activities. 

This section shall not be construed to prevent the legal 
disposal of any records determined by the agency and by the 
Commission not to have sufficient value to warrant their 
continued preservation by the State or by the agency con- 
cerned. 

Laws 1957, p. 1687, § 8, eff. July 6, 1957. 
Formerly Ill.Rev.Stat.1991, ch. 116, 7 43.11. 


160/9. Programs for efficient management of 
records 


$ 9. The head of each agency shall establish, and main- 
tain an active, continuing program for the economical and 
efficient management of the records of the agency. 


Such program: 


(1) shall provide for effective controls over the creation, 


maintenance, and use of records in the conduct of current 
business; 


(2) shall provide for cooperation with the Secretary in 
applying standards, procedures, and techniques to improve 
the management of records, promote the maintenance ‘and 
security of records deemed appropriate for preservation, and 
facilitate the segregation and disposal of records of tempo- 
rary value; 

(3) shall provide for compliance with the provisions of this 
Act and the rules and regulations issued thereunder. 

This Section shall not apply to State. colleges and universi- 
ties and their governing boards. 

Laws 1957, p. 1687, § 9, eff. July 6, 1957. Amended by P.A. 
83-663, § 1, eff. Jan. 1, 1984. 


Formerly Ill.Rev.Stat.1991, ch. 116, 143.12. 


160/10. Transfer of agency records 


§ 10. Whenever the head of an agency determines that 
substantial economies or increased operating efficiency can 
be effected thereby, he may, subject to the approval of the 
Secretary, provide for the Storage, care, and servicing of 
records that are appropriate therefor in a records center 
operated and maintained by the secretary. 

Laws 1957, p. 1687, § 10, eff. July 6, 1957. 


Formerly Ill.Rev.Stat.1991, ch. 116, 1 43.13. 
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160/11. Records not to be damaged or destroyed 


§ 11. All records made or received by or under the 
authority of or coming into the custody, control or possession 
of publie officials of this State in the course of their public 
duties are the property of the State and shall not be mutilat- 
ed, destroyed, transferred, removed or otherwise damaged or 
disposed of, in whole or in part except as provided by law. 
Laws 1957, p. 1687, § 11, eff. July 6, 1957, : 


Formerly Ill.Rev.Stat.1991, ch. 116, 1 43.14. 


160/12. Surveys of management and disposal 
practices 


§ 12. The Secretary shall make continuing surveys of 
State records management and disposal practices and obtain 
reports thereon from agencies. 

Laws 1957, p. 1687, § 12, eff. July 6, 1957. 
Formerly Il.Rev.Stat.1991, ch. 116, 1 48.15. 


160/13. Improvement of management practices 
and security of records 

§ 13. The Secretary, with due regard to the program 
activities of the agencies concerned, shall make provision for 
the economical and efficient management of records of State 
agencies by analyzing, developing, promoting, coordinating, 
and promulgating standards, procedures, and techniques de- 
signed to improve the management of records, to insure the 
maintenance and security of records deemed appropriate for 
preservation, and to facilitate the segregation and disposal of 
records of temporary value. The Secretary shall aid also in 
promoting the efficient and economical utilization of space, 
equipment, and supplies needed for the purpose of creating, 
maintaining, storing, and servicing records. 

This Section shall not apply to State colleges and universi- 
ties and their governing boards. 
Laws 1957, p. 1687, § 18, eff. July 6, 1957. Amended by P.A. 
83-668, § 1, eff. Jan. 1, 1984. 


Formerly Il.Rev.Stat.1991, ch. 116, 1 43.16. 


160/14. Standards for retention 

§ 14. The Secretary shall establish standards for the 
selective retention of records of continuing value and assist 
agencies in applying such standards to records in their 
custody. 
Laws 1957, p. 1687, § 14, eff. July 6,.1957. 
Formerly Ill.Rev.Stat.1991, ch. 116, 148.17. 


160/15. Records centers 


§ 15. The Secretary shall establish, maintain, and oper- 
ate records centers for the storage, care, and servicing of 
records of State agencies pending their deposit in the State 
Archives or the disposition of such records in any other. 
manner authorized by law. The Secretary may establish, 
maintain, and operate centralized microfilming services for 
agencies, 

Laws 1957, p. 1687, § 15, eff. July 6, 1957. 
Formerly Il.Rev.Stat.1991, ch. 116, 1 43.18. 


. 160/15a. System for protection and preservation of 


records—Establishment oo 

§ 15a. The head of each agency shall establish a system 
for the protection and preservation of essential State records 
necessary for the continuity of governmental functions in the 
event of an emergency arising from enemy action or natural 
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disaster and for the reestablishment of State government 
thereafter. 


Laws 1957, p. 1687, § 15a, added by Laws 1961, p. 3508, § 1, 


1988.. 

Foimerly Ti. Rev. Stat.1991, ch. 116, { 48. 18a 

awe 

160/15b. Records easeatial for emergency 


government operation—Determination 
§ 15b. The head of each agency shall: 


(1) Determine what records are “essential” for emergency 
government operation through consultation with all branches 
of government, State agencies, and with the State Civil 
Defense Agency. 

(2) Determine what records are “essential” for post-emer- 
gency government operations and provide for their protec- 
tion and preservation. 

(3) Establish the manner in which essential records for 
emergency and post-emergency government operations shall 
be preserved to insure emergency usability. 

(4) Establish and maintain an essential records preserva- 
tion program. 

The Secretary may provide for security storage or reloca- 
tion of essential State records in the event of an emergency 
arising from enemy attack or natural disaster. 


Laws 1957, p. 1687, § 15b, added by Laws 1961, p. 3508, § 1, 
eff. Aug. 18, 1961. Amended by P.A. 85-414, § 1, eff. Jan. 1, 
1988. 


Formerly IIl.Rev.Stat.1991, ch. 116, 1 43.18b. 


160/16. State Records Commission— 
Membership—Meetings—Duties 

~§ 16. There is created the State Records Commission. 
The Commission shall consist of the following members: The 
Secretary of State, or his representative, who shall act as 
chairman; the State Historian, who shall serve as secretary; 
the State Treasurer, or his authorized representative; the 
Director of Central Management Services, or his authorized 
representative; the Attorney General, or his authorized rep- 
resentative; and the State Comptroller, or his authorized 
representative. The Commission shall meet whenever called 
by the chairman, who shall have no vote on matters consid- 
ered by the Commission. It shall be the duty of the Com- 
mission to determine what records no longer have any ad- 
ministrative, legal, research, or historical value and should be 
destroyed or disposed of otherwise. 


. Laws 1957, p. 1687, § 16, eff. July 6, 1957. Amended by P.A. 
78-592, § 41, eff. Oct. 1, 1973; P.A. 80-57; § 19, eff. July 1, 
1977; P.A. 82-789, Art. I, § 30, eff. July 18, 1982. 


Formerly Ill.Rev.Stat.1991, ch. 116, 1 43.19. 


Disposal and reproduction of records— 
Regulations 


8 17. Regardless of other authorization to the contrary, 
no record shall be disposed of by any agency of the State, 
unless approval of the State Records Commission is first 
obtained. The Commission shall issue regulations, not incon- 
sistent with this Act, which shall be binding on all agencies. 
Such regulations shall establish procedures for compiling and 
submitting to the Commission lists and schedules of records 
proposed for disposal; procedures for the physical destruc- 
tion or other disposition of records proposed for disposal; 
and standards for the reproduction of records by photogra- 
phy or microphotographic processes an the view to the 


160/17. 


eff. Aug. 18, 1961. Amended by P.A. 85-414, § 1, eff. Jan. 1, 
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disposal of the original records. Such standards shall relate 
to the quality of film used, preparation of the records for 
filming, proper identification matter on the records so that 
an individual document or series of documents can be located 
on the film with. reasonable facility, and that the copies 
contain all significant record detail, to the end that the 
photographic or microphotographie copies will be adequate. 
‘Such regulations shall also provide that the State archivist 
may retain any records which the Commission has authorized 
to be destroyed, where they have a historical value, and that 
the State archivist may deposit them in the State Library or 
State historical museum or with a historical society, museum 
or library. 
Laws 1957, p. 1687, 8-17, eff. July 6, 1957. Amended by P.A. 
76~1667, § 1, eff. Oct. 3, 1969. 


Formerly Til. Rev. otat.1991, ch. 116, 1 43.20. 


160/18. Reports and schedules to be submitted by 


agency heads 


§ 18. The head of each agency shall submit to the Com- 
mission, in accordance with the regulations of the Commis- 
sion, lists or schedules of records in his custody that are not 
needed in the transaction of current business and that do not 
have sufficient administrative, legal or fiscal value to warrant 
their further preservation. The head of each agency also 
shall submit lists or schedules proposing the length of time 
each record series warrants retention for administrative, 
legal or fiscal purposes aftex it has been received by the 
agency. 

Laws 1957, p. 1687, § 18, eff. July 6, 1957. 
Formerly Il. Rev.Stat.1991, ch. 116, 1 43.21. 


160/19. Disposition of reports and schedules 


§ 19. All lists and schedules submitted to the Commis- 
sion shall be referred to the Archivist who shall ascertain 
whether the records proposed for disposal have value to 
other agencies of the State or whether such records have 
research or historical value. The Archivist shall submit such 
lists and schedules with his recommendations in writing to 
the Commission; and the final disposition of such records 
shall be according to the orders of the Commission. 

Laws 1957, p. 1687, § 19, eff. July 6, 1957. 


Formerly Il.Rev.Stat.1991, ch. 116, {1 48.22. 


160/20. Destruction of nonrecord materials 


§ 20. Nonrecord materials or materials not included 
within the definition of records as contained in this Act may 
be destroyed at any time by the agency in possession of such 
materials without the prior approval of the Commission. 
The Commission may formulate advisory procedures and 
interpretation to guide in the disposition of nonrecord mate- 
rials. 

Laws 1957, p. 1687, § 20, eff. July 6, 1957. 
Formerly Il. Rev.Stat.1991, ch. 116, 1 48.28. 


neUiar. Disposal of records—Consent of agency 
head 


§ 21. The Archivist shall submit to the Commission, with 
his recommendations in writing, disposal lists of records that 
have been deposited in the State Archives as provided in 
subsections (1), (2), and (8) of Section 7 of this Act, after 
having determined that the records concerned do not have 
sufficient value to warrant their continued preservation by 
the State. However, any records deposited in the State 
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Archives by any agency pursuant to the provisions of subsec- 
tion (1) of Section 7 of this Act shall not be submitted to the 
Commission for disposal without the written consent of the 
head of such agency. 


Laws 1957, p. 1687, § 21, eff. July 6, 1957. 
Formerly Ill.Rev.Stat.1991, ch. 116, 1 48.24. 


160/22. Disposition of records of terminated State 
agency 


§ 22. Upon the termination of any State agency whose 
function or functions have not been transferred to another 
agency, the records of such terminated agency shall be 
deposited in the State Archives. The Commission shall 
determine which records are of sufficient legal, historical, 
administrative, or fiscal value to warrant their continued 
preservation by the State. Records that are determined to 
be of insufficient value to warrant their continued preserva- 
tion shall be disposed of as provided in Section 17 of this Act. 


Laws 1957, p. 1687, § 22, eff. July 6, 1957. 
Formerly Tl.Rev.Stat.1991, ch. 116, 1 48.25. 


160/22a. State Archives Advisory Board— 
Members-~Terms—Officers— 
Compensation 


§ 22a. There is hereby created the State Archives Advi- 
sory Board consisting of 12 voting members and 2 nonvoting 
members. 


The voting members shall be appointed by the Secretary 
of State as follows: A member of the State Records Commis- 
sion, a member of a Local Records Commission, a member of 
a local historical society or museum, a university archivist, a 
person in the field of education specializing in either history 
or political science, a genealogist, a research or reference 
librarian, a person who is employed or engaged as an archi- 
vist by a business establishment and 4 public members. 


The nonvoting members shall be the Director of the State 
Library and the State Historian who shall serve ex-officio. 


Four of the initial appointees shall serve a l-year term; 
four shall serve 2-year terms; and the remaining 4 shall 
Serve 3-year terms. The terms of the initial appointees shall 
be specified by the Secretary of State at the time of appoint- 
ments. Subsequent to the initial appointments all members 
shall hold office for a period of 3 years. Vacancies shall be 
filled by appointment of the Secretary of State for the 
unexpired balance of the term. No person shall serve for 
more than 2 consecutive 3-year terms. 


The State Archives Advisory Board shall elect from its 
own members one chairman and one vice chairman. 


The members appointed to the Board shall serve without 
compensation but shall be reimbursed for necessary ex- 
penses incurred in the performance of their duties. 


Laws 1957, p. 1687, § 22a, added by P.A. 88-528, § 1, eff. 
Sept. 17, 1983. 


Formerly I.Rev.Stat.1991, ch. 116, 1 43.25a. 


160/22b. State Archives Advisory Board— 
Meetings—Recommendations 


§ 22b. The State Archives Advisory Board shall meet at 
the call of the chairman, but not less than 3 times in each 
calendar year, and shall make recommendations to the State 
Archivist on such matters as: general policies regarding the 
operation of the State archives; budget policies relative -to 
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annual appropriations by the General Assembly;. and policies 
for federal funded archives programs. 
Laws 1957, p. 1687, § 22b, added by P.A. 83-528, § 1, eff. 
Sept. 17, 1983. 

Formerly Il.Rev.Stat.1991, ch. 116, 1 43.25b. 


160/22c. Archiving of local government documents 
on optical disk media 

§ 22c. The Secretary, no later than April 1, 1992, shall 
provide the General Assembly with his recommendations for 
the archiving of local government documents on optical disk 
media, ss Sires 
Laws 1957, p. 1687, § 22c, added by P.A. 87-825, § 3, eff. 
Dec. 16, 1991. 


Formerly Ill.Rev.Stat.1991, ch. 116, 1 48.25c. 


160/23. Repeal—Saving clause 


§ 23. “An Act creating the State Records Commission 
and’ defining its powers and duties,” approved July 23, 1948,. 
as amended, is repealed,! but all orders heretofore issued by 
the State Records Commission created by said Act shall 
stand and continue to be in full force and effect. 

Laws 1957, p. 1687, § 28, eff. July 6, 1957. 
Formerly Il.Rev.Stat.1991, ch. 116, 143.26. 
1 Former Ill.Rev.Stat. ch. 116, 189 et seq. (repealed). 


160/24. ‘Penalty for violation 


§ 24. Any officer or employee who violates the provisions 
of Section 3 of this Act is guilty of a Class B misdemeanor. 


Laws 1957, p. 1687, § 24, eff. July 6, 1957. Amended by P.A. 


. U-2221, § I, eff. Jan. 1, 1978. 


Formerly Ill.Rev.Stat.1991, ch. 116, 1 43.27. 


160/25. Partial invalidity 

§ 25. The invalidity of any section or part or portion of 
this act shall not affect the validity of the remaining sections 
or parts thereof. 
Laws 1957, p. 1687, § 25, eff. July 6, 1957. 
Formerly Ill.Rev.Stat.1991, ch. 116, 48.28. 


160/26. Freedom of Information Act—Application 

§ 26. Beginning July 1, 1984, the provisions of Sections 3 
and 4 of this Act, as they relate to inspection and copying of 
records, shall apply only as to records and reports prepared 
or received prior to this date. Records and reports prepared 
or received on or after July 1, 1984, shall be covered under 
the provisions of “The Freedom of Information Act”, ap- 
proved by the 83rd General Assembly.1 
Laws 1957, p. 1687, § 26, added by P.A. 83-1018, § 12, eff. 
July 1, 1984. , et 
Formerly Il.Rev.Stat.1991, ch. 116, 1 43.29. . 
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Chapter:. 6 Number: 6 Total Pages: 1 


Approved: 


Effective Date: ' 12-01-93 


Supersedes Policy Number: 6-6 Dated: 12-15-82 
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6.6.1 No employee of the Office of the Secretary of State shall correct, 

adjust, delete, enhance or in any way alter any computer master file, microfilm 
or paper record, other than those record updates and changes properly verified 
and authorized. This policy is intended to deter manipulation and tampering of 


records in such a way as to benefit persons, ‘firms, or corporations whose records 
the Secretary of State maintains. ‘ 








6.6.2 Any employee found to have improperly utilized the record change 


mechanisms operated by this office will be subject to disciplinary action up to 
and including discharge. 
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Supersedes Policy Number: 6-10 Dated: 02-01-88 
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63751. % Every department in the Office of the Secretary of State shall have 
a Records Officer whose duties shall include certifying that department's 
observance of the State Records Act pursuant to 5 ILcs 1992, 160 et seq. The 
name of the Records’ Officer of each department shall be filed with the Records 
Management Section of the Illinois State Archives within thirty (30) days of the 
effective date of this policy or within thirty (30) days of a vacancy in the 
position. The current Records Officer's appointments shall remain in effect. 


6.7.2 Department directors shall have the authority to appoint or change 
records officers as they see fit. 
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FEDERAL BUREAU OF INVESTIGATION 


Precedence: ROUTINE Date: 06/06/2000 
To: Springfield 


From: Springfield 
Squad 4 


Gootanks, BA] 
it 
Drafted py [Td be 


b7C 
Case ID #: 194A-SI-50818 
Title: GEORGE RYAN; 


et al; 
CSLPO- State 


Synopsis: Opening of sub-files 


Details: As a result of the investigation concerning the above 
captioned subjects, information is being obtained regarding 
various improprieties in several areas. One of the areas 
concerns the extorting of car dealerships for campaign 
contributions and another area is the requirement of having to 
give a campaign contribution in order to obtain a,job, ora 
promotion. 


Information has already been obtained from separate 
sources indicating that an audit team operating under the 
Secretary of State writes up bogus violations on car dealerships: 


in order to force to give a campaign contribution. To 
date, a 1s cooperating regarding this matter 
and threé separate dea erships have been identified in Decatur, 


Illinois. To properly manage this information, it is 
respectfully requested that sub-file B be opened. 


Information is also being collected concerning 
allegations that employees of various state entities are required 
to give a campaign contribution before obtaining a promotion and 
or a job. These allegations are focusing on the Department of 
Natural Resources and corrections. To properly manage this 
information, it is respectfully requested that sub-file C be 


opened. 
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194A-CG-197245 
RKV: rk 


fr 


OfT7l 


The following investigation was conducted by Federal 
Bureau of Investigation (FBI) Special Agent ae 


05/03/2000, in Chicago, Illinois: 






had information 


concerning Illinois Governor GEORGE RYAN. \ 
[___|statea that[ Jha been told by a reliable source 
that wishes to r , that Secretary of State (SOS) 
who lives in Tllinois, 66 
was 1n charge of distributing fund raising tickets for Governor bIC 
RYAN when he was the Illinois Secretary of State. b7D 


was told that[ ss Jwould distribute the 
tickets to the supervisor of each SOS facility within his area, 
and require them to sell and/or purchase a _set amount of tickets. 
Once the tickets were sold/purchased, would pick up the 
cash. 


Leet eee that the tickets were sold/purchased 
for $100.00, and that there was no campaign event held in 
connection with the tickets. 


also understood that{ of 
focal Olney construction and trucking company, was a big 
Supporter of RYAN than purchased a number of tickets. 


Lastl een sees 
SOS office, has additional information regarding 


these matters. 
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FEDERAL BUREAU OF INVESTIGATION 


Date of transcription 05/14/2000 


Source, who is not in a position to testify provided the 
following information sat SS don 4/26/00. 


Over the past several years, individuals employed by the 
Illinois Secretary of State's Office in[_]IL have solicited 
contributions for the election campaign of George Ryan and Jesse 
White. The source said the solicitations took place during normal CD 
business hours. On different occasions, the source asked the 
individuals about fund-raising during the work day. The Secretary b6é 
















of State employees answered they were using vacation time when bic 
soliciting contributions. BID 
The source identified the 
employee-FNU and the 
of Secretary of State as 
being the employees that solicited funds. 
Checks were written on the date of the solicitation. 
source SA 
Fun <7 Sof! T- 75 
My spaced j= _nfep hal 
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oO b7C 
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GPL ext a 
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Investigation on 4. / 26 / 00 at TL 
S 
File # ; “POAD SET uS0STS STO Date dictated 4/29/00 b6é 
b7C 
by SA b7D 





This document contains neither recommendations nor conclusions of the FBI. It is the property of the FBI and is loaned to your agency; 


it and its contents are not to be distributed outside your agency. 
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FEDERAL BUREAU OF INVESTIGATION 


Precedence: ROUTINE Date: 06/07/2000 


To: Chicago Attn: WC-3 
saAL 
From: Springfield 
approved By: [_ v6 
pprovea by b7C 


0 
Case ID #: 194A-CG-107245-4#(Pending) 
Title: SAFE ROAD 


Synopsis: Documentation of a complaint call. 












ON) C) 5/00, 
a telephone™ntmber called the 
Springfield Division to provide infdérmation to the agent 
investigating the license for bribes case. cauaengees that 
the following information may be of interest to the case agent. 
stated that approximately three years ago when 
GEORGE RYAN was the Illinois Secretary of State (SOS), illegal 


activities took place in the diesel fuel tax reporting procedures 
which resulted _in many truck owners paying extra fees and fines 


to SOS. [stated that in the past, SOS had sent out blank b6 
motor fuel tax reports to truck owners on a quarterly basis. b7C 
However, without notice, SOS stopped sending the blank forms and b7D 
consequently pamescas | eeuak owners were 


delinguent in paying their motor fuel taxes. stated that 
there were at least 10[__feruck owners 
[___—Jwho received the same certified letter From SOS which Lined 





[si stated that he believes this was done illegall 
just to gSHBFaTE extra woney for sos... 


The above information is submitted for whatever action 
deemed appropriate by Chicago. 
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Anchorage 
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The following investigation was conducted by Federal 
Bureau of Investigation (FBI) Special Agent ie a in 
Chicago, Illinois, on 5/16/2000: 


A telephone call was received from[ 


telephone number [regarding 
additional information on the sale of fund raising tickets by the 
Tllinois Secretary of States Office (SOS). 


Accordina.to two (2) employees of the local SOS 3 
office, refused to buy and/or sell sas 


fund raising tickets for Governor GEORGE RYAN. As a result, they 
were the only two (2) employees of the facility required _to wear 
coats and ties throughout the summer while on duty. 

indicated that one (1) of these gentlemen is overweight, and may 
have had some health problems as a result of this dress 
requirement. 


[was advised that SA rom the 
Springfield Division may be in contact with him regarding this 
information. 
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FEDERAL BUREAU OF INVESTIGATION 


Precedence: ROUTINE Date: 07/05/2000 


To: Springfield Attn: SAC Donald B. Whitehead 


From: Springfield 
Squad 4 / Headquarters 
Approved By: b6 


b7C 
Drafted By: emck 


Case ID #: 194A-SI-50818 (P) 
Title: GEORGE RYAN; 


ET AL; 
CSLPO - STATE LEVEL 


Synopsis: Summary of telephone conversation on 06/15/2000 with b6é 
Assistant United States Attorney (AUSA) AUSA[ | ~b7c 


and 
Details: On 06/15/2000, ausa[ ___—siJ and ausa[. ss telephoned 
SA concerning captioned investigation. AUSA b6 
advised that one of the investigators for the Inspector b7C 
General for the Illinois Secretary of State (SOS) a b7E 
had reported to Inspector General James Burns that he had 






received an anonymous ti 





concerning a 







went on to relate that 


3 was on 
the computer of a former SOS employee, and. 
that this computer was located in Room 312 of the Howlett 


Building in Springfield, Illinois. 


AUSA later telephoned on a three-way 
conversation wi to Illinois b6é 
Secretary of State Jesse White. reported that the b7C 


computer has been moved and she was attempting to pinpoint the - - 
specific location of[__Jcomputer. 


At approximately 2:50 p.m.,[_____] telephoned that he 
knew exactly which computer had the information and its exact b6é 
location in room, Room 312 of the Howlett Building. b7C 
AUSA were contacted, and it was agreed that 
and Computer Specialist (CS) 


IQyA-S1-50818- 1b 
le Cig uW ie 
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would meet with SA 








To: Springfield Wom: Springfield 
Re: 194A-SI-50818, 07/04/2000 


to retrieve the computer from[ ————_—sJroom, Room 312 of 
the Howlett Building. 


At approximately 3:10 p.m., the computer was 


disconnected and was turned over to the FBI by Inspector[ ioe 
The computer is described as an IBM PC _30 rial number S4E 


23A111T, Model 6862-V1U, Illinoits” SOS inventory tag number 


0111557... | advised tha e believes the password for that 
it 


articular computer also advised that he 
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FEDERAL BUREAU OF INVESTIGATION 


Precedence: ROUTINE Dates 07/05/2000 
To: Springfield Attn: SAC Donald B. Whitehead 
From: Springfield 

Squad 4 / He 

Contact: SA 
Approved By: b6 

b7C 

Drafted By: mck 
Case ID #: 194A-SI-50818 (P) 
Title: GEORGE RYAN; 


ET AL; 
CSLPO - STATE LEVEL 


Synopsis: Receipt of IBM personal computer (pc) fron| 
pd Physical Services Dep ; 


Illinois Secretary of State (SOS) om 06/16/2000. 
ee 


Details: On 06/16/2000,|[ =. Jattorney, Illinois SOS, 


[Cds telephonically contacted the Springfield office with 
information that the computer belonging to 
had been located and was being currently maintained by 


at the Howlett Building in Springfield, Illinois in cos 


Room b7C 


was met at his offi¢e by Computer Specialist 
(CS) and SA where[_"] turned 
over IBM PC 300PL, serial number 23WYYP6, Illinois 


identification tag number 0108544,/Model 6562-46U. A receipt was 
signed and left with[ ss 04 
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FEDERAL BUREAU OF INVESTIGATION 


Precedence: ROUTINE Date: 07/11/2000 


To: Laboratory Attn: -CART 


Springfield nea: SA 


From: Chicago 
Squad IP/C b6 


Contact: SAT b7C 


Approved By: 


Drafted By: itt IL. yb Py 


(/ 
Case ID #: Coe (Pending)-74 wit sh 
194A-CG-107245 (Pending) - /0a9 
66-HQ-C1155003 (Pending) - “ose 
66F-CG-102169-302 (Pending) -249 
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Title: SAFE ROAD 


COMPUTER ANALYSIS RESPONSE TEAM (CART), 
FIELD EXAMINER OPERATIONS 


Synopsis: Cover lead set by Springfield. 


Enclosures: 
For Springfield: 


a 
| b7E 
| For FBIHO, CART: 

Details: 
| b7E 
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From: chica 





To: Laboratory 


Re: 194A-SI-50818, 07/11/2000 


were placed into 
hicaqo Division evidence control. 
was provided to the b7E 
Springfield Division case agent and the Chicago Division case 
agent. 






The original evidence was placed into Chicago Division 
evidence control. 


The Chicago Division considers this lead covered and 


requests additional leads be set for any further analysis of 
computers for the captioned investigation. 
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Says Ford withheld information ” 

during discrimination lawsuit | 


By DENNIS CONRAD 
THE ASSOCIATED PRESS 





The chief lawyer in George 
Ryan’s secretary of state’s office 
' hampered a. discrimination com- 
plaint by withholding information 
that an employee had used racial 


slurs, according to a federal lawsuit . 


and ‘documents prepared by one of 
Ryan’s.top police officers. 

The lawsuit accuses Diane Ford, 
now the chief legal counsel to Ryan 
in the governor’s office, of lying in a 
sworn statement that said the secre- 


tary of state’s office had no knowl- . 


edge of the employee’s. racist com- 
ments. 


‘Her statement helped persuade 


Joe Williams, a black secrétary of 
State’s police investigator from De- . 


catur, to accept a modest settlement 
in 1998 of his complaint that he was 
the subject of discrimination by a 
white supervisor, Sgt. Kenton Man- 
ning. 

Williams has filed a lawsuit say- 


ing that settlement was obtainéd: - 


through fraud. He seeks a judgment 


against Ford and three other defen- . 


dants for compensatory damages, 
legal fees, back pay and other costs. 
Williams. settled his complaint for 


about $15,000 in back pay and4ob ~ 


commitments, including one that 
Manning not be his supervisor. 


-”~- . 


a 
Sy 


Ped 


ie 


"racial slurs. 


. Ford did not return-phoné mes- 
Sages seeking comment last week. 
Her office directed calls to Ryan’s 
press office. Ryan spokesman Nick 
Palazzolo said the governor’s office 
would have no comment on pending 
litigation, = - 


‘There is no dispute that Manning,. 


_ who-is also the Pawnee village pres- 


‘ident and aformer secretary of staté . 


candidate, has. used racial epithets. 
“The questions are when and how. . 
Williams filed for worker’s com- 
pensation, Claiming he had numer- 
ous medical problems. stemming 


from a working atmosphere of racial - 
animosity.. Manning testified .at — 
. Williams’ 1995 worker’s compensa-_ 


_ tion hearing that he had used the 
words “spook” and “nigger” around © 


other officers but said he could not 

recall if he had in Williams’! pres- 

ence. 
Manning said he was positive he 


had never directed any racial epi- 


thets toward Williams but was not 


---— Sure whether he had directed any to 


someone else in Williams’ presence. 


Williams’ lawsuit alleges —- and | 


government documents Suppoyt the 
claim — that Ford received-inemos 
and reports about the supervisor’s 


. 
/- 
« S 


One memo obtained by The As- 
sociated Press includes references to 


; Manning. using. such phrases as 








“nigger” and “burr head.” 
A report compiled by Jerry 


Lae. 


Grow, a deputy director of Ryan’s - 
secretary of state’s police, also said ‘ 


he had prepared memos. on. the 


racist comments and discussed — 


them with Ford. 


Williams, an almost 20-year vet- | 


‘eran of the secretary of state’s po- 
lice, filed a complaint in 1996’ with 


the Illinois Human Rights Commis- : 
sion that accused. Manning-of. ex- 


hibiting racial animosity through 
slurs and other behavior. 
Just months before Ryan’s elec- 
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tion as governor in November 1998, 


Williams agreed to a settlement that 
reinstated‘him after.a leave of absence 


to his previous investigator's job‘but : 


with a new supervisor. - 
The settlement ‘was based in part 
on. Ford’s sworn statement that ‘the 


‘secretary of state’s office was..“un- 
aware of anyone who saw, heard or- 


knows of any. discrimination as al- 
leged,” the lawsuit tlaims. A at 


Now, Williams’ lawsuit pending in | 


federal court in Peoria contends that 
Ford knew about memos detailing 
Manning’s use of racial slurs: The 
lawsuit, filed Feb. 4,.was amended 
June 30. 


. One memo ‘fiom LaGrow, sea 


Nov. 20, 1995, recounts a.conversa- 
tion he had days. earlier with Man- 
ning: “By the way, Kenton, is this the 


time I am supposed to- testify about all - 


the times you referred to-Williams and 
(another black) as niggers; burr: heads 
and spear chuckers?”.) + =r 

Manning recounts ,the same en- 
counter in his own mémo, but said 
that Williams’ allegations about him 
were “unwarranted.” 

The AP recently obtained Man- 
ning’s memo through a Freedom of 


Information request to the secretary 


of state. 

Williams’ attorney, Julie Galassi, 
said Ford had not disclosed the memo 
as obligated to. _ 

Neither LaGrow’s nor Manning’s 
memo was on a list provided by 
Ryan’s general counsel office on 
Jan. 16, 1998, when-it was-supposed 
to detail statements of witnesses 
having knowledge of Williams’ alle- 
‘gations or any memos on the sub- 
ject. 


Williams’ lawsuit alsosaid LaGrow . 
had requested an investigation into: 


the alleged racially motivated harass- 


. ment-.of Williams by’ Manning, but 
- that LaGrow was “advised to keep his 


mouth'shut and not pursue the matter 
. because it could cost George Ryan 
the election for governor.” - 
The alleged ‘meeting involved Pec- 
oraro, Willie Thompson, the chief 
deputy director of Ryan’s police force, 


-yand Robert Powers, an attorney - for’ 
thie secretary of state’s police;; accord: 


ing to the lawsuit. i jx. 


Pecoraro. how the coieuinications. = 


director. for -the. Corrections -Depart- 


ment, did not return-miéssagées left at 


his ‘home and. office: Seeking com 7g. 


ment. .. 
Thompson, now an: ‘official: at the: 


'. Department of Natural. ‘Resources, 


had no: comment... 


Palazzolo. "said ne shoke. fo: Ford. 


a! 
ey 


and Powers, ‘also néw-an- ‘attorney in| ! 
the governor's office, in dectiningany 7 


comment, : 


Galassi said that itiftormiation’ about ° 


the “mouth shut” meeting was ob- 


-tained by Williams from LaGrow, 


even though it was not in-LaGrow’s 
report to White’s office. She said La- 


‘ Grow has since declined to verify the 


account of that specific meeting that “ 


supposedly occurred in the weeks be- 
fore Ford’s response.. 
Galassi named Ford, Powers, Peco: 


“Taro and Thompson as individual de- 


fendants in the lawsuit. - 
LaGrow retired from the secretary 


of state’s office last December but cur- ~ 


rently is under contract with White’s 


office to conduct investigations of se- - 


curities violations. .Manning is still - 


with the peCretaly of State ‘aS a: ser-. 


:geant. 


Williams, who was on leave for 
medical -easons, was fired in April 


‘after He did not return to work in 


time, according to Robert ‘Howlett, di- 
rector of the secretary. of. state’s po- 
lice. 
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Source, who is not in a position to testify, provided the 
doi iuwheg dorormbion. to A ee 5/10/00. 


Source had previously indicated Illinois State employees 
solicited campaign contributions for then Secretary of State George CPS 
Ryan, and current Secretary of State Jesse White during regular 7c 
business hours. Source related he/she had copies of BID 





Source provided copies of Ryan's 
and White's campaigns. 


have been placed in a 1A envelope for the file. 
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Source, who is in a position to testify, wanted to 
provide the below Agent with information regarding the sale of - 
driver's licenses for campaign fund-raising. Source advised that AJ 







| 












PoC Source advised that[ 
jource also advised that{ 






Source advised that] 


Source adv¥sed that] 


b6 


b7C 
b7D 


source stated that] SCS OOOO 
ee 
that] SCS 


po SUC! State 
 SSSSSSSS—S—————eEEeEeee 


OUurce svtaltedc a 


SC eeeeeei(‘(|(Surrce advised that | 


[st~=“‘RN”Cd’#}Source advised that] CSCS 
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On June 16, 2000, Inspector[. «COO fice 
of Inspector General, ILLINOIS SECRETARY OF STATE, provided copies 

















of various documents retrieved from the hard drive belonging to b6 
which was located in room 312, Howlett Building, bic 
Springfield, Illinois. Inspector also provided a copy of a b7D 
La] Bavised that based on the anonymous letter he was 
able to obtain various other documents from the hard drive in room 
312 from the computer that was on the desk of f 
took over the office that belonged to and the computer f 
that was in| ——_—CJoffice provided the documents| ——_—i|was 1 TDN 3 < 
providing.| od EP te 
= 7D 
b7E 
| [provided various other documents retrieved from the 
computer located in office, Room 312 of the Howlett 
Buildin 
b6 
b7C 
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Source, who is in a position to £gestify, provided the 
following information: 


Oe ie Wawa eae (oneness. Soma en 


ordered source to 





a eel OU 
advised this occurred in approximately| __——_—sd[th reatened 
source with being fired if source did not| || b6é 


Source believes the reason for the b7C 
b7D 





Source advised that 


ie 2S. eSo0r7 °—-Fb 
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Date of transcription 06/30/2000 


Source, whe is in a position to testify, provided the 
following informat¥on: 


[I A-S£-SORIEFT 
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, not in a position to testify, was contacted and 
Owing information: 






tated source could not find the te number 


cor and has been unable to speak with Source 
hear had spoken with the FBI, but source had no b6 
specific information. b7C 
; b7D 
source stated tha 





Peel OU! ope at} _—s§: while assisting the FBI in the 
inyestigation of &the Governor's office, had uncovered something 


neYative in| __| background. Source did not have any specific 
knowledge as to what the information involved. 
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Source, “who is in the position to testify, providee the 
following information: | | 


The + ths source 
alleges GEORGE RYAN, Governor Sar RE ennPneEeaeee TURP EEE ERE Tllinois,| ss —C——C—sS 


The source indicated that| | 


TtCWT:«é«CMMGcording to the source, RYAN 
Source indicates that RYAN| —eeess—i(‘i‘O™S 


b6 
b7C 
b7D 


The source indicated that RYAN, while Governor o 
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rovided 







Source, who is not in a position to testify, 
information regarding a comouter which was utilized to 









the federal investigators came_into/possession of the 


This computer was utilized by 






computer. 


Source brought to the attention of the investigator the 
article appearing in the Springfield 'Journal Register' reference 
the Illinois State Police investigation into state employees bé 
Source recommended the Agent interview 7c 
Source also b7D 














Source advised that these 







individuals wou 





igation of each employee in regards to the amount of money eac 
person should raise, and the amount of time each employee should 


donate for the political campaign of GEORGE RYAN. Source indicated 
fe 
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On July 24, 2000, SA provided to 
[Jat his office, room of the Howlett_buildin ne 
containing information he had requested from This Pee 


information was taken off of a seized computer and concerned the oe 
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source, who is in a position to testify, met with the 
below Agefits. Source stated that, ,he/she heard that[ 
aa ees 
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The following information/ was provided by a source not in 
position to testify: 


Source advised| —(«d| may _ be the only person that 
6G Illinois Secretary of State 


‘Secretary of State (9.0.5. 
GEORGE RYAN. Source stated 


Source believes that] —__|would have beer the 
one person that was putting pressure fon employees to make campaign 
contributions. 


b6 
b7C 


_OOOOCOCONSCSC“SAD UGE StateadL_S™—~CSC 
| were |” so They would have/all the inside 
knowledge off eeseses—(i‘i‘ iéisitsSCSSCs 


Source stated during 1990 RYAN was running against a 
local Chicago politician named COSENTINO for Secretary of State. 
COSENTINO was indicted by a federal grand jury and RYAN 
subsequently won the election. During the campaign source heard 
RYAN’s campaign committee 


fe a ee esa 

a ee tti(i‘iél SL Source heard] 
fs RYAN Campaign, CITIZENS FOR RYAN 
ee 
Source explained that] eee 


Source stated] 
aaa  Ssssssssss—_—' 


Source stated SCOTT FAWELL, who was the Chief of Staff 
for RYAN, 
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Source, who is in a position to testify, contacted K 
Special Agent (SA) regarding information relative 
to an article which appeared in both the 'Chicago Tribune' and 


Springfield's ‘State Journal Register'. As a result of contact ne 
ee a ed es che accede lates 
in the evening. , 


Source advised he/she received a telephone call from 


a the late afternoon hours of that day. Source 
explained that 


The Agent was aware that 


rr eee 
F ssstssiswass in reference to the articles regarding the 
Ee ge OU CE Beate that 


COL G sia m/e eC tet b6 
b7C 
b7D 


Po ssisititi‘éUCY SOUYCE Stated he/she 
was told b 





Source stated 


that; 











Source stated that 
source stated e Ee was taken aback by the intormation anc 


Source advised he/she ld re-contact investigators 
following any other contacts by | | 


Gu A-SD-So0vle-o6 


IE CiETWIE fe 
AWG 09 2000 
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Source, who is in a position to_testif laced a 


consensually monitored_telephone call to ho 

currently resides in On July 24/ 2000, Special b6 , 
Agent (SA) met with source. Source provided SA bic 
ae the audio tape of that conversation. ee 
[(P 










Source advised that 


Source advised that he/she would attempt to re-contact 
for additional conversation. 
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approved By: [7] bs 
patted By: [—_} ral 
Case ID #: 194A-SI-50818 (Pending) 
Title: GEORGE RYAN; 

HT Al 

CSLPO - STATE LEVEL 


Synopsis: Trip to Chicago. 


Details: On August 15, 2000, Special Agent (SA) 
auanaee the Springfield Division accompanied by SA b6 
wi e Internal Revenue Service (IRS) traveled to Chicago, b7C¢ 


Tllinois. The investigators met at the United States Attorney's 

Office with SA with the Chicago Division and 

ceca revenue investigator with the IRS. The purpose of ge 
the meeting was to review records which the Chicago Division 

possessed regarding campaign matters and to discuss the status of 

the case. 


The investigators were able to review vari 
and copy them and were provided with a CD eee ee 
Based on discussions with the investigators, it 
was thought that the Chicago Division was pursuing what the 
Springfield Division was investigating regarding a tax violation, 
only the Chicago Division was investigating it as a fraud matter. 
As such, it was determined that a continual cooperative effort 
would need to be conducted in order to avoid any duplication of 
work. 
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Squad 4 


b7C 
Drafted By: [.———id 
Case ID #: 194A-SI-50818 (Pending) 
Title: GEORGE RYAN; 
ET AL; 
CSLPO-State 
00:SI 


Synopsis: Interviews of ISP personnel 





Details: On August 9,/ 2000, SA 
|= fof the Chicago DAvision interviewed 
Ali three are 307s, of the 






Tllihnois State Polide. Actached are their 302/'s. 
On August _1o, #000, SAT_Jand saf7] 1+" 
[ss Jinterviewed 


All three are associated with the Appellate Prosecutors Office in 
Springfield. Attached/are their 302's. 


Originals of the above 302's along with the appropriate 
indexing can be found in the Chicago file; file 194A-CG-107245. 
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Date of transcription O8/23/00 
Ps date of birthf | social security number] _] 


= pax tigre 


Le | HOME ect ome telephone 


was interviewed at the offices of 
the Illinois State Police (ISP), 124 Eagt Monroe, Springfield, Illinois. After being advised as to 
the identity of the interviewing agent and the purpose of the a eee the 
following information: 


[___ is currently a 












with ISP’s Division of Internal 
Investigation (DII). In the Fall of 1998 he was assigned to the Public Anti-Corruption 
Team, supervised by was told by[ =i Dit 
would be investigating allegations that Illinois Secretary of State sie employees worked on 
GEORGE RYAN’s campaign on state time and with state equipment as given a 
copy of some background information. 


During the investigation id 8 to 10 interviews, including about 7 
interviews of SOS employees. rom SOS/Office of Inspector General b6 
(SOS/OIG) sat in on the SOS interviews. All of the SOS employees gave the same answers, b7C 
sayin that they did no campaign work on state time. The answers seemed scripted to 
[fv interviewed Last Name 
Unknown (LNU) and LNU, an 


om ISP participated in these interviews. 


At the onset of the investigation _——_Jexplained the ground rules to the 
investigators and said that there was a delay. The investigation was “on hold” for several weeks. 
raid not know why, but the rumor was that the investigation was delayed so that SOS 
could do its own investigation before ISP started. 


[__]recalled that ISP was not allowed to serve subpoenas and that ISP 
couldn’t look at certain SOS computers, but he didn’t know why because those decisions were 
being made by people outside of the investigative team. The consensus among the investigators 
was that “higher-ups” in the ISP chain of command were making those decisions and that they 
were getting orders from the governor’s office. 
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date of birth social re aaa 
home telephon pager 
erviewed at the offices of the Illinois State Police (ISP), 124 East 
After being advised as to the identity of the interviewing agents 
a the following information: 


Monroe, Springfield, Ilinois/ 
and the purpose of the inte 


[_ jis assigned to ISP’s District 10 in Champaign and works general crime. 
His cases are primarily homicide/death investigations. He was assigned to help Springfield with 
the investigation into allegations that Secretary of State (SOS) employees worked on GEORGE 
RYAN’s campaign on state time and with state equipment. The investigation was unique in that 
the subject of the investigation would potentially be the future boss of those conducting the 
investigation. It was not unique in terms of investigative procedures. 


[_______]gave an initial briefing to the investigators|__ 


described the parameters for the investigation: there would be a two-week deadline, SOS 
investigators would accompany ISP to interviews of SOS personnel, and no one would be 
arrested. There was an initial two to three week delay getting the investigation started while ISP 
and SOS engaged in dialogue to determine how the investigation was to be conducted. 

was partnered wit and they interviewed people at a SOS warehouse and one 
person, at the Howlett Building. 





Regarding the parameters| __|stated that the two week deadline was 
uncommon but was necessary due to the upcoming election. As to the SOS investigators being 
present during SOS personnel podeat eo that it resulted in unproductive 
interviews.___] stated that the SOS investigators didn’t necessarily participate in the 
interviews, “they were Just there."[ was allowed to interview a former SOS employee 
without having an SOS investigator with him. Regarding the directive that no one would be 
arrested in connection with the Situaee ema that at the time there were no 
prosecutors assigned to the case and so there would not be anyone to pursue any action against 
people who might have been arrested. The investigators were told at the initial briefing that ISP 
did not have a prosecutor willing to pursue possible charges due to the political nature of the 
investigation. 





After [__|interview O during which [ ___fenied 
everything, ISP obtained a document from that identified people who were to be 
Investigation on 08/09/00 at Sprin field, Illinois 
File# 194A-CG-107245-S-2 Date dictated 08/09/00 
SA 
by 8 mh 
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given time off from work in return for their campaign work. [_____enied any knowledge 

of the document but subsquently identified some of the handwriting on the document as|__jown. 
Although] was recontacted and asked to take a polygraph test] si did not feel b6é 
that a complete follow-up was done. b7C 


After his temeporary assignment endedl did not follow the 
investigation didn’t know much more about the investigation as the investigators 
were not “privy to” certain information. 
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Date of transcription  O8/21/00 


SO sal secunty.number | —_t 
work telephone number bé 


pager numoe ci ter i at the offices of the Illinois State Police b7C 





(ISP), 124 East Monroe, Springfield, Illinois. /After being advised as to the identity of the 
interviewing agents and the purpose of the int 


ae the following 
information: 


is assigned to the ISP’s Computer Evidence Recovery (CER) team, 
which is currently part of the Computer Crimes Unit under the Division of Operations. In 1998, 
the CER was under the Division of Internal Investigations.[__flearned of the 
investigation into allegations of GEORGE RYAN campaign work being done by Secretary of bé 
State (SOS) employees on state time and using state equipment from the case agent b7C 
ne allegations had already been publicized 1 in the newspaper. a b7E 
told that the the investigation by examining SOS computers and that the 
investigation 










computers were to be examined within a 10-day time period.. 
explained to the investigators that it would be impossible to examine that number in that short a 
a act naar) 


At the start of the investigation] _]reached out to SOS to get peo 


on the SOS e-mail system in order to plan the CER approach to the examinations. 
goal was to learn general information about the system so that the CER would have the 


appropriate equipment and programs when they started their examinations. [__ftold 
bout the contacts he had with SOS personnel, explaining that First Name b6 
Unknown had told [__ that any contacts regarding the investigation would b7C 


have to come through the SOS Inspector General Office. mee prepared a 
memorandum detailing those contacts[ __—_—had never had any prior contact with the 
individuals named in the memorandum. He was referred to at SOS by 
ast Name Unknown (LNU). [_fLNu 
and] reached out to him because he though 


something about the SOS network or know who[ _]should talk to at SOS. 







has been an investigator since[ _ | Based on his experience, 








b6 
[ __ thought that it would be impossible for ISP to do a thorough investigation due to the b7C 
Investigation on 08/09/00 Springfield, Illinois 
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time limit imposed on the investigators. Due to the short time frame, erase 
ee erence aaa that ISP should have served subpoenas and taken 






custody of the computers to be searched, and| talked to about s a 

subpoenas. However, no subpoenas for the computers were ever issued hought that 

the “marching orders” for the investigators were coming from the ISP director’s office, but 

was not sure since he did not participate in the planning meetings. 
as asked why the computer hard drives weren’t backed up for 
purposes of doing a complete el ee that it would have been impossible 
> back up all of the computers within the 10 day limit. 

lowe ver, the ST 

computerswereLC—C“‘“‘“‘(;;LCLCUL | The b6 

computer belonging to SOS employee [that] = faked b7C 
stated that thought ® 


that] .—s Janswer wasodd giventhaf 
explained tha! ———sdimeantteither tha! fr aE 


as unable to 


determine which of these explanations was more likely base his brief examination of the 
computer. When! Jialked tol abou 


commented, “You didn’t want to find anything, right?” 


While in the SOS office to examine computers __—_—_hoticed that some of 
the SOS employees who were on administrative leave to work on the campaign still had their 
offices intact, even though the leave was for several months. ano the 
employees on administrative leave had been taken off the SOS network. recalled one b6 
office in particular. The employee was on administrative leave. There were two oo in nae 


é ; b7 
the employee’s office, one behind the desk and one set in a corner. SOS employe ‘ 
[ol that the computer in the corner of the office was the the computer 


assigned to the employee whose office was in. IN ance orice 
the ae He was not allowed to search the computer located behind the 


desk in the office. 


that was found on the SOS computers was[___] 
his information was found on the computer 
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Everything ISP did in connection with the investigation had to go through| _| 
and SOS/Office of Inspector General, who wanted to be included 


in everything ISP did. Since the conclusion of the investigation[ __|has not had 7 


b6 
b7C 


contact with SOS personnel. During the investigation, the SOS employees seemed to 
like they didn’t want to get in trouble with their superiors. 


was asked if he was aware of a complaint letter that identitfied . 
stated that he was not aware of any such 7p 
letter. 
Lenin not take his complaints about the way the investigation was b6 


handled to anyone higher in his chain of command because he is not one to bypass the normal bic 
channels for such complaints. 
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Date of transcription O8/24/00 


was interviewed at his office, 
After being advised 
as to the identity of the interviewing agents and the purpose of 
the ence teen the following information: 


provided the interviewing agents with a copy of 
a summary of notes found in his personal calendar relating to the 
investigation by Illinois State Police (ISP) into allegations 
that campaign work was done by Secretary of State (SOS) workers 
on state time and with state equipment. 


[Jas been the[ 
Since Januar 1992. When the ISP case came to nis ortice, b6 
Pie ee 


and [eo = b7C 


[_______Jand] because they were experienced 


prosecutors. also wanted to provide political balance to 
the process, as one was a Republican and one was a Democrat. 

















received a 

was accusing the 

of leaking information to the 
accusations. The call was 

first contact with 


learned that an agreement governing the 
investigation had been reached between ISP and SOS/Office of 
Inspector General (SOS/OIG). The agreement established 
parameters for the investigation, and thought that the 
agreement was unusual. 


received a_call from[ sat the 


beginning of the case. requested a quick turn-around from 
[toa “chere’s nothing there.” 
was concerned about statement because review of 


the ISP file, especially a memorandum written by 
indicated that there was in fact something there. 















b6 
noted during his review that it appeared that b7C 
during the time that ISP and SOS/OIG were trying to bIE 
eement as to how the investigation would 
was asked how he interpreted comment, 
and stated that he thought the comment was 
Investigation on 08/10/00 at Spr ingfield, Illinois 
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was then asked about his contacts with[ 
Said that he never h[ personally, but 
Th Li 





194A-CG-107245-S-2 


Page 


opinion of the case and wasn’t intended as a directive to the 
prosecutors. 


recalled a telephone call he received on 
October 8, 1998, from The call was probably in 
response to a letter from and to in which 
were asking that no advance notice of interviews 
L____ Thought that probably called 
that the investigation wou be thorough. 
about the agreement reached between ISP 
didn’t remember how responded. 






an OS/OIG, but 






did receive a_ telephone call from ted by 





ental teen eee any specific post-investigation 
discussions he had, but stated that he was sure that the RYAN 
campaign was relieved by the outcome. felt that if the 
outcome had been that his office pursued criminal charges, it 
could have had an influence on the RYAN/POSHARD election. 

stated that if people felt that his office did a poor 
Jo e definitely would have heard criticisms from th ocrats 
that sit on the board fee a 

did_not hear any criticism of his office’s handling of 
the case. recalled that he sent a note on September 20, 
1998 to his board notifying them that his office was handling 
this case. He sent the note due to the sensitive political 
nature of the case. 


[sda not impose any limits on the prosecutors 


| tried to distance himself from the investigation because 
he 


A meeting was held with the ISP investigators to 
discuss the case. The meeting was unusual in that no one from 
ISP expressed an opinion as to whether the case should be 
prosecuted nor offered any recommendations. 


Felt that the agreement between ISP and SOS/OIG 
interfered with the investigation. He was also bothered by the 
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14-day delay in initiating the ISP investigation while the 
details of the agreement were being worked out. 


then described an event that occurred while the 


case was Lite that wasn’t included in the summary_he gave to 


the interviewing agents. On September 28, 1998, 


From 

| Jhas known for years and knows that 
close to RYAN. Dola [o] that he wanted to know if 

had asked ISP to interview additional people at SOS or if 
ISP had decided on its own to do additional interviews. The 
conversation didn’t strike as unusual. told 

that most investigations require additional interviews 

before a decisj n be reached about prosecuting a case. 
al eee he eee like to see an 


early conclusion to the case. 
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work address, work telephone number b6 
was interviewed at his office. After being advised as to the identity of the aii 
interviewing agents and the purpose of the im provided the following 
information: 
———— ae a copy of a 4-volume file that was delivered re 
by Illinois State Police (ISP) in connection with ISP’s investigation into b6 
allegations that Secretary of State (SOS) employees were doing campaign work on state time and BIC 
with state equipment. ISP delivered two sets of the file, the other going to 
‘aeons does not have any original evidence associated with the investigation. 
The investigation was prompted by a complaint from 
who alleged that there was unauthorized use of a state ie ‘3 


fax machine and that state employees were given time off for working at 1996 Republican 
events. ISP had entered into an agreement with SOS/Office of Inspector General (SOS/OIG) 
that ISP and SOS/OIG would work the investigation side by side. 


i asked his opinion about whether the case was worthy of 
prosecution. tated that the investigation showed that 

would get workers froma SOS warehouse with the help o 
provided the names tol _——s| The agreement was for those workers to get time off during b6 
the week for weekend campaign work ve saw any handwritten notes obtained b7C 
during the course of the investigation. stated that he thought had said — 
that he kept a notepad on his desk on which the workers were listed. denied 


everything, bu was represented by two 
a during the course of the investigation: First Name Unknown] and 












was asked why the Appellate Prosecutors didn’t pursue a 
stated that ISP wanted to prosecute epeialy[ | b6 
However, because the amount bic 


of worker time they were able to prove was insignificant, the Appellate Prosecutors 
recommended suspensions and restitution only. 
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Regarding subpoenas associated with the case, stated that{ | 
was more involved in the day-to-day issues of the investigation becaus as busy 
Sand} 



















with a murder trial. A 

subpoena was served on b3 
b6 
b7C 

Po meting washeldasaresult] 0 

tithe prosecutors and perhaps|__ijwere 

present at the meeting. 

At some point in the investigation, d isagreed with b3 
respect to the requested items.[___—_—iwanted to be able to justify t why allof bé 
the items were requested. b7c 


When asked about ISP’s search of SOS computers, 
[_|and other SOS personnel stonewalled ISP’s efforts. 
there was any pressure put on [sim connection with the case. 
that the acting ISP Director GENE MARLIN told sithaat he (MARLIN) wanted b6 
the investigation done in 10 days.[| _]was upset by MARLIN’s request. en b7C 
thought that ISP had first gone to the State’s Attorney and the Attorney General and that both 
declined to prosecute the matter. The case ended up being assigned to the Appellate Prosecutors 
due to political conflicts. The 10-day limit imposed ’ MARLIN seemed to be politically 







motivated. The assignment of[_—_—iand o the case was also political, since one 
is a Republican and one is a Democrat. 


reviewed the file provided by ISP and discussed the case with 
en determined that additional investigative work needed to be done to make a b7C 
ecision about prosecuting. That’s wherl _got upset with the investigation. 


The investigation was compromised from the beginning because ISP was unable 
to interview SOS personnel without having SOS/OIG present ———_- senta 6 
letter to which[ __—_—__]thought prompted a call fro eee ee 
as upset that limits had been imposed on the investigation. 


[initial impression of the allegations that led to the ee 


was that they were a campaign tactic aimed at making RYAN appear dirty and tha 
[_] wanted ISP to find something before the pending election. 


b6 
b7C 


’ 
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did not have any dealings with sor{ 


the SOS/OIG investigators assigned to the case. During the investigation] _] 
gave the prosecutors personnel records of certain SOS employees and suggested that the 
rovided personnel 


prosecutors review the records to see just who their witnesses were 
Beers gf nd FirstName Unk 






recalled that the investigation indicated tha 
refused to take a polygraph and declined an offer of limited 


the time off scheme. 
rote an undated memorandum regarding 
did not know why 


immunity in return for ooperation. 
[dit was given to 
the prosecutors did not compel didn’t think that 
was truly of the scheme, but the prosecutors didn’t pursue pressuring 
— identify others involved in the time off scheme. r btated, “We just 


didn’t do it.” 











refuse. When 
prosecutors to 


[__]subsequently told that the prosecutors’ disciplinary 
recommendation had been followed prior to the time left SOS. —€ known 


or many years through the governor’s office and has had numerous dealings with her. 
During conversations with bout evidence requests,[ __ offered to provide personnel 
records so that ISP and the prosecutors would “know” their witnesses. 


was contacted ‘again regarding 


The agreement governing the investigation was worked out between the heads of 
ISP and SOS/OIG. They agreed that SOS/OIG would be given advance notice of SOS 
interviews and that SOS/OIG would be present for those interviews. The agreement obstructed 
the investigation because SOS/OIG knew everything that was to be done by ISP. 


At the time of the investigation, the case was dropped because of frustration with 
the investigation. Looking back[- thought that it would have made sense to push 
=a * gather additional information about the time off scheme and to find out others, if 


any, who were involved. 
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b6 
[____]provided the interviewing agents with handwritten notes he made b7C 


during his review of the ISP file and copies of the recommendation letter from the prosecutors to b7D 
—_ thel si |memo about 
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FEDERAL BUREAU OF INVESTIGATION 


Date of transcription 08/24/00 


was interviewed at the office of the 
State’s Attorneys Appellate Prosecutors office, 725 South Second 
Street, Springfield, Illinois 62704. After being advised as to 
the identity of the interviewing agents and the purpose of the 
iptecuiee [ deeewiaed the following information: 


During the Illinois State Police (ISP) investigation 
into allegations regarding the Secretary of State (SOS) office, 
subpoenas were never issued. SOS was given the opportunity to 
voluntarily produce items requested by ISP. Once it became 
apparent that voluntary compliance wasn’t going to work, the 
prosecutors talked about subpoenas, but [J Fought the 
issuing of subpoenas and none were ever served on SOS. 


The ISP investigation was flawed from the start, and 
the hierarchy at ISP was at.fault. There was collusion between 
those in control at ISP and the Governor’s office. 


Regarding |__| stated that if she had 
been called to the Grand Jury, she wou ave either asserted her 


fifth amendment right or else taken the fall for others at SOS. 
ISP and the prosecutors had no leverage with which to gain her 
cooperation. 


b7C 


The prosecutors final recommendation was for internal 
discipline of the SOS employees involved in the time off scheme. 
—— eoiiewed up to check on the results of their 
recommenation and learned that two SOS employees had been 
disciplined. 


eee oe that if the ISP investigation had been 
done disceetly and without advance notice to the interviewees, ate 
probably would have ended with a different result. 


was present in office when[ 


ot a call from was accusin 








was told 
also received a call from who called 
to ask about the status of the case. thought that the call 
from[ was improper given the subject matter of the 
investigation. 
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[| thought that the most obstructive incident os 


occurring during the investigation was _a_memorandum prepared by ee 
| Leedanding | 
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FEDERAL BUREAU OF INVESTIGATION 


Date of transcription 09/14/2000 


Source, who is in a position to testify, met with the 
below Agent. Source provided an audio cassette tape to the Agent 
containing a telephonic conversation between source and [ 

Source did not put the date of the telephone ca on the 
cassette, however source recalled that it seemed to have been 
recorded on In addition, contained on that 
cassette tape was 
















explaine e/she was unable to locate the recording equipment 
in time to record this conversation. 








b6 
b7C 
b7D 
wh¢d had also heard this same information. Source suggested 
pacer eee this, as well as about other 
rovided information which indicated that 
Source also heard that 
the SOS. Source was asked to 
attempt to obtain additional information regarding the above. 
Investigation on 08/23/2000 a Springfield, Illinois 
iy 
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Date of transcription 09/21/2000 


source, who is in a position to testify, provided the 
Following information: Y 


It 1s common k 


b6 
b7C 
b7D 
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FEDERAL BUREAU OF INVESTIGATION 


Precedence: ROUTINE Date: 09/29/2000 
To: Springfield 


From: Springfield 


Squad 4 / Headquarters 
approved By: [7] . 
b7C 


Case ID #: 194A-SI-50818 (P) 


Title: GEORGE RYAN; 
HY AL; 
CSLPO - STATE LEVEL 


Synopsis: To report discovery of records re captioned matter. 


Details: On 09/25/2000, SAL______———sdwas: notified by 


SA of the Chicago Division that approximately 


five boxes of records were located following his interview of 
[dat Driver's Services. SA =m indicated that 


these boxes were being maintained at the office of 
or Illinois Secretary of State. As such, SA 
reached out for[____sJand met with him on 09/27/2000. 


indicated to SATs | that there were several 
other boxes and miscellaneous documents which were located ina 


storage/maintenance area_adjacent to the area where[ sd 
and worked. explained that this was brought to bé 
his attention by Physical Services. b7C 


companied [to Lcceenielee e and met 
with indicated his willingness CoO cooperate with 


the federal government in any way possible, and consented to 

and SA[ staking control of the boxes in the storage 
unit. These boxes were actually located behind Room 192 of the 
Howlett Building, which is a room containing several offices 
separate from it. 


OO Lined located several boxes marked 


"Ryan Administration" and other documents relating to the leasing 
of 1800 East Adams. These items were secured and placed in 
office until such time as the investigators could review 


“= 24a St Sogls= 10! 





ocT 12 2000 b. 


mal 9304 ECL Of\BY:.2.lll Eten 





na 





To: Springfield Springfield 
Re: 194A-SI-50818, 09/29/2000 


sa[_ aia have the opportunity to review one of the 
boxes, and extracted various communications concerning campaign 
and leasing matters. In addition, SA[_]secured original 
documents relevant to the lease of 1800 East Adams along with a 
handwritten document reflecting campaign ticket sales to various 


trade entities with the Secretary of State's office. b6 
b7C 
ete also provided two folders containing 
materials found in the Parking Division. At the time these were 


obtained, the Agent did not have time_to review them. As such, 
these materials were maintained in[ sd of Eice pending 
review. ¢¢ 
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FEDERAL BUREAU OF INVESTIGATION 


Date of transcription 10/11/2000 





On October 4, 2000, SA 
of the Chicago division met with 
or the Secretary of State. gl? 
investigators to review numerous boxes of documents previously 
secured in his office. SA[_Jhad previously reviewed documents 


and took custody of some on September 28, 2000. b7C 


Based on the review, various documents were taken into 


possession by the investigating pg supplied a 
receipt for the documents and copies of what was taken. The 


receipt will be placed in a la envelope. 


~ 


ical 
OCT 12 2000 
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On October 16, 2000, SA To with SA 
[| with the Chicago division. advised that he is 
the agent involved in en ears, also 
advised that proper authority was obtained allowing 
to take part in consensually monitored recordings. This 
authority was granted for the case and 194A-SI-50818. 
Agent ——— can be reached at 


G4A-Si- So8ig —(03 
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Date of transcription 10/16/2000 


A computer analysis was conducted by Computer Specialist b6 
(CS) Springfield Division, COMPUTER ANALYSTS 67C 
RESPONSE TEAM (CART) Field Examiner (FE) for the FEDERAL BUREAU OF 
INVESTIGATION (FBI). The examination was conducted using tools and 
techniques currently availablé to the CART LABORATORY, located in 
Washington, DC. 


Specimen Description 


D1 One (1) IBM Personal Computer 300PL (Pentium ITI 
processor, 450 megahertz computer, serial number 
(S/N) 23A111T, Model TYype 6862-V1U, State of Illinois 
secretary of State ID #0111551, Maxtor Hard Disk Drive 
(HDD), Model 90650U2, 6449MB, S/N C20HH80C). 


D2 One (1) IBM Personal Computer 300PL (Pentium MMX 
processor, 166 megahertz computer, serial number 
(S/N) 23VYYP6, Model Type 6862-46U, State of Illinois 
Secretary of State ID #0108544, Western Digital HDD, 
Model Caviar 22500, 2559.8MB, S/N WT3496746074) 


b6 
Di and D2 were returned to the Evidence Control a 
Technician. reel fron Dl and D2 were also returned to the 
Evidence ContrTro echnician. 


ntaining 
examination results were given to SA for his 
analysis. 


Ad\c| 29402. 20af a eene 
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Precedence: ROUTINE Date: 10/16/2000 
To: Laboratory Attn: CART Field Operations & 
| Training Unit, Room FS214 
SSA 
Springfield SA 
From: Springfield 
SSU#1 
Contact: CS[ 
Approved By: [SSI 
Drafted By: [scl 
b6 
Case ID #: 194A-SI-50818 ac 
66-HQ-C1155003 
66F-SI-50610 
Title: GEORGE RYAN; 
et al; 
CSLPO- State 
Synopsis: Cover lead. 
Details: The two (2) CPUs provided by SA| | were 
processed and the results bé 
b7C 
b7E 
CART examination. 
+4 
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Precedence: ROUTINE Date: 09/22/2000 
To: Springfield’ 


From: Springfield 


Case ID #: 194A-ST-50818 (Pending) 


Title: GEORGE RYAN, Et Al - 
CSLPO - STATE LEVEL 


Synopsis: Request for purchase of covert body recording 
equipment. 


Details: Captioned investigation targets high-level corruption 
in the Illinois state government. 


Extensive consensual monitoring is anticipated on this 
case. Due to the necessity for concealibility and extended 
recording length, digital recorders are needed. Springfield's 


supply of these recorders is not sufficient to allow two digital 
recorders to be dedicated to this case. 


Contact was made with Program I reese 2 
Quantico ERF. advised that his program does not currently 


have a sufficient supply of digital recorders, and will not be eae 
able to provide Springfield with two additional units. 
recommended purchase of two[ digital recorders. 


tt is requested that purchase of two of these recor Ss 
| | b7E 
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FEDERAL BUREAU OF INVESTIGATION 


Date of transcription 09/29/2000 


was interviewed at the office of [] 
attorney, by the below Agent accompanied 
by Internal Revenue Service (IRS) Special Agent (SA)|  —s_—si,. 
rrr eee ee 


Prior to the meeting, SA 
Assistant 


De ce 2 
United States Attorney (AUSA) | 
sss ese 


advised that | |is currently employed as an 


with[— 
een so employed for approximately| = [ and] | 
Supervisor is| =| Prior to employment with] 

| swore 













as well as for 





| sCdwWass asked to describe | | work regardine 
campaigr~p“matters. | tadvised that 








fh. 
b7C 
b7D 





statea 


[epg ae ree Eg ere ee 
that@__7 got this job through a friend,| . . .  £®YJwho also 
worked} ———s—“‘“‘“‘(‘C;C*d a Vised_thatf__] worked 


and usually worked anywhere [Irom| © Jhours per week. 
advised that the physical location of | |was 
next to near 







stated supervisor was 


also worked at 


scsiariaaialt e asked who else worked a 
stated that a female by the name of (Last Name Unknown - 


described 
Also working at 
employee, and Governor GEORGE RYA 
also worked 


Ick 97307. 202 hp 
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FEDERAL BUREAU OF INVESTIGATION 


Precedence: ROUTINE Date: 11/02/2000 


ta 
To: Springfield Attn: gc il 
SA 
From: Springfield 
Squad 6 Effingham RA 
contact: sal] 
b6 
Approved By: [___ b7C 


Drafted By: CeW say 


Case ID #: 194A-SI-50818 (Pending) 
Title: GEORGE RYAN; 


ET Ab; 
CSLPO - STATE LEVEL 


Synopsis: Late submission of evidence. 

Details: On June 6, 2000, the Effingham RA collected documents ae 
pertaining to the captioned matter for SA The 

documents were receipted on an FD-597 and stored at Effingham RA 

pending transport to Springfield. The documents were taken to 
Springfield on 10/31/2000. 


An FD-192 was not submitted in a timely manner due to 
an oversight by SA 
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FEDERAL BUREAU OF INVESTIGATION 


Date of transcription 11/06/2000 


were met at their residence by the 
below agents. were advised of the identity of the agents 
and the nature of the contact. [sd ad reviously agreed 
to meet with the agents in regards to ma 


Attempts were made to contactL___Jwhich proved oe 
negative.[ sd reiterated information which had previousl Ooo. 
been provided_to investigators. also stated that 

tola[___|that who works for the state, 
was attempting to take comp time. When tried to take 
the time, [__] was told that the only way could was to work the 
political phone banks or sell campaign tickets. [J did not 
know anything more about this. 


bE 






lIECietWis | 
NOV 7 2000 
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Date of transcription 11/01/2000 


Source, who is in a position to testify, met with the 
below Agent in Tllinois. Source accompanied the Agent to 
meet with and 

an in 
These individuals were familiar with source and as a 


result were interviewed by the below Agent. These interviews will — 
be captured on the appropriate documentation. an 
Source then traveled to Tllinois, with the 
Agent and met with in Source was familiar 
with and as such, the Agent then interviewed 
Again, this interview will be captured on the appropriate 
paperwork. 
= Pe We 
ne 
ECEuW ie 
NOV 6 2000 
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Date of transcription 11/16/2000 


was telephonically contacted at []|place | z& 
of emplo Office of the Secretary of State 
(SOS) . 


of the identity of the interviewing | 
Agent and the nature of the contact. ey the 


following information: 
advised that has been in state government for/ YF 


more than As such, advised tha has a lot of 


information regarding the parties involved in Illinoi nt, 
but advised that would have to contact [TT 
——_- before could formally meet with the Agent. 


however, did provide some general information. 





ated al Qe Acen TO Yr nronan Ne = 


interested in 


Lo CUare now employed with| i“(iswCisS b6 





DIC 


Deieiecas also advised that[ si Jwould_be an me 
individual with whom the Agent might wish to speak, as 

have insider information and information on SCOTT FAWELL. 
described FAWELL as Chief of Staff and advised that 


is politically involved. advi. 












advised that Lor 


Governor GEORGE RYAN and would be very knowledgea 
advised that met and Governor RYAN during 
in 


advised that 
was known as a 








1s money wou en be presented to the appropriate candidate and 
uld present it as if it were own contribution. 
Said sometimes but that did 


not matter. 





teld;Titinots———_(Telephonie) 
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On November 7, 2000, Special Agent (SA) 
[Jt elephonically eontserea 


was an honest 
individual and would have information regarding wrongdoing in the 





Upon contact,[_—sdJadvised that [__] would speak to 
the Agent, but could not, because of a memo sent out b 





which stated employees had to notify or 
before talking. If this was not done, the employee would 
e disciplined. stated that en ee 
could not afford to lose JOD. 

The Agent asked =] if [__] could obtain a copy of b6 
this memo and if the Agent could meet with on b7C 
November 10, 2000, in order to pick up the memo. was 
also asked _to keep the telephone call between and the 
Agent. agreed to meet with the Agent on Friday, 

November 10, 2000. 
On November 08, 2000, SA[_] learned that 
had contacted th Lngfield Division of the FBI in 
order to determine if SA was indeed a Special Agent. eed 
made reference to the Agent's contact with an 


wanted to make sure it was a legitimate contact. 


indicated that did not want to meet with the Agent, nor 
be contacted in the future. 


On the evening of November 08, 2000, SA[ again 
telephonically contacted[__Jand yobSaciags as the Agent 
would_not be coming by to pick up the memo. was reminded 
that [__] had the pager number and a telephone number for the 
Agent should [__] decide [__] wanted to talk with the Agent. 
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FEDERAL BUREAU OF INVESTIGATION 


Date of transcription 12/12/2000 


Special Agent (SA)[ | Federal Bureau of 
Investigation (FBI), Chicago Division, Computer Analysis Response 
Team (CART) Field Examiner (FE), conducted the following computer 
examination using tools and techniques currently available to the 
FBI CART Laboratory: 
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All notes and examination worksheets were placed into a b7E 


1A envelope. 







to the case agent 
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Precedence: ROUTINE Date: 12/12/2000 


To: Springfield Attn: SA[ sd 


From: Chicago 
Squad IP/C 
Contact: SA 


approved By: [1 LY, 
prafted By: [7 } ts! 


Case ID #: Ria i (Pending) -//Y 


Title: SAFE ROAD (OK 


COMPUTER ANALYSIS RESPONSE TEAM (CART), 
FIELD EXAMINER OPERATIONS 





b6 
b7C 


Synopsis: Report additional findings from computer forensics 
examinations. 


Enclosures: 
For Springfield: 
1. a 1A envelope containing examination notes 
2. an original and a copy of an FD-302 documenting the 
examination 
3. a 1A envelope with 1 Compact Disk Recordable (CDR) 
media containing results of examination 


Details: 


b7E 


A compact disk recordable was created and contains[ | 
during the examination which are relevant to the 
captioned investigation. The CD-R includes 





A copy of the CDR and the FD302 generated during the 
examination rovided to the Assistant United States Attorney 
for review. generated during the 
examination was placed into Chicago Division evidence control. 
The compact disk recordable (CDR) media created during the 
examination was provided to the Springfield Division case agent. 
Printed material can be reproduced by Springfield from the CDR. 
The original evidence was placed into Chicago Division evidence 


idence __ 
nearer 
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TO: springtiela @ 
Re: 194A-SI-50818, 12/12/2000 


From: Chi @ 


control. 





b/E 


and will require several months to review. 


A request is made for the Springfield division to set a 
new lead for th hi Division to review 
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FEDERAL BUREAU OF INVESTIGATION 


Precedence: ROUTINE Date: 11/21/2000 
To: Springfield 


From: Springfield 


Squad 4/Headquarters 

contact: sa[_Jext.[_] oh 
Approved By i Lo Pie 
prafted sy’ [1 } ral 


Case ID #: 194A-SI-50818 (Pending) 


Title: GEORGE RYAN; 
ET AL 
CSLPO-STATE 


— Contacts with Assistant United States Attorney (AUSA) 


Administrative: Re Investigative Insert dated 11/7/2000. 
Details: On 11/15/2000, SA was contacted by 
AUSA of Chicago. AUSA had been advised 


of the Agent's attempts to contact an employee of the Secretary 
of States Office and the contacts of with the 
Springfield Division of the FBI. AUSA was very concerned 


about the memo alluded to in the Agent's contact with the 
employee and wanted to follow up on it. 


As such, a conference call was conducted between the b6 
AUSA, SA[__]| and was apprised of the b7C 
Situation and did not have any difficulty with reaching out to 
contact [- | regarding the situation. 


As such AUSA contacted[ and then 
connected the call with SA in order to conduct a conference 


call. AUSA[ J advised that he was aware of the 
Situation between the Agent attempting to contact an employee and 
the subsequent results. [ —__sJadvised that the employee had 
come to him and advised that an FBI Agent had contacted[_Jand 
wanted to talk to[___] This employee advised that [__] did not 
want to talk opal ___ Said the Agent told them that [__] would 
have to talk. explained that he was concerned that the 
call might be a crank call and as such reached out to the SAC of 
the Springfield Division to verify that the Agent was who the 


Agent claimed to be. 94aSi- S08} ¢- 1 


“S BEC 11 2000 © 


BY: 


< S090 Pd 00 on i at tw ce 


To: Springfield a. Springfield @ 
Re: 194A-SI-50818, 11/21/2000 


ausaL____] then asked[ 1£ he was aware of any 


written document or policy that would prohibit an employee from 
speaking with the media and/or investigators. [| advised 


that he was unaware of any such policy. AUSA then 
rephrased the question and Sea denied knowing of any 
such policy. 


[sd] then stated that he knew of a policy whereby 
the Secretary of State Police personnel were obligated to notify 
superiors in the event that they were involved in criminal b6é 
activity. b7C 


On 11/16/2000, AUSA again reached out for the 
agent. L___] advised fuse ___ ag left a voice mail_for 
him indicating that[ si J wanted to talk to_him. AUSA 
again recontacted the Agent and advised that did contact 
him and stated that he had been reviewing the personnel manual. 
In that manual,[._s| referred to a memo written by 

indicating that if any personnel should be contacted by 
investigators they should cooperate fully. [| then told 
ausa[ that ne would encourage the employee to speak with 
the Agent. then suggested that the Agent reach out for 
ee can be reached at[. 


On 11/16/2000, the Agent attempted to contact 
and was advised that he would be out of town until Monday. 
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Date of transcription 10/31/2000 


A person who requests to remain anonymous provided the 
following information to the below Agents. 


He/she stated that|_—i“‘(™C*iamddt 
were very closely associated with ong another and Governof GEORGE 
RYAN. He/she stated that 
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he 


On November 16, 2000, at approximately 6:30 p.m., 
Special Agent (SA) contacted_Assistant United 


States Attorney (AUSA) was advised Sra 
of the servings of the subpoenas to and the response b3 
given to the investigating Agents by b6 


b7C 
On November 17, 2000, AUSA contacted SA[_ ' 
and advised that he had been contacted by ttorney. 
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Precedence: ROUTINE Date: 12/11/2000 
To: Springfield 


From: Springfield 


Squad 4 
Approved By: [od b6 


b7C 
prafted By: [7 el 


Case ID #: 194A-SI-50818 
Title: GEORGE RYAN; 


BT Ab 
CSLPO - STATE 


Synopsis: Review of [ 


Details: On 12/4/2000 sa(_______] met with [___] 
in Champaign, Illinois. Prior to the 
meeting as put on the Federal Grand a List out-of 
b3 


the Northern District of Illinois. As a result was 

authorized to review obtained via Grand Jury 

subpoena regarding b6 
b7C 


The agent provided to 
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2 eee —— ek er TT 


TO?) Springfield @ on: Springfield © 
Re: 194A-SI-50818, 12/11/2000 


LEAD (s) : 
Set Lead 1: 
SPRINGFIELD 


AT CHAMPAIGN, ILLINOIS 


[_tr™~‘“C;STTCTCOCTO™O...... | continue to review _ 
| rrrt—(twC—t—“SCS—SSSSC[ provided by SAT ”t~—‘“i=COOSOSS ae 
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Date of transcription 12/22/2000 


met with the below Agent at 
residence. was familiar with the Agent and provided the 
following in ormatiion : 
















indicated [__] had made several attempts to contact 
telephonically. These attempts were consensually ‘ 
had agreed to contact[__ Jat px 

and as such, a consensually Pe 
agreed that 


one call was placed. Following this call, it was ee 
would re-contact[_ jon ae. ie 
approximate was provided with home 


y 
telephone number, 


recorded by 
approximately 
recorded tele 


ont t—~—“‘;‘“CSCSC*dzS#NSnee: Gent: again met with[_ Jat 
residence. A consensually recorded telephone call was 
a to[ __—ijat [__]residence. 
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Date of transcription 1 2 22/2000 


was met at[————S J residence by the 
below Agent. was familiar with the Agent and provided the 
following inftormatfion: 





advised that when an employee applied for a state 
job, there was different criteria as to whether the applicant was 
from the area, meaning Illinois, and/or from out-of-state. 
stated an applicant from outside the state would have to obtain a 
grade of an A, while a person residing within the state might still 
receive the same job if they received the grade of C. 





[__Jadvisea that in articular situation, was 
attempting to get a job with 
advised that the names of those who wou get 
jobs were provided by precinct committeemen, then that person would 


get an interview and the job. ie 
As another example.,| [sas abtempiang to obtain a job = 
was told by that [~~] needed to 
call precinct committeeman and ask him to "sponsor" for the 


job. This was around 
then received a call 


called the precinct committeeman 
Eo show up at Personnel for an interview.[ __|stated L_] spoke 
with an individual named (Last Name Unknown - LNU) who began 
asking eneric questions. Based solely on those 
uestions 













ened when 


La istated that 
State (SOS) in the 


in Springfield, Illinois. 


talk to the Agent and that at one time, 
Iocan cli cescaaniaeeuaiieamnameuesmeameat ee that it was 
nown that state employees had to contribute 1% of their salary, 


which was usually done through the purchase of campaign-raising 
tickets. These tickets were provided to the directors of various 
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departments, filtered down to_the managers, to the supervisors, and 
ultimately to the employees. indicated that each employee 
would receive at least two tickets and that if an employee wanted 
to purchase additional tickets, they could request more. 


[__sJindicated that the Merit Pay, which would be given 
to employees, was also based on the amount of tickets sold or 
purchased and/or the number of hours given to campaign-related 
hatters | Jotates if an employee was a union member, that 
employee wou receive a certain percentage; however, for other 
employees, percentages were rated on their involvement. If an 
employee was a very good worker, yet was not politically active, 
that employee would receive 3%, while someone who was not very 
productive, but was actively campaigning, would receive 7%. 


indicated that 
and overhears their conversations. recently overheard a 
conversation wherein 
was involved in the use of a state vehicle for 
personal use. also heard 
discuss the misuse of state-owned vehicles. These employees work 
at the facility off of 


[related an incident which occurred in the early 
1990's. This was when GEORGE RYAN was elected for a second term as 
Secretary of State[—_—_sifindicated a memorandum had circulated 
which stated that the Merit Employees' vacation time froze and that 
supervisors were no longer responsible to account for the time they 
were off. In this regard, supervisors could literally take months 
of vacation off and not be responsible; yet at retirement, their 
vacation time would have been aan adonced this was a 
way in which RYAN could have his people campaign and bypass the 
fact that they were campaigning on state time. 


pt aindicated [__] would assist the Agent in any wayL__] 
cous. CF — 


an be reached at 


b6 


b7C . 
b7D ° 
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| rrnncrs Secretary of State (SOS), was contacted at[_] 
office by the below peeae hae familiar with the Agent and 
provided the following information: 


was asked to provide information regardin 
knowledge of campaigning on state time by SOS employees. 
stated that it was expected that employees would buy fund-raising 






tickets to support GEORGE RYAN specifically remembers 
meetings held by in the conference room of Room 195 
regarding the push to buy fund-raising tickets and/or contribute 
time to campaigning. remembers specifically being told that 


[_Jhad to give one percent of[___]salary and work hours to help 
campaign if[ _|wanted to — a raise. recalls this was told 


to specifically by b6 
b7C 
stated thatL__Jwould come to work and there would be  pb7p 
tickets on desk, in a white envelope. then stated 
remembers tha still has two of the fund-raising tickets, which 


then supplied to the Agent. It was noted that these tickets 
were for a fund-raiser for GEORGE H. RYAN, when RYAN ran for 
Governor, and were dated March 24, 1998. stated that[ _lwas 
not sure who left the tickets, but advised if did end up buying 
the tickets thought the money would be turned over to 
advised that a female who used to 
may have additional knowledge of this, as well as 
nowledge concerning 









| lwas asked if[ Jhad ever inadvertentl 

acknowledged that} fhad obtained a 
stated that 
unbeknownst top eee 


[Jadvised|]  jfFolId]  _—_—Cifabout this and|L___fasked] [for 
| —t—s—ssSsiexplained thatL__Jthen provided? = = =———s FtoL___ 
and recalled it was approximately three months after e 1998 
election. 


also remembers that during this period of time, 
someone calle office, which[ _]believed was a call from 
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mena contacted the Agent regarding 
some additional information[ _]remembered. ad 


been thinking and thought about 


concernin 
possibly and provided the following 


information regarding i 

















| = sd advised that 


b6 
b7C 
b7D 





thought 


EeCaLs.s 





File # 19O4A-ST-50818 Date dictated 12/08/2000 


This document contains neither recommendations nor conclusions of the FBI. It is the property of the FBI and is loaned to your agency; 
it and its contents are not to be distributed outside your agency. 








5 


FD-302a (Rev. 10-6-95) @ Se 


194A-ST-50818 


Continuation of FD-302 of [i 


on 22/06/2000 


, Page 





b6 
would look for these and provide them to the Agent. b7Cc 


b7D 
[also _recommended_the Agent contact[_] who 
currently works[________] supposedly has 


information regarding political activity being conducted on 
personal time. 





1L94A-ST-50818 
KAA: kaa 


Jt 


On January 6, 2001, ae 
Ee TF SR ; 


interviewed 
provide large container 
containing various records. On January 9, 2001, SA[ met 
with oo 


with the Chicago Division of the FBI, at 
the US Postal Inspection office in Springfield, Ill. The_records 
[provided to SA[____]were in turn provided to SA 
in their entirety. 





Yopotoo1..s0d 


b6 
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Date of transcription 12/27/2000 


Source, who is not in a position to testify, was 
contacted by the below Agent. Source advised that the names of the 
individuals previously provided to the Agent by the source, 
regarding information on campaigning during state time, would still 
be in a position to speak with the Agent. Source advised he/she 
would speak to the employees and arrange for them to be interviewed 
by the Agent. 


Source was advised to hold off until after the new year, 3 
and the Agent would re-contact the source with a priority as to who ah 
should be interviewed first. 
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Date of transcription 01/11/2001 


Lc contacted by the below agent based on 
contacts with the Chicago Division of the FBI. The agent learned 


was reached throu one and arrangements were made_for 
the agent to meet on the morning of January 6, 2001. 
was met by the below agent and was advised of the identity of the 
interviewing agent and supplied the following information: 





















explained that 
ut that if any 
OWup waS require g with the agent. 

then went on to provide a overall description of what had 
occurred to 







documents which 








O 





explained that 
At that time] _—Jwas living in} | 


working at —— 
gorking at [_  F 


CTC de PTaTHeD Chat] Jhac 
spoke with[__——i—“C;(~C™Cd Who at the time —Ss—r—C™~—C™~—CédCo. GTCdz 


not to aaen about 


advised that 


did some research and learned that 
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Date of transcription 01/19/2001 


Special Agent (SA) Federal Bureau of b6 
Investigation (FBI), Chicago Division, Computer Analysis Response b7C 
Team (CART) Field Examiner (FE), conducted the following computer 
examination using tools and techniques currently available to the 
FBI CART Laboratory: 


were examined and 





identified by the following information: 


Description Examination ID number 


No further analysis was done since 
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On January 20, 2001, SA| _—_—_—_—————sCifr received from 


documents relative to 


is thep 
| dT Gec. of State. The records reflect[ || 













envelope. 


These documents will be placed ina 1A 
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U.S. Department of Justice 


Federal Bureau of Investigation 











In Reply, Please Refer to 400 West Monroe Street 

THEN: Suite 400 
Springfield, Illinois 62704 
(217) 522-9675 
March 4, 1999 


The Honorable Frances C. Hulin 
United States Attorney 

Central District of Illinois 
Federal Building 

600 Bast Monroe Street - Room 312 
Springfield, Illinois 62701 


Attention: 
Assistant United States Attorney (AUSA) 


Dear Mrs. Hulin: 


For your information, I am enclosing a communication 


which may be of interest to you. If you have any questions b6 
regarding this communication, please feel free to call Special b7C 
Agent or Supervisory Special Agent oe 
at 
Sincerely, 


Donald B. Whitehead 
Special Agent in Charge 
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FEDERAL BUREAU OF INVESTIGATION 


(01/26/1998) 


Precedence: ROUTINE Date: 03/04/1999 


To: Criminal Investigative Attn: Corruption/Civil Rights Section 
Public Corruption Unit 


From: Springfield 
Squad 4/Headquarters 
Approved By: 


b6 
b7C 


Drafted By: /od 
Case ID #: 194A-SI-50224 (Pending) 


Title: UNSUB(S); 
ITLLINOIS SECRETARY OF STATE, 
SECURITIES EXCHANGE COMMISSION, 
Springfield, Illinois; 
CORRUPTION OF STATE AND LOCAL PUBLIC OFFICIALS - STATE LEVEL 


synopsis: Provide tim to rpnsg[ 


Administrative: One copy of the LHM is being provided to the 
United States Attorney's office, Central District of Illinois, b7E 
Springfield, Illinois. 


Enclosures: Original and three copies of an LHM suitable for 
dissemination. 


D ils: 1oned matter was 
The United States Attorney's Office is fully aware 
and concurs with the investigation in this matter. 
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(01/26/1998) 


Precedence: ROUTINE Date: 07/02/1999 
To: Springfield 


From: Springfield 
Squad 4 


contact: [Ts Ext. 
Approved By: [oO be 


b7C 
Drafted By: gn 


Case ID #: 194A-SI-50224 (Pending) 


Title: UNSUB(s) ; 
TLLINOIS SECRETARY OF STATE, ED 
SECURITIES EXCHANGE COMMISSION, 
SPRINGFIELD, ILLINOIS, 
CSLPO-STATE LEVEL 


Synopsis: Meeting with USA's office Chicago 6/24/99. 


Details: On 6/24/99 a meeting was held with AUSA's 
Chicago; AUSA Springfield, and U.S. 


Postal Inspector in Chicago, Illinois. sat. J 


FBI Chicago could not be present. 


Chicago FBI is currently involved in investigating allegations 
that employees within the SOS's office sold Commercial Drivers Licenses 
to individuals that could not pass the test and should not have been 
issued CDLs. Allegations also involve some of the money paid for the 
CDLs being passed along to the George Ryan for Governor campaign. The 
Tllinois State Police internal affairs unit conducted an investigation 
of the allegations but confidential sources advised that they, ISP, were 


limited by high level personnel within the ISP in what they could 
investigate. The ISP report was provided to ausA[ SOY 

There are also allegations that secretaries within Governor 
Ryan's office would talk with various SOS employees to advise them 
whether a certain individual had paid a campaign contribution and should 
be assisted with obtaining a CDL. According to the AUSAs in CG there 
have not been any allegations that SOS employees in the CDI, have 


received any payoffs for CDLs. It was agreed that all in attendance 
would keep one another advised of any further developments. 


b7C 


SI will continue to work with the U.S. 
Service in this matter. 
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To: Springfield From: Springfield 
Re: 194A-SI-50224, 07/02/1999 
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FEDERAL BUREAU OF INVESTIGATION 


Precedence: ROUTINE Date: 03/12/2001 
To: Springfield 


From: Springfield 
Squad 3/Champaign RA 
Contact: SA 


b6 


Approved By: oe 


Drafted By: [1 sbe 


Case ID #: 281A-S1I-51233 Pending) 


( 
194A-ST-50818- 44 Pending) 


Title: 
b6 


b7C 
b7D 





RICO-Gambling/Public Corruption 


Synopsis: Information received pertaining to the captioned 
matter. 


Details: On 3/9/01 Special Agent[|___———“‘sCCC*d Wats ina 
restaurant inf | Illinois when he was approached by 
who had information about the captioned matter. 


fe 
| «=6(§“§§sSs5s§sYadwised that 
campaign of 
GEORGE RYAN.| _‘|stated this was the reason why[| 
ee a ee eee 
eo TTn0E elaborate on the subjec ¢ 


because of the large number of people inside fhe restaurant. 









further advised that 





worked for RYAN in the Secretary b6 
of State's office. job was to check licensing at b7C 
driver's license facilities around the state of Illinois. b7D 
was informed that would check to see if the operating 


license was invalid or not current, would inform the 
personnel at the facility that the facility could contribute 
money toward GEORGE RYAN's campaign fund and this would enable 
the facility to obtain a current license | ___——sdadvised that 


[___\would ask that the facility contribute moxe_than-the— 
required amount to obtain a license. 

9p 950%) ¢-1 4 
ECGIELWE 
MAR 15 2001 


license at the driver's licensing —s was valid. If the 

















om: Springfield @ 


To: Springfield 
03/12/2001 


Re: 281A-SI-5123 


advised that the 


who provide about was 
who could be reached at telephone number 







[22 == = 
further advised that Governor GEORGE RYAN was 
lanning to on 
provided this information to e writer because 
he thought it would be a good opportunity for the FBI to obtain 


late information about people close to RYAN in the 


license 
area. 


The writer would like to note that 


reviously interviewed by Special Agents 
on 11/2/01 at in 


Was 


that the Springfield FBI would be in 


SA informed 
contact with him in the near future to follow up on this 


information. 


+4 


identifiers are already on file. 
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On —_—on_Februsry 27, 2001, SAT saccompanied 
by SA. ith the INTERNAL REVENUE SERVICE, went to] | 


SS — Tilinoi 1) a 3 =e eS BACH 
| dP This location is 


Se ee ee 

CC rrrrrr—“(—tCs—s—s—————CC—C(‘(‘( UW CE es ctedt —=—Ci“(<;!”*~*~;C«C@EACTCOCOC‘C‘S les 
| tsti“‘iU r@GdeS at SAL_____| then bic 
attempted to contact| —_s [with negative results. / 


Later in the day the agents returned to 


and attempted again to meet and contact with negative 
results. was left a message to contact the agent; however the 
agent did not identify themselves as a Special Agent of the FBI. 


On March 5, 2001, sA[ again attempted to contact 


[ __—————sidwith negative results. 


MAR 23 2001 
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Precedence: ROUTINE | Date: 
To: Springfield 


From: Springfield 
Squad 4 


Contact: sA[.——— ext. [| 
Approved By: | 
Drafted sy: [[ len 
Case ID #: 194A-SI-50818 (Pending) 
Title: GEORGE RYAN; 


ET Al; 
Corruption of State and Local Officials 


03/05/2001 


b6 
b7C 


Synopsis: One time non-symboled source payment for expenses. 


Details: 
concernin 


\el.oeood. ech 





b7D 
b7E 


iy ns Sosls- 148 


n) al i 2001 











FD-302 (Rev. 10-6-95) 


Sole 
FEDERAL BUREAU OF INVESTIGATION 


Date of transcription 03/29/2001 


run into SA ata 
had provided SA 


had previousl 
restaurant in Tilinois. 
with some information which §S indicated he would follow up 
on at a future date. As such was met by the below agents 
and provided the following information: 







| dadwised that he had an acquaintance by the name of 


and had 


previously| Cd Currently] sis 


b6 
During e course of their conversation]  __|[made a comment Oo 


about how] sta 


also maae a comment relative to 


SS — 
this that] ————~‘Jgave over| =—CO | to’ GEORGE RYAN's 


campaign fund| _— did not elaborate any more on this. 


advised that 





g 
worthy of interviewing, and he stated that he would not think that 
he would have specific information other than generalities. 


ECE tWie | 
APR 11 2001 
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Date of transcription 03/29/2001 


had previously run into SA at a 
restaurant in Tllinois, and provided SA with some 
information. SA advised that he would follow up for 
additional details and as such the below agents met ao 


| = Cia ised that there is a friend of his by the name 
off —(ess—‘“‘“‘i 





works for] ss 
wich is Located at 


Oca be reached at telephone number[_ | 
—O—tStN — Tnivi Sed that) had conversations with him 
Le : 


regarding 20 ad 

that 

therefore hired an attorney in| ~~ +|to look into the n> 
situation. b6 


b7C 
See lained that{ a 
inois, and can be reached at} 


explained that he had an acquaintance that was in 
and had overheard 












obtain anymore specifics about this from 
[would be a good individual to interview. 


| ifalso SUGGTeEStee le ne agents inte iew[ 
po who 


COSOCCNCNC‘((NW_] ES-pproximately L__ 


years of age and is currently 
described[_ Cid’ doing things right and thought that 
he would have information on improprieties. Ee We 


Ih apr ii 2001 
i 4 : asuwann ew ercedeueee 
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= : CL A Lb Koala 


[alse advised the he had cor = 
individual known as| 
STaACeQ a 


Do ftold him that] 


es ee 
Pt him that] b7C 








advised that 
was put in a position with 
fact oar ee believed to be 


advised tha 














individuals about speaking with investigators. 


194A-SI-50818 
KAA/el15 
if: 


On March 21, 2001, SA and SA[___ 
[met with provided to the agents a 
handout which he found in his front yard regarding an allegation 
that 

This handout will be 


located in a 1A envelope. 
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On June 1, 2001, SA was contacted b 
an _ attorney representing 
was then recontacted by the agent. 


ep ss to advise the agent that a box of records 
pertaining to whichtas beyond the purvue of the grand 
jury subpoena was available for the agent to review and e 
custody of. The box contained what was explained as 


b3 
b6 
b7C 





[wanted to bring this to the attention of the 
investigators inasmuch as it did pertain to the Secretary of 
Seats wes advised that the agent would contact the 
Chicago agent and recontact him regarding the status of those 
documents. 


On June 4, 2001, SA[_|spoke with SA 
with the Chicago Division of the FBI. SA advise e 


agent to notify|__Jand advise him that there would be no need 
to take custody of the documents at this time; however, it was 
requested that they maintain them should the need arise in the 


future. 
On June 4, 2001, sal___—|contactea[__ana advised 
him of the above. 


M5508 | J [52 
jeserve 
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|} 


On June 19, 2001, saA[. ~~ Jreceived the gh 


attached letter. A copy of the letter was provided to SA 


of the Chicago division. 
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residence, 
was not home; 












was contacted at 
Tllinois. Initially, 
however, reached out for soon 
responded to the house shortly following the agents' appearance. 
eee advised of the identity of the interviewing agents and 
the nature of the contact and provided the following information: 


was advised that the agents were interested in 
speaking wit regardin involvement with the CITIZENS FOR 
RYAN (CFR) organization. was asked also to provide 
information regarding work prior to being involved with CFR. 


L errae ys paused that L_] worked for the SECRETARY OF 
STATE's ofrice in in 


advised that worked for and worked out o 
dvised that in September of 1997 





















when GEORGE RYAN announced that he was going to run for Governor, 
— asked[—————swass interested in getting involved in Q 
b6 


| sjadvised that on LT KY 


TC EOkK a leave of absence from working for the State and b7D 
i ttocrated inf 

Fo PTS OFFILCe was dedicated to CFR. [  fadvised 

| =~ worked] sd for CFR and as a result of | leave of 


absence, 


was asked who else worked for CFR and advised 
that also worked for CFR and along with 


were considered to be 









who was responsible for 
who was involved with 


| __]vas asked what |  |responsibilities were and|[|_ 
said primarily tol 


6/20/2001 _  # | sd TD. Dinodg —— —--> a 
/ 200: 
Vee 4 


Investigation on 
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On June 21, 2001, a conference call was initifated between 


AUSA out of Chicago, Illinois; in b6 
Springfield; an The purpose o b7C 
conference call was to clarify information provided t ican 
previous evening and to ask additional follow-up quegtions based on 
the previous interview. 

was asked if [] could remember the location of 
where CITIZENS FOR RYAN (CFR) was located and| | advised that it 
was off of 
[~~ Jadvised that it was formerly|——S———C—CC 
ee SF IbEd when you _enterec bé 
the front door, there was] oi 

b7D 


| Cddvised that | 


| sd Twas asked if 
nn  _ifacknowledged that that was 











possible inasmuch as}| ©... [aeknowledged that ae 
b7D 
was asked if [_] told anybody about meeting with 
the FBI and [___] advised [__] had told that 
was subpoenaed before the grand jury and would have to be off 
acknowledged that did not provide details as 43 
to the subpoena. also advised that following the telephone b6 
call [__] received from the previous night to go back to p7c 
[__] house to meet with FBI agents, [__] called n 67D 
cell phone. advised aske "Why is the FBI at my 


to tell the truth and 
was again 
contacts 


house?" advised that 
that there was not anything else discussed. 
cautioned about telling a lot of individuals about 
with the FBI. 
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Precedence: ROUTINE Date: 06/25/2001 
To: Springfield 


From: Springfield. 
Squad 4 


contact: sA[ Sd 
approved py: [.__] <a 
prafted By: (1 id 


Case ID #: 194A-SI-50818 (Pending) 


Title: GEORGE RYAN; 
BET AL; 
CSLPO-STATE 


Synopsis: Investigative priorities 


Details: Since the end of April, 2001, sat was 


notified that she was needed to testify in an evidentiary hearing 
scheduled for May 16, 2002, in New Orleans, La. to be followed up 
by a trial originally scheduled for June but is now scheduled for 
August 16, 2001. This hearing and trial concerns the death 
penalty case involving former New Orleans Police Officer 


case SHATTERED SHIELD; CSLPO-LE (194B-NO-56873), and Af 
ET AL; ITAR-Crimes of Violence (166E-NO-57591). gt 
saA[L__Jhas traveled to New Orleans to facilitate this 
testimony as well as prepare for trial testimony. Additional b6 
travel will be required. This preparation entails an extensive b7C 


amount of review and coordination with New Orleans AUSA's and DOJ 
Attorneys. Due to the voluminous amount of preparation, little 
time has been afforded to investigating the above captioned case. 


In addition, SAL_Jhas a bank robbery trial 
scheduled in Springfield, Ill. to begin August 6, 2001. This 
will require a minimum weeks preparation again limiting the time 
for investigating captioned matter. 
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an attorney in Springfield, Illinois, 
telephonically contacted the below ee familiar with 
the Agent and advised the Agent that he was representing 

requested that he contact the Assistant United States 
Attorney (AUSA) regarding 

at which time upon receiving it an 

interview could be_conducted. Based upon this telephone call, 
Special Agent (SA reached out for Assistant United States 
Attorney, in Chicago, Illinois. 











Upon relaying that information to 
conference call was initiated between AUSA 
ausAL____ providedl___]with E 
was contacted and the information whi 
position to provide the investigator. Durj 
conversation it was learned that 
with[.__——————siJand, as such, 
conference call. 


the Agent, and 

e explanation of why 
would be in a 

the course of the 

was currently meeting 


came a part of the a 


b7C 


ausal_____Jassured [__Jand [ jattorney that [__] was b7D 


being viewed as a witness and not_as a target or subject of the 
investigation. In addition, ausaL___provided specific details 
regarding information which had been learned regarding 
involvement in rticular 
relayed the fact it was learned from that 
[Jo was in Chicago, placed a telephone call to 
Was working for Citizens for RYAN, in Springfield. The ca 
concerned 







ee 
relayed the fact that| _|fthen notified| =~ | who in turn 
called back tol  .lto confirm ca During the course 
of that phone call,| —_—scif{assured that 


Pos Upon hearing this, 
if L_]was familiar with w [vas speaking about and 


acknowledged in the positive. also acknowledged that what 
was Said regarding the phone calls was correct and that L__] did 


recall it. At this point in time no other details were elicited and 
it was agreed that ec ee 
and that an interview would be conducted at office wit 










on the following Monday. 
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was contacted at [ residence by the below 
agent. was advised of the identity of the interviewing 


agent and the nature of the contact and provided the following 
information: 


was advised that the agent was interested inf] 
activities when volunteering his work with CITIZENS FOR_RYAN (CFR 
campaign and also[__]work for the SECRETARY OF STATE. 






advisedL_]currently works for with the SECRETARY 
OF STATE at title 
is in this 


had worked for a period of time with b6 
b7C 
explained b7D 





explained thatL__] eer throughout[ |] 


work with CFR and actually had taken vacation during the 
time panied of eo 
explained that those that were on ayroll included 


was asked 
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was interviewed at[_]residence by the 
below agent. was advised of the identity of the 
interviewing agent and the nature of the contact and provided the 


following information: 


advised is currently working for 
and answers to 
asked to provide information regarding istory 

















with working for the SECRETARY OF STATE and| |working for b6 
CITIZENS FOR RYAN (CFR).| | Jadvised| | began working for b7c 
ne state in approximately| b7D 
| rti(i(i;ttCCtsi‘éi PS SSCONUSIDILIELSS DLimari concerned e 
i evs —t—_L 
worked for] ——S—S—S——CCCC“‘(isé‘aé™ ~*~; Up ésuntil y* 
a, 
Regarding [__]involvement with CFR campaign, [_Jadvised / WA 
GEORGE RYAN ran for SECRETARY OF STATE. advise took 
a formal leave of absence while working for the state in 
and stayed absent until in 
approximatel on the 
ayroll was 


asked what the normal work hours_were at CFR and replied that 


= — worked beginning at [ but often times worked till 


explained L_] was considered[ 
a! 
faved] 





| 
JUL 25 2001 J 
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reached out for the agent and_as such the 


agent met with accompanied by Special aAgentL_——‘;~C‘~*zY 
with the INTERNAL REVENUE SERVICE. ed to provide the 


agent with some clarification based on a previous interview which 
the agent had with dvised that during the time 






b6 
b7Cc 
b7D 
to do this and [ ]|]was not quite sure, but speculated it might_have 
been fo eees—(i‘itiw™sssCCédGe pp Laine that 
CL, ea eS eS eee 
= — that the volunteers also| J ae 


[____ acknowledged that []knew that[———~S 


was working for the state when[——SSSSS—S—S—S——CC''CC“‘r 
but did not specifically know the extent ofL__J wor 


also wanted to add that ~L__] did know about the 
and knew of this 












also wanted to clarify that worked for CFR 


from to 

[also added [__] remembered that fund raisin 
tickets did come into CFR headquarters and [_] thought 
was responsible for handing them out and their accountability. 
[ __eaditionalty stated that it was told to the volunteers 
that they needed to submit some type of formal leave in order to 











are Nr 





volunteer at CFR but it was not responsibility to follow up and 
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was interviewed at the office of 






attorney. and 
along with attorney, was advised of the nature of the 
interview. then provided the following information: 





was asked to provide a history of [] 
employment and]  ladvised[  |is currently employed at the 


[eee 

Ci ass held this position b6 
for over| ___—_—sif{and was previously employed by| sis b7C 
[| st—<“‘i‘“‘;™SC*d ANd Worked at what is now known as], b7D 
| fat sO Whhile_working for 
Cf advised was the| | 

ee ——————(‘“ C™éi‘idL:C This Gob entails fo 





on 


sive] ela this position 
from approximately | ——————sdT through] 


[again was asked to provide| _|history of 
working/volunteering for CITIZENS FOR RYAN.|  —C || advised 
that [oo ssisisd HE] GAnNning in 


approximately] ——CCCiftancvised that [ 


advised that] [primarily volunteered during e| ...__._ Jnours 


and/or 

was asked if | Jever volunteered_during work 
hours and replied at this time that did not and[_|was 
specifically instructed by that if[ |was to 
volunteer during work hours was to fill out a leave slip. 


advised that in(_ had 
asked to take a partial leave from working for the state in 
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was contacted at [ residence, 
Illinois, by the below agents. 
was advised of the identity of the interviewing agents and the 
nature of the contact and provided the following information: 


| dt wag _ asked to provide a history of [__] employment 
advised in| sso} beqan working in 


[ |worked in this position for approximatel 
po toed EO.) oe 


hile working _ for] b6 


worked underf  w—(is—s—s——C b7C 
followed by| _—_—s———————sCifacdviisedd [— [eT 1s position b7D 
for approximately. 


Inf siJadvised [__] began working for the 
Secretary of State GEORGE RYAN at the main office in the Howlett 


Building. responsibility was 
worked for Followine worked for| | 


ES 

[__sijup until the time that[> left the office.[ 
thought that(____ went tof 

| __————_—dClfadvisec opegan working in 


Following that period of time 
TT  Jo£ the Howlett Building and was given the title of 
advised while in this 


00Sition] [was involved in 























advised that worked in this capacity up until 
when then went over to ae 
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date of birth 
| sé Social Security Account Number] —s—i“‘wSCC“‘iW Wass) COMMERCE EM at 
| residence, |] 
telephone] | Als# present for the interview was 
After being advised of the 
1dentities o €@ interviewing agents and the purpose of the 
interview[ ss provided the following information: 


Pots currently] 







ri 
| rti‘“;C*COC‘*d CL ENE 
telephone| Jas been employed at| |since 
_ Cd Prior to being employed at |  ——s_¥__ work 
for| | in the Illinois SECRETARY OF STATE <p 
Ps «dane For prior fo that position b6 
worked for the Illinois SECRETARY OF STATE ein b7C 
During the last] | jof| [employment with[ b7D 
wast OF that 





section. 


did not have any type of business relationship 
with Illinois Governor GEORGE RYAN either in his current position 
as Governor or when he was Secretary of State. ee ee not 
believe RYAN would know[___|name if he was asked. RYAN spoke to 

the same as he spoke to other attendees at various fund 
raising activities. 


knows SCO HLL to have been the Chief of 
Staff for RYAN, both as Governor’and Secretary of State. FAWELL is 
no longer in that Lt oftentimes saw FAWELL at 
fund raisers, but would not describe FAWELL as being a 
close friend. not socialize with FAWELL away from the work 


setting.  FAWELL was much closer bo] pee he was to 
ccna aur tina never spoked Ea PAWEL about anytiias 
related to this interview and believes [__] last saw FAWELL before 


the November, 1998 election. 
ae 
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Through coordination_with legal counsel gH 
for the State of Illinois, SA obtained from 
State Property Control, a computer with serial number 100848. b7C 
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(1)- SAC, Springfield (194A-SI-50818) - Enc. 


August 2, 2001 


Dearl_____ | 


Your January 26th e-mail to President George W. Bush has been referred to 
the Department of Justice and subsequently forwarded to the FBI , where it was received on 
July 19th. You are concerned about the investigation of a scheme to issue commercial driver's 
licenses to unqualified drivers in the state of Illinois and stress the need for a federal prosecutor. 
If you are referring to the U. S. Attorney, this position serves at the request of the President and 
with the confirmation of the U. S. Senate. Therefore, it would be inappropriate for the FBI to 
address your concerns about that position. 


The investigation of allegations of public corruption, at any level, is one of the ne 
FBI's highest investigative priorities, and the allegations surrounding the fraudulent acquisition b7C 
of commercial driver's licenses in the state of Illinois is continuing and remains the highest 
investigative priority within our Chicago Office. As you are probably aware, numerous indi- 
viduals have been convicted thus far in connection with this case. Because of longstanding 
Department of Justice and FBI policy, I am unable to comment any further on this pending case. 
This policy exists to protect the rights of all parties involved and to prevent any impact on any 
criminal charges that may result from our investigations. (¥, 


Ca Sincerely yours, 


ff? am 


Office of Public and 
Congressional Affairs 
1 - SAC, Chicago (196D-CG-105799) - Enc. 
ReBufax 7/20/01 and e-mail reply from 7/27/01 from SSAL_ tof 


OPCA. 


a 


ReBufax 7/20/01 and telcal from. ———S=~i]SSSSCS—C*dOPCCA., 


1 - OPCA ES, Room 6248 - Enc. 

NOTE: Based on available information| = is not identifiable in ACS. Reply 
based on CH e-mail. Correspondent wants investigation into political corruption involving 
Governor George Ryan in the state of Illinois. Conviction data in Operation Safe Road obtained 
from U.S. Attorney's Office, Northern District of Illinois. 
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From: [on 01/26/2001 03:22 PM GMT 


To: President@Whitehouse.GOV 
CC: 
Subject: Federal Prosecutors needed for Illinois Govenor Ryan 
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Dear President Bush: 


The people of the state of Illinois and all those who drive the highways of 
our country need your help. Governor Ryan needs to be investigated, indicted 
and prosecuted for his involvement in the trucker licensing scandal that has 
been rocking this state. I am yery concerned that we will never see anything 
fair happen in this case, because Governor Ryan and the Chicago Mayor Richard 
Daley the two largest powers in Illinois have allied themselves and vowed 
silence on the issue of truckers licenses being bought by unqualified 
drivers. There will be no truth if Ryan and Daley are allowed to continue 
calling the shots on this case. Everytime I get in my car with my two young 
children George Ryan puts them in danger. Ryan needs to be held accountable 
for what he has done, tell what he knows and we need to get these drivers off 
our roads before atlyone else loses their life at_the expense of others greed. 
I like to drive to Texas to visit my[ iin every summer, I want 
to do it without fear that the driver next to me doesn't know how to handle 
the truck he's hauling. Please help me and insist on Federal Prosecutors in 
this situation. Please pick them yourself-if you can. We need your help. 


Sincerely, 


b6 
b7C 
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August 3, 2001 


Dear|__} 


Your January 26th e-mail to President George W. Bush has been referred to 
the Department of Justice and subsequently forwarded to the FBI , where it was received on 
July 19th. You are concerned about the investigation of a scheme to issue commercial driver's 
licenses to unqualified drivers in the state of Illinois and comment on the appointment of a judge. 
If you are referring to the U. S. Attorney, this position serves at the request of the President and 
with the confirmation of the U. S. Senate. Therefore, it would be inappropriate for the FBI to 
address your concerns about that position. b6 
b7C 
The investigation of allegations of public corruption, at any level, is one of the 
FBI's highest investigative priorities, and the allegations surrounding the fraudulent acquisition 
of commercial driver's licenses in the state of Illinois is continuing and remains the highest ie 
investigative priority within our Chicago Office. As you are probably aware, numerous indi- | 
viduals have been convicted thus far in connection with this case. Because of longstanding | | 
Department of Justice and FBI policy, I am unable to comment any further on this pending case. 
This policy exists to protect the rights of all parties involved and to prevent any impact on any 
criminal charges that may result from our investigations. 


Ow yw yours, 
Unit Chief 
Office of Public and 


Congressional Affairs 


1 - SAC, Chicago (196D-CG-105799) - Enc. 
ReBufax 7/20/01 and e-mail reply from 7/27/01 from ssa tof 
OPCA. . 
(1 SAC, Springfield (194A-SI-50818) - Enc. 


ReBufax 7/20/01 and telcal from tol ————<—S™C—C‘SY PCA. i636 E 


--+-OPCA ES; Room 6248 - Enc. | 

NOTE: Based on available information| ————_is not identifiable in ACS. Reply based 
on CG e-mail. 

62C-HQ-1077231 

DD 


A, 


< 
From: [____ ]on 01/26/2001 08:45 PM GMT Fb 2 


To: president@Whitehouse.GOV 
CC: 
Subject: Appointment Of Federal Judge for Chicago 





From: 


President Bush: 


Please do not depend on Govenor George Ryan and House Speaker Dennis Hastert. 
i 

do not believe the drivers liscense scandle has been investigated completely 
and it appears that there is a cover-up going on. The appointment should have 
a ~ 

judge who owes no favors to Govenor Ryan, Speaker Hastert or Mayor Daley. 


Sincerely, 


[ 
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ayhst-sorie XY 


AUG 15 2001 
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August 3, 2001 


Dear|__} 


Your January 25th e-mail to President George W. Bush has been referred to 
the Department of Justice and subsequently forwarded to the FBI , where it was received on 
July 19th. You commented about the need for an independent state's attorney for [Hinois. If 
you are referring to the U. S. Attorney, this position serves at the request of the President and 
with the confirmation of the U. S. Senate. Therefore, it would be inappropriate for the FBI to 
address your concerns about that position. as A 


The investigation of allegations of public corruption, at any level, is one of the 
FBI's highest investigative priorities. The allegations surrounding the fraudulent acquisition of 
commercial driver's licenses in the state of Illinois is continuing and remains the highest investi- 
gative priority within our Chicago Office. Numerous individuals have been convicted thus far in 
connection with this case. Because of longstanding Department of Justice and FBI policy, I am 
unable to comment any further on this pending case. This policy exists to protect the rights of 
all parties involved and to prevent any impact on any criminal charges that may result from our 
investigations. w 


pA Fe yours, 
OKT 


Unit Chief 
Office of Public and 
Congressional Affairs 


1 - SAC, Chicago (196D-CG-105799) - Enc. 
ReBufax 7/20/01 and e-mail reply from 7/27/01 fromSSAL stolid 
OPCA. 
(1)- SAC, Springfield (194A-SI-50818) - Ene. 


ReBufax 7/20/01 and telcal from[__ tol __ SS JOPCAL 





~ ~~~TSOPCA ES, Room 6248 - Enc. 
NOTE: Based on available information| is not identifiable in ACS. Reply based 
on CG e-mail. 
62C-HQ-1077231 
DD 


“7 @ @ ! 
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From: [on 04/25/2001 10:22 PM GMT 


To: president@Whitehouse.GOV 
CC: 
Subject: state’s attomey 


Please do not give the Illinois governor, Ryan, any imput into the 
selection of the Illinois state*s attorney. Speaker Hastert seems to ally 
himself with the governor so please let the senator give the recommendation b6 
for this position. Governor Ryan is so closely involved in the selling of bic 
driver~s licenses. People have been killed because of the practice of 
selling licenses while Ryan held the office of Secretary of State and was 
responsible for driver”s licenses. Because of the taint of death which 
clings to him, the presidential Bush campaign was injured in the State of 
Illinois. The invesitgation of the practice of selling licenses has not been 
completed as yet although many people have been sentenced to jail terms. The 
new State~s Attorney neweds to be free of any obligation to the governor. 
Please help conclude this sad chapter by selecting a fine, independent 
attorney. 


= 


Yours truly, 


fA 
aypse-sorit ~ | 
J : 


AUG 15 001 


w= 
_* 
Seni ~ ™ 
« pater 
#,, 

| . 

ai be 
. 

« 














August 3, 2001 


Dew{___] 


Your communication to President George W. Bush has been referred to 
the Department of Justice and subsequently forwarded to the FBI , where it was received on 


July 19th. You refer to "crooks" in Illinois and enclose copies of news clippings which refer os 
to the process of President Bush selecting a U. S. Attorney for the Northern District of Illinois. 
Since this position serves at the request of the President and with the confirmation of the U. S. 
Senate, it would be inappropriate for the FBI to address your concerns about that issue. 
The investigation of allegations of public corruption, at any level, is one of 


the FBI's highest investigative priorities. In fact, the allegations surrounding the fraudulent 
acquisition of commercial driver's licenses in the state of Illinois is continuing and remains the 
highest investigative priority within our Chicago Office. As you are probably aware, numerous 
individuals have been convicted thus far in connection with this case. Because of longstanding 
Department of Justice and FBI policy, I am unable to comment any further on this pending case. 
This policy exists to protect the rights of all parties involved and to prevent any impact on any 
criminal charges that may result from our investigations. 


a 
€ Sincerely yours, 
Nae oO 
f y Unit Chief 


(yw Office of Public and 


Congressional Affairs 


1 - SAC, Chicago (196D-CG-105799) - Enc. 
ReBufax 7/20/01 and e-mail reply from 7/27/01 from SSA. sito SCid 
PCA. 
(D- SAC, Springfield (194A-SI-50818) - Enc. 
ReBufax 7/20/01 and telcal froml_ to [PCA 
~ ——~T >OPCA ES, Room 6248-Enc. 
NOTE: Based on available information| —s————sibndf are not 
identifiable in ACS. Reply based on CG e-mail. 
62C-HQ-1077231 
DD 
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' Willises n me: erely: 
“want Ryan +0; do - 
+ responsible: ning 


: dership comes fror: the fon, Re 


ae Willis.” ae 
" We were talking ali wet Gov. 






rcgpensibility 

But that’s ike talking about : clerhouse . 
“steaks arid a bucket of bleach. Ty; x7 don’t scent 
#0 go (ogéther, do they? * 


onume & vo 
. . 


' done rhy job to protect the peopl: af Illinois: ~ 
And Ineed to step down and real su.’ That . 
"would be refréshing.” 


the South Loop the other day 
‘This was a day before Thured:: néws con- 


‘-honorable thing and resign. 
It was before many of you.call! a the Bish” 
.White House, asking the presid: u: to stop at. 


* the selection of federal prosccut rs in Dlinois. 
Scoll and Janet Willis talked u iciul many 

"things. But mostly they wanted |) talk about 

* thelr six children and Ryan, wh: was supposed 

' to ‘protect | them: 


"8, 1994, crash involving an woqu:: ified trucker 


“of state’s office. 
‘Ryan was secretary of state th: oA week af- 
- ter that crash, Rysn’s top peoph: including fix- 
er Dean Baier, believed the truc. «r paida ~ 
bribe. But they covered it up, ar. | Bauer with- 
. held evidence.“ * 


out the word to Democratic worl ecs to lay 


. North Shore liberals backed Ry 3. x 

“U.S. Atty, Scott Lassar went p . biic, ina 
‘shameful appearance, ahd told = Li. nols voters . 
‘Ryan was not a target. . 
re “Through Lassar, Clifton’ § Jus: ine Depart: 
sh € 
* Hall’s favorita Republican. 

And the media, including this. super, ran with 


- dirt; and Ryan won. = 
- Ryan's oppofient in that 1998 «: Wxpsign—an *" 


:: was dumped. The Ryan-Daley ¢: ribine was 
born. As governor, Ryan raised | res and put to- 
ey géther a $1 pillion public work: mayoff... 

; + ‘Allofthe political jnaidets w: ked over th 
‘ six kids, stepping quickly, fort). ashi. 2... 


" doesn’t it?” said Rew. neces escott™ "a, 


‘ference, in which they called on tvan to do the : 
" temnts by the Ryan-Daley comb.. u: to influence 


Those six kids were buried tc death in a Nov. . 


ot who paid bribes for his license {t ihe secretary . 


‘Chicago Mayor Richard Daley 3 City Hall nut 


down, and they did, Unions bac sl Ryan. The ; 
" right-to-lifers backed Ryan. The Yorth Side. se . 


that story, and it helped to cleas. if i. the surface | 


; honest man, U.S. Rep. Glenn Po: hard (D-DL)~» .” 


George “Safe Highw:: ny Ryan and 


““fonly he would take respons. b Lity,” Willis es 
“bald. “If he were to say ‘I'm wro: zy. Thavenot © 


: Willis and his wife, Jahet, wer nitting with vt. 
>me at a back table it Monday’ Si staurant j ig. °° 


‘mant gave a clean bill of politic: health to City © |’ 






ns « 
. 
. ne ola) hare ae a 


Aaaz 


ea 
* ss © * @ 


(07/20/01 


e 


b6 
FRI 15:09 — BIC 


+ CI Bae me te 


: 
. 
. 


anf 0S. he 





DIRECTOR DIAP OFFICE oa3 


oa tee wens oom 


rship (at He top. And thére's A prea-™ - 
ter sresporaibii ity'c: wadérship and obligation 
‘as you go up the lac: ler, to do.right,/s0 protect 
. people,” Scott Willi: said. 

Lasked him, didr' : Ryan have un obligation to 
those children, afte: trig office learned ofthe ~ 
. bribes, to do somet:’ i: Gi to Say something, 5: 
take responsibility 

“Ryan had his ch: 9 ce." said Scott Willis. : 

_ “Phe tlme has pass: 3, somewhat. T still Caine 

: thera is a redeemal o opportunity for him fo 

“say, You know wha! . looking over this whole ~ 

‘thing, it was tot or. yon my watch, it was my . 

" responsibility, “and Id id wrong in this. : Phat’ & 

| whathe could say. “:" Pye 
“He uses the wor: Sgponaitiility. But when: a 

he says he’s respor ible, hé doesri’t mean it. 2-") 

“You know that. 1 ko. 17 that. Anybody who hears -- 

him say it, it souné: political, and So quitk, so”: 

convenient. Ie'doc: a"t mean it. It, carries no .. = 
. Weight to LL" 
. Janet Willis wan: xl to say comeniie ¢ 
“He was trusted : ith a responsibility that be” 
didn't fulfill. In fac! ‘not only did he niet fulfill 
his responsibility, ft 3 broke that by covering it 
-—yp and kept things: cm being found’ out, basi- 
' cally,” shesajd. ° oa 
“And niore bribe: were being paid.” Janet’ . 

said. “They kept o1: widon. And more uriquali- ° -" f. 
_ fied truck drivers +: 21¢ on thie road. These poli-.* [ 

ticians have childr:n. don't they? Theyhave 3" 

families, and their | umilics arc on the yoad, 0 fh 
driving. 
“4nd how there :! ::ne consequences,” she 

said. “Absolutely r- consequences. xoy know 

‘what really hurt u.: a 

looked away. I¢: aldn’t look in her eyes. 

"What? Lasked her! fuathurt you? - ee, 

. ‘It hurt us that (: oe were so fow jotters ii 
the newspapers abs twhat's happened. And 

‘4t’s hurt that so the’ gvpolitieal leaders kept: che. | 

* “thely mouth shut": Ue! "sald. “I widerstand 2" - i: 

‘ "Ryo 1is'a Republic i i: Dut the Democrats: don’t 
on anything cithe: * i 

' “I's probably th. t 38 billion Ryan put ae : 

er a. spend on ther: and keep them quel, | ; 

» rig! t? oe. or 

We all know wale {hat $12 billion does. Ie’ € 
hush moncy,ithas Jood on it, it’s our money, ot 
and Ryan has used tto buy off the ponb ey ie 
“and the insiders ari I shut up the state. - at 

it's money that L nds the Daley- Ryo com: eae 
bine. You know tha \don'tyou? -- aap 

Scott, Wis said : ‘san Kas s the’ res ponsibility 
toresien. *: 

What is ourtesp y sibility as citizens? :: 

‘ Obviously, the ¥’ Ute House swit: hboatd 
couldn't handle yo x calls Thursday. Many of 
_ you told me you'w:i 11 Président Bush-to stop’ *: 

* the Ryan-Daley co: biné from influencing the? 
‘“salection of tame f: jeral prosecutors: So tell ' 
him. . J ik 

' The White Hous; complaint line (they prom." . 
*“ ise it will work no } ts 202-456-1111, Youcanc- 
“mail the president tt President@W hitchouse- 
pov. The address c: the White House 'is 1600 i 
. Pennsylvania ‘Ave, WW, Washington, DC 20500. i 
., Bush asked us tH participate. Take him up on = 
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Tell him you wz: t a Free Mlinois. 


; ‘Don's iniss John Kass’ unique . |" j 


a take; rthenews Mondayson " . 3 
FRLEV etd & the “tl GN Morning Nuws.” | 
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muds 68 +," . 7 
‘A-.- fler two years i 1 office, with $12 billion in” 
“political pork. o play with, Gorz George’ . 
“Safe Wighwai 3" Ryan. should have been 
_ & puffing up pre uly on Moaday: aren 
= ‘ Afier all, he ¢.the Ryan inthe Ryan- 
Daley political combi: > that runs things in this 
one-partystate. © |. Soe ee od 
we ‘They're doing whati ter they can to suck upto |. 
President Bush and p: sventU.S. Sen. Peter Fite - 
“gerald (R-IIL.) from ap] olnting independent fed- 
eral prosecutors who ' muld threaten {he com- 
bine and their deals. " 
With all that muse): you'd. think Ryan would 
he pleased, comfortal: >, a prideful lion sleeping 
arias a tree atter vor} ig, with jackals attend- 
“an ‘ : s . . 
+. Standing in a hot a: i stuffy banquel room, be- 
fore 200 or so corporal 3 bosses (of the aptly 
named Mid America“ ommittee for Iriternation- 
3] Business and Gove: ament Cooperation Inc.), 
Ryan should have bec: ( playing the lord. 
Instead, he was sadl 7 defiant, almost desper- 
ate, secking sympathi 
His stature has bee! reduced by the federal in- 
vestigation into thie bi ilies-for-licenses scandal 
when he was secretar ‘of state, 
Here is the glist of v' utt ne said on Monday. 
‘| He won't resign. Hu fiels vietimizec. by corrup- 
‘| tion in, the secretary : {state's office and by the 
media. At least he dis 1'C accuse me of liberal 
media biss. = 
eo And he ssid sometli ng else. something ex- 
4 ‘ifemely revealing. " 
+} >This investigatlor. ans been going on for 
“AxVEACS NOW, and the: } has been no charge 
Seainst me involving ur part of it.” he said. 
=. Let's consider that Rega ct 
=--There have been du «ns 6f people convicted in 
Se bribes-for-licensc: scandal under his watch. 
+ © His job was ta prot: si: the people of Minois and 
snake sure unqualifir: | drivers didn't get on the 
road. He failed. And + szording to fcd«ral prose- 
“ators, $170,000 in br. x money made its way into 
“his campaign fund. 
= His own top aide a:: d close friend, Dean Bauer, 
Secontly pleaded gui: ¢ to covering uj the cor- 
"ruption. He covered *: p knowledge that ruck , 
edrivers paid bribes f: : licenses, including once 
driver, Ricardo Guzr: m1, who was involved ina 
crash with the Willi: “mily..- 
_ me Si of the Willis ki: s were burned {o death, 
“And afew days later, wvan’s people learned Guz- 
(Than paida bribe. Tr Ryan crowd atonewalled 
for years, loudly acc’: sing critica and opponents 
of manipulating the : exths of the Willis kids for 
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: Worcs 2 
Bat those who dared say Ri us had knowledge of 
the corruption. 
But there were those o:1 te inside who knew 
of the bribes paid. And Js! %; Bauer cut a deal on 


a plea. d ‘ 
~ Now, Ryan defends hinu elf by saying he has 
y ot yet been charged witt a crime. 
i & wt How absolutely astoun: lug. 
 — For an elected official t: defund himself by say- 
r hg he hasn't yet been ch: yed ts an admission 
‘that he is losing ground. - 
“It’s like he’s 2 cartoon :. uracter on a wooden 
"' bridge, anda cloud of ter: rites has just spotted 
him, and they’re moving : Icsen chewing, with . 
y appropriate sound effects 
“Thoro Isn't 4 day that ; 928 by that dair't 
: think shout it, what hapm ned to the Willjs fam: 
> fly” Ryan said of the fam’. », which asked him, 
last week to do the honor! ble thing and resign. 
| “Lhad no knowledge of: .cover-up or wrongdo- 
“hg, Ryan said. “There 1 bisinustian, accusa- 
» tion, there’s hints. But I).: #3 tell you! I wish I 
L-had knowledge of that co" sup. I wish [had 
_ ktiown that there was sot: ething | going on, there! 
be. . Because I wouldn’t have ‘ larated it. I'd have put - 
Fr uA Stop to it immediately. 
“s « “And [have no intentic Lofstepping dawn as 
gepavernor. I'm going to co;! Laue to serve with 
* dedication and with pass. 2.” 
‘Tlooked scound at the £: cvs of the execttives 
} in that crowded, stuffy re: »1. For some reason, 
: ‘they weren't standing, sh: uting at the top of 
. their lunes, “Ryan! Ryanl tan!” 
| Instead, they looked alii ast poached, just walt- 
“the for the old man to fins: li. 
itac As Ryan hus said, and): j;eated Monday he did ‘|’ 
pP—not kill the Willis childre: . { believe him. 
jp  Butitdefies common sy x16 to believe, as he in- 
sists, that he knew nothit. t nf the subsequent 
> cover-up, when his frien¢ 2auer was in charge, 
end when A coverup mea! t the differcnca are 
tween winning and eres u \e oo 
campaign in 1998. * 
lve heard his denials. T rs Oona ‘them 
again, today. But I just car: t believe them. 
. " AndI think most peop): in this stale, particu- 
a Jarly the rank-and-file Re; ublicans of Linois, 
i don't believe him either 
\E He won’t seek re-electic: t, no matter what he 
if says now. He's finished, ict Ure end game, playing 
ih to find some ground he c:. told fora while. 
: He maintains he knew « mhing, That's where 
- Weare, - 
“That may be Nord for" st to believe,” ke said 
later He’s right. . 
. It’s also hard for me to’: dieve him whe he 
: says he doesn’t care who : ppoints the next U.S. 
i8 attorney, and that he haszi t called on his ely, 
‘IR House Speaker Dennis Hi itert, forhelpin = ' 
‘|P’ shiclding him from unfri: aily feds.’ 
yy J'mnotgoing tocallhhi «lian He's a proud 
‘ old man ina hard place. fl sting. I respect that \ 
Ye inhim. 
s .ButI don't believe him. ‘an't. I've-been nie. 
ing politicians now for a): vist 20 years. There 
are few coincidences in p: Wtles. And politicians 
take no chances when It ¢- wes to who cortrols 
the federal haramer. 
We can all feel a tinge ci 8 yimpathy for an old 
mani. I do. 
. But let's not forget the * illis children either, 
‘He owes them more ths 1 [lis words. 
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‘take on ther. tis Mondays on 
: VULEVUNICH ‘the WON NM: raing News.” 





7 











07/20/01 FRI 15:10 FAX[———idi, >, _~—-« DIRECTOR DIAP OFFICE ove 


PPh eth, 
i feet y ny 
‘a . nate 





Couple bint most” 
7 by license: sacanidlals* 
2 “plead: fc c Justice 


Sey ‘Duane ce oui and His ‘wie, J Ja- 
y viet, have a ‘shu ale. .mestage for Presi-__ 
“dent. Bush: , 
- Don't side’ RT fellow Republican’ 

. “Gov George” ke fs Highways” Ryan in. . 
‘appointing federal pro:. cutors in Dlinois.*” 
They're also asking I mse‘Speaker Dennis. . 
|. Hastert to stop siding +! th Ryan and t6 stop try- 
1. ing to' influence the sel: sion of those’ US. attor- 


cys. “er, i - 

‘ *"Ryay is “ode halt a tis ‘Tidpaxusan Riya n-Daley .. 
combine that runs this; dlitically corunt state. : 
ae ~The cdmibine likes ite. srosegutors tame and * 

} thse trained, like Mule - - 2158 with ribbor S in their 

At 

" The Willises believes Vin ion't iutevesteds ina 
“till airing of the corruy: lon that occurred while 
he ran the secretary of | tite's office, °°” 

And if Ryan has anyt! ing ta do with influen- ; 
cing Bush in tho Select) r.0fa U.S. attorney, the - } 
;. ongoing corruption éasi ¢gainst Ryan’s crowd 

“would be hushed up,”.! cott Willistoldme . 
he Wednesday in an. sinter ew in a South Loop. res. ° 

in taurant.: Me ese RE, 

iio Sisenssta ak ee ete ate wouldn't, geu afou- 
; iach een wr, Ping,” he said, “hacause:” 
“tl ere vale many Beople 
at t “tr protect.” .¥- 
{They don! t wait : “The other chins i is that 
- to judge. wt wi € corruption would pee 


ifs they do want ; « utinue,” Janet said, . 
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. vid-more people would” 
if : justice: And.33 ‘su adoa. There would be .” 
s they’ re worried: ci a ee pe: eee Sg 
as Wel TITS: inter: + s 
that politics... 3 En ew since Ryai's pals “2: . 
fight block 3. od nn Bauer, admitted he” a | 
; (ld to cover up forrup:_ 
{vee that justice: wey ftloin ae BECP EMaY OF 
i, er fe : oar ite's office. .°" “ 
A ef Ja eae re ee iy tonto thay dn 


want tojudge. Dut ie ki wantjusticesAnd -, ae 
*, they're worried that {pe ties might Blocic ¢ that « 
‘ justice, : : Pas 
i: -\-They have ix eT ES Peter whl: oe | 
| { Lisr’6 weeks: Elizabeth 1! illis, $3; Hank WHlis, 75. 
1 


1) Sony Willis, 9; Joe Willi: 11; and Ben Willis, 13.* 
cca “They grew up ‘in’ Brij bton Park. They Ane 
1. inthe alley behind our | cuse on Mozart: [Street]. 
You learn to hit fo cent: ‘field, because all you've | | 
Ht got is center field, you £: ww," their father sald. 
t “I’m a'dad. looking at: and; Little League iu go- 
1 ing to start, and the kic: aren’t there,” he said. 
\ “They're like your ki:! 3, They're like the kids 
{ across the street. They’; 2 not just names.ih the 
; paper They're kids. Lw: al yon to sec some oe wee 
it ured Touts tite onl e a 


oe a aecss 
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‘7 ple back off and step awsy¥ andr: w it’s hopeless, 


| videotape, THW dren playa! Baseball and 

1 wore Hallowecn costumes ané degeled in the 

‘;. bathtub and posed in family w: dding photos, 

1 like your kids, like my kids. eet 
y  Butthe Wills children were: Glled on the road, 
4 Tmnotsaylng Ryan killed tl ya: Buta week af- 
1 ter the kids died; Ryan’s top pu ite figured— 

*. with good eviderice—that the +: ncker involved in 
y the crash that killed them psid a bribe for his li- . 
y cense. Instead of cleaning it uy they covered it 

ti up lo get Ryan elected governc; tmale. i". 

- Scott and Janct have been’bi whed off-by the © . 
combine. Their motives have l: ch questioned Sy 
paid spinners and other politi: 0 eg suckers -.-. - 
oo drop hard bits of hatred ti the Zossip colwn-. 
nists, -= , - . fasts ees ee, Nae 

“And now Scott and Janet wai {Bush to know 
how they fecl about Hastert arm . Ryan influen- 1 
cing the most important paliti;: decjsionin Di- 8 - 


| 7 Later, Yaat | Afvihg'rs: afand-watched a**"|. 


“~m © 
ass 


{ nair-in decades. 20.0.0 etn 
“It surprises me that Haster: hag come into 
this thing," Scott said, “Thad 1 sre respect for 
Hastertthanthat.” 7°. || ee 
. The Ryan-Hastert crowd is v wried their riveil, - 
U.S. Sen. Petér Fitzgerald @-I1. ); is pushing fora; 
.| certain Icind of prosecutor: one xho will make , 
political corruption a No. Upri:: city... - Seo ease 
I thought that was the idea. [/ aif Bush dllows f°" Seles ae pce F 


. 
uum 


eer 
z 


He himscif to he influenced by Ry: 1 and his agents, - » ° 


tray 


‘| and bypasses Fitzgerald, the nu: ¥ président will. A 
| Signal something, He'll gienal = wit “character” R 
Jand “Integrity” are just words | 1 his mouth, ang 

that he’s really nio better than «1 Jast'guy, 

“We've got to guard against li Yerness,” Janet | 
said. “We've got to be careful. 1! s OK to grieve, 
but you don't want bitterness z: self-pity to 

-|overwhelm you." — - 

Six ofthe Willises’ children 1; sxe burned to’ 
death ‘inthe crash. {twas Nov. :l 1994, an Election 
Day. The Willises voted for Rya: /‘They believed * 
in him thé. S04" OTM NE TB. Tet» she Sel Tepe 


n tie Pererhyer el et el Fay at 
Scott and Janet wantéd to'th: uk somé prosecu- “h 
| tors, thelrattormey Joé Power 11 wl the whistle. 
blowers'who have put pressure 111 the combine. 
They'verhesitated te speak ou ‘inthe pastbe-. fy 
; cause they'were afraid that'yor. xight think bad- * tc 
. ly of them --and that the politic! ins of the com- BT 
; Dine would criticizethem. - 5° 0}. 0, 
Janet explained why they've | oon reluctantto he 
. talk about their impressions of: tvan and his po- 


‘liticalmob. ©” Satie . BP 
“There's a fear of the consequ sices when you * 2 


we wads, on 
a 


step out, when youfeal like you «n't do'sny: 
; thing about it,” she said. “You L: iow something's utr 
", Wrong; it’s going on, you feel lic pless, most peo. 


2 


~ “I can’t keep sitting back,” St: tisaid. “There 
.; are those who have Kept the pri: sure’on, and 


"; We've got ta Ro. to, bat:too,” .. at 
.; They've got guts. And I'lirep: 4more oftheir  £, 
ic interviewtomorrow ha 
:,, But until then, let’e not forge:. Bush. He cam- _ WN 


| paigned on restoring honor to t: e White House. Hl 

* Now he can prove it. ; 

: Jfyou don’t want him'to side « ‘th Ryan in 1¢ 
« picking Ryan-and-Naley-friend!' federal prose- 
| ne why not let the presider: know how you 
vel? Z . ° = = 

+ Cali him at 202-156-1414. 

v. . Its your state, isn’t it? . 







4 Don't miss John Ka ss’ unique 
! " take on the news Mi ndays on 
*  vecevseron fhe" WGN Morning Views,” 
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|: og Governor's ‘past. a 
| ie emerits scrutiny * 


te 


more 








hope somebody did the de. eat thing for Hli- ° | 
-mofs Gov, George “Safe Hi; bways” Ryan and i 
- told bim about the Jesse < wkeson slory as 
_ soon as it broke Thursday: : 
** Just imagine Safe Highi “ays lying ona ° 
sunny Jamaican beach, turnit: 1 deep crustace- 
ous pink,a tropical drink inh: Wig right paw. 
-). Seethe Ryan funky perspir. 1, running on 
( the sand. The Ryan flunky suc: $ on a cigar Tiny 
‘t bits of meat cling to his-teeth. 'l hare fs a can of ae a 
’ beer in hig hand, as usual. © Ye gteat ik eee. 
| .° “Bey hoss,” says meat bréati: “just pota call ee 

- from back homie. Here’s the bai ews. Everybo- 
: dy in the state now thinks you: ¢ a creop who 
walked over the six dead Willi: Elds to become 
governor, so.you could take cat’ :of the read 
- builders and the Rosemont cas: a0 boys. 
“. “But George, here’s the goot swe. Jesse J ack. - 
_ son has alove child! *- sae 
‘.+, MTV will chase Jackson and | is baby and their 
: baby It’s perfect for us, George ‘Shey'll leave us 
: alone, We're off Page 1 TV Jovi izext It's Tempta- 
_ tion Island for black liberals!” 
-" Andthat’s whathappened. 
:+.-On the day when Dlinois she: U2 have been 
:, gathering with one voice to de: Giznce Ryan in 

the licenses-forbribes scandak. Jackson’s child 
”. was the perfect media distracts mn. 

| Itwas asafor story A salaci is story An eas- 

_ ler story. ote ., 

‘F227 Yt didn't fores reporters to ri) Up sga inst their 
* sources anid pals in the Ryan-I: dey political com 
‘| Dine, It doosn't speak to the co: -uption in Mlinais 
« politics that makes Louisiana i xk clean by com- 
% parison. . 
% Ttwas about talking sex and ase of Jackson, 
4 Clinton, Lewinsky and more &: ¢. re 
Chicago was demanding to 4: lk about theKing 
of Beers auid the child he fathe! 2120 months ago. 
‘There was the purring oftha alternoon drive. | 
| time jocks. And there was that other sound toa, } 
! the sound of dripping saliva, _ 
' “You've got to go aflor Jacks: n,” said ane guy 
't who called me. “He's a hypocr| e!” 
. When! told the caller that J: lcson’e personal - 
; life waa none of my business, ti? called me 3 i 
4 @uS%!* and hung up. me ge 
t |.” Hé's probably right about th: da#$%™ part. 

“T But he's also wrong about Jac xan. 
It’s none of our business. Le: ve him alone. H2 
"; wasn't in public office, ty... 
4 Jackson didn’t shame the W! ite House. He 
r shamed himeelf and hia fami}: Pe’s human. 
+ Heneeds what alf of us wou: need. Space and 
“+ forgiveness, and a bitafourse: row, . 
— The King of Beara fs @ politi: 3}. animal, a hypo- 
aj crite on so many things. 
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3 t nverrides Fitzgerald n.. sleking prosecutors, it 


‘o = eee on 
. 
reremremeerems 
7 on pau 
ote * ry 


What's important is bat the six chiletren of 


= is - It ddesn't address ‘hi: peed fF Hew ‘independ: a 
er : 
|e be emy Republican: “i. S. Sen. Peter Eivger- : 


.¥ bipartisan political co: Liito—which protects 


: ‘€ 5 nois. He must refuse ti let thé combine dictate ..°. f 
‘ ‘t the selection offederai yiosecutors. —- 





ae diy gee Ory eran Pont ye 9h bg ge He 





li ggg 


Sable , John Ad ¢ crot bul A paieaen 
woul stand uy fur a black couple in Chi. 
cago who were attackc .by white sherilte’ depu- 
ties with 1$th Ward po. ical clout., 

So Jackson has a {ct. yhony bones. He's also a 
| creation of the media :1 nla testament to 
| late-2zoth Century med |. -tacism. 
We ask him to trang, :ta-the black experience - 
t for us. So his power gr! ws, it's a symbtolisin 
and rhetoric; and in es: hange, he shepherds our 
2 institutional liberal git lt. 

‘ By focusing on Jack: 311; we ignore other bluck 
Voices, We get off easy. \n1d most folks who read 
papers or watch TV nc: 03 understand this reali- 


ee = 2 


oe 
SF e ate pera aan . 


. 
eae 


Even so, this one is.! xutsex. Who cares? Did - 
Jackson ever lecture 1 U about fidelity? 

What's important.is tyanandthe Ryan-Daley : 
combine trying to infl:: sce the next US. attor. 
ney. And Ryan should t be let off this easy, - 


wera FP Bae 


“t 
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! 
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i 
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2 Orpen oe 


; Scott and Janet: Willis ' re burned to death ina 

7 crash caused by unqur iied truck driver Ricar- | 
do-Guzmian, who paid | ribes to the secretary of 

pstate’ 5 offica when Ry vvassecretary of-state. 

;« The kids were killeé ni the day Ryan wasre- _ 

* elected secretary of st;: e in 1994, as he began his 

, climb to the governor’: niansion. Scott and Janet 

i 1 Willis véted for him. 

¢ * Evidence released ju: t Wednesday shows that 

‘ higher-ups in Ryan’s el Sve believed within a 
+ week of the Willis dearl s that Guzinan paid a’ 

b * bribe: They covered it! : duting Ryan's subse- 

t quent campaign for ge emor. 

t Throughout the 199€ xumpaien, Ryan adamant: 
ly dented Guzman hac aid bribes. After a mid- 
dleman pleaded guilty o setting up the Guzman 

t bribe, there was Ryan | ufling ; and puffi ing, SAY 
& ing it wasn’t true. * 

The Jackson story a: & mn 't address rotaer i im- 
F pottaht mattaras feet et : 


t federal présacutor:i ta be appointed by an in-:: 


x ald DL. 
&. We need prosecutor:. with guts to gonfterthe - 





.¥ Ryan's pals and those i Lo suck up to Chicago’s 
oe Daley, om have’ rar forgotten $100 million 
in. city, contracts foing. apeople | with Outfit con-- 
nections? * 
What does Jackson’: pnrsonal Sex life have to-. +3 
& do with the selection cl a U.S. attorney? What. 
x does ithave'to do with leazy ee lay Ryan i 
: x to ee up Fitzgerald: ? 
othing. 


; White important is : hat peRiasaeaiaed i : 
George Bush must sta: Lup for the people of Ili-. «- }. 






ry . What's important is: anf we understand Ryan 

© $s trying to enlist Spéal oz'of the House Dennis - 

Ausster to pressure Bu: ton this fase, 
_ But ifthe combine v. ns this political fight and 


eee 


wilh bélike spitting on he graves of the six Wil 
dis sivtiren, and on.all: dus, too. 

And Bush will be dal wy: the spitting, 

pnts wants mHOn ee Bet oe 


ee 


Don't mit: Tota Karss* unigiee i 
take on ti 2ews. Mondays | on 
FELAViIG IG Hw the“WwoGri Morning News. ° 
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Tf Bush turns up | 
heat, the pink SuyS 
could gel scorched. 


resident Bush’:. slection may have had 
some wilntenc: 4. vonsequences, espe- 

. cially In Wlino::. 

. And they’re « ive to be apprec: jated by 
. the pollticas Ww. 6 Will gather in Spring.’ 
field on ates to ti ur Gov, George “Safe. 





| Highwaye” Ryan tell t) 1m how wonderiul he is. * 


This Js a one-party stl te, run by the Ryan-Da- 
ley political combine, id. the politicians have 
nice appetites. 

Some call them Repul licrats. Others, who 
have more wit, call the: Demoolicans, ° 


Mc? l say they have ti ver feelings, like the -- 


petals of tiny flowers, ¢: sily bruised, especially 


3 ! Whon they're subpocne: d to dppear bofore a fed- 


' eral grand jury. 


And now that Bush & z3:tting closer fa ap- 
pointing’a new U.S, atl: ley for the Northern 
aS of Illinois, som:: people are clearly wor- 
rie 

The Clinton Justice f partment made a habit 
in Chicago of targeting : tinority poliliclans who 
took chump change. Bu;: a Bush Justice Depart. 
ment might just hunt pi k guys. 

And that’s got a lot of'| ty pink guys nervous. 
Thore are so many. nort: us pink guys in this ° 
state lately that you can’ :Jind sunsercer. any- 
where. - 

Now, all of a sudden, 1: @ govermor’s oun casi- 


. | no gaming board has dis xivered the Chicago 


Outfit might be involve¢ is politics and casinos. 
Jeepers. I know you'ri: srprised too, right? 
‘On Tucsdsy, the boarc lunied a license for the 


" casino Ryan and the boy: wanted to put in ° 
' Lucky City, a.k.a. Rosen: wit 


-Themayor of that tow’. Don Stephens, a char” 
ming fellow, chided me c' ér lunch for describing 
him this way inacolum:: 

“Years ago, Stephens %, 15 Just breaking: into 
politics by running erra:: Is and cleaning ash- 
trays at poolside for the °. te Outfit boss Sam 
Giancana, at Giancana' g witel, which Stephens 
Jater purchased.” 

“Do you think you're f any?” Stephens asked 


me. 
“Sunny how?” I answet ed. “Do Lamuse you?” 
Jended up paying fore asty lunch. 
Sergio Acosta, adminis rator for the gaming 
board, said the board wa: worried that a Jew 
Shareholders were agsoc:. tad with the Outfit 


and at least one firm, con:: xcted to do some trash 


ae ins at the casino site 4 allegedly Outfit con: — 
two 
The allegedly Outlit-co.: rolled company is D 
&P Construction, of Chic. yo und Melrose: Park. 
According to the FBI, t: is owned by Jolu and 


|’ Peter Difronzo: John har ee eee 


name, eamod sftar a far.y tibery when heal-. . 


nost got his Nose Bhotoll: Sy in Meee 


« 
600 Ie 0 mes see Tee pe eee ene h ne eee ne 
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ome te net He a, 


The him “No N 3e" Difranzo. Depending § 
on who you talk to, he’: elther the boss of the 
Outfit or a retired gor: eman living quietly in 
{ the suburbs. Peter is}. 2 brother another alleged 
tough guy. 
D&P has contribute: snore than $10,1)00 to Sle- 
phens’ campaign fime . 
Slim the Legman cs: 1h: up With an idea. Why 
not check to sec lf oth-: - Demoolicans were bene- |; 
ficlarles of D&P’s larg: 3:? aA, : 
- The DiFronzos love | 133 outdoors, especially 
‘ parks and groves. The: 've contributed to the 
mayors of River Grow. Melcase Park, iichiller t 
Park and Franklit Paz :. 


eral years. - ‘ 


Other beneficiaries i ¢re-the “friends” of Ald. |y- 
Willjam J.P. Banks (36: +1, who was a key figure qi 
jn the release of Anthc 1 “Spittles” Pisziruwill, ta 

‘ the former city worke: sho allegedly spit ona it 

- Cop after he was arres:. d with a gun. a ie 
The 36th Ward got $:, 410 just last year, proba- MO 

".. bly only enough to cov c the pastries for a sweet . AC 

table ala party for jud: =:, : 

Another beneficiary «as state Rep. Angelo ° té 
“Skip” Saviano, R-Elr* «ood Park), who has re- iT: 
ceived almost $5,000 fr: », D&P over the last gev- 3° 


! , me * 
..¢ Cago), who got $1,250 ir one day a few years ago, Bore 


aes "een 8 


od 
Then there is state §: 9. Jimmy DeLoo (D-Chi- 2 


based on a cursory che: I. of campaign records, 


Asa meniber of the ¢- Lorful West Sid: bloc, aa 

' DeLeo first was atop c: srdinstor in the Cook pé 
County Traffic Court, w 
Although he was onli raaking about 319,000 a OZ 

. -year in 1982, he was kn: wn to have a lavish life- pm: 
_ Style, including heavy | clex watches on his a 
He was such a saver, | 1ough, that he had oud 2 
enough left over to buy wiaéw Corvette undaCa- tars 
ac. a fast ay ; . wae 

But the IRS said he s:; nf $90,000:nore thanhe 
earned—not counting :. shfordinners;pnd . go 


“— 


. drinks for pals—betwe 1 190 and 1882. Sothey'> Fiat 


* charged him with fede: 4 tax fraud.’ 


He explained itall by wying that whenhis fee 


: parents died, the fainil: raccived a large number ye wet 
* ofcash donations from: siends and relarives. . “ant 


* him the cash, as friend: 





And othar guys came fc. ward and saidthey lent R63 
DeLea's attorney, Ede! ¢ Genson—whe recently fee 

cut a plea deal for Ryan x0 Dean Bauer-—also at 

got one for DeLeo, who! Iuaded toamisdemean-. {x ; 


or. = ‘ Pyne 
The best explanation 13x the DeLeocash came 





(Hoi 


from his former roomim. u:, BruceSchwnacher ss 
‘ Schumacher, 4 politic: 1 worker, said their : cies 
bacheJor pad freezer hel lay muchas $24,000 . iat’ 
‘+ cash stone (ime,-wrapy: d neatly in freezer pa: Siok. 
’ per The cash came from Schumacher's side ae 

business, stealing cars; — - . eats nas 

But by focusing on th: Clutfit connections of veh 
Rosemont casino invest: rs and D&P we might feat 
forget the other falks or. jhe investors’ list. - at 

Included is the wife o: Jim Degman, Mayor =" [ean 
Richard Daley's top pol: Isl brain. "(eee 

Now, though, with a $: 1) put on the Rosemont ae 
casino deal before a nev' U.S. attorney arrives, ws 
the Demoolicans have v.’ wit they need. erin 

Cover. "8 ti 

Don't miss . ohn Kass’ unigte 
take on the. wwos Mondays or. _. 
TELAVEwION the’WGN f£: orning| : “2 : 
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August 3, 2001 


Dea} 


Your January 25th letter to President George W. Bush has been referred to 
the Department of Justice and subsequently forwarded to the FBI , where it was received on 
July 19th. You are alleging corruption by state officials in Illinois and stress the need for a 
new federal prosecutor. If you are referring to the U. S. Attorney, this position serves at the 
request of the President and with the confirmation of the U.S. Senate. Therefore, it would (yi 


b6 
b7C 


be inappropriate for the FBI to address your concerns about that position. 


The investigation of allegations of public corruption, at any level, is one of 
the FBI's highest investigative priorities. In fact, the allegations surrounding the fraudulent 
acquisition of commercial driver's licenses in the state of Illinois remains the highest investi- 
gative priority within our Chicago Office. As you are probably aware, numerous individuals 
have been convicted thus far in connection with this case. Because of longstanding Department 
of Justice and FBI policy, I am unable to comment any further on this pending case. This policy 
exists to protect the rights of all parties involved and to prevent any impact on any criminal 
charges that may result from our investigations. 


vit eo yours, 
ai 


Unit Chief 
1 - SAC, Chicago (196D-CG-105799) - Enc. 


Office of Public and 
Congressional Affairs 

ReBufax 7/20/01 and e-mail reply from 7/27/01 from SSA[_stoL_sd 

OPCA. 


oars Springfield (194A-SI-50818) - Enc. 
ReBufax 7/20/01 and telcal fom el pe. -SSen es 
I= OPCAES, Room 6248 - Enc. 

NOTE: ACS shows several references for which were not reviewed since the 
name is too common to identify. Reply based on CG e-mail. 

62C-HQ-1077231 
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25 January 2001 


President George W. Bush 


The White House 
1600 Pennsylvania Avenue NW 
Washington, DC 20500 


Dear President Bush: 


As a father, husband, citizen, honorably discharged USMC veteran, registered voter, and taxpayer 
I am extremely concerned about the pervasive political corruption in my home state of Illinois. 
Governor George Ryan is, from my perspective, nothing more than a criminal. Governor Ryan has 
done everything in his power to subvert criminal investigations directed at his corrupt 
administration. 


Senator Fitzgerald has an opportunity to appoint a new federal prosecutor for Illinois that will 
aggressively root out and prosecute corruption. This type of action will go far to convince the 
honest citizens of Illinois that the government is credible and that our elected officials are 
empowered by and accountable to those who elected them. 


[ request that you employ your good offices to support Senator Fitzgerald in this most important 
appointment and that you refrain from collaborating with Governor George Ryan and Speaker 
Hastert to subvert Senator Fitzgerald’s duty to the citizens of Illinois to appoint a strong federal 
prosecutor. 


L also strongly support your appointment-for U.S. Attorney General, Senator Ashcroft. 
Thank you Mr. President for your time and consideration. 
L ask that God bless and guide you on your journey as our President. 


Sincerely, your brother in Christ, 


b6 
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Cc: Senator P. Fitzgerald. 
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President George W. Bush 

The White House 
1600 Pennsylvania Avenue NW 

Washington, DC 20500 
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August 3, 2001 





Dear__ 


Your January 26th e-mail to President George W. Bush has been referred to 
the Department of Justice and subsequently forwarded to the FBI , where it was received on 
July 19th. You are concerned about alleged corruption in the state of Illinois and stress the need 
for an independent federal prosecutor. If you are referring to the U. S. Attorney, this position 
serves at the request of the President and with the confirmation of the U. 8. Senate. Therefore, it 
would be inappropriate for the FBI to address your concerns about that position. — 
The investigation of allegations of public corruption, at any level, is one of the 
FBI's highest investigative priorities. The allegations surrounding the fraudulent acquisition of 
commercial driver's licenses in the state of Illinois is continuing and remains the highest 
investigative priority within our Chicago Office. As you are probably aware, numerous indi- 
viduals have been convicted thus far in connection with this case. Because of longstanding 
Department of Justice and FBI policy, I am unable to comment any further on this pending case. 
This policy exists to protect the rights of all parties involved and to prevent any impact on any 
criminal charges that may result from our investigations. 


(DY Sincerely yours, 
oe 
oh oe) 
Unit Chief 


Office of Public and 
Congressional Affairs 


1 - SAC, Chicago (196D-CG-105799) - Enc. 
ReBufax 7/20/01 and e-mail reply from 7/27/01 fromSSAL__——sto$ SCS 
OPCA. 
(1)- SAC, Springfield (194A-SI-50818) - Enc. 
ReBufax 7/20/01 and telcal fromf ———S—S™=é~é‘“—~d|S SSCS PEAS 
- ----}-= @PCA ES; Room 6248 - Enc. 
NOTE: Based on available information| _———_is not identifiable in ACS. Reply 
based on CG e-mail. 
62C-HQ-1077231 
DD 
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From: ee 01/26/2001 10:51 PM GMT 


To: presidént@Whitehouse.GO eee 4 
cc: 
Subject: Illinois Federal District Attorney ee 


{ oe 


\ — 


ws 


' eee ; , . = 
Dear Dresident-Bish, Please nominate an independent 


Federal Prosecutor for the Northern District of 
Illinois. Ever since the Willis family was killed by 
a commercial driver who bought (bribed) his license 
from the Illinois Sec of State the stench from that 
state office is overwhelming. The corruption in this 
state and the City of Chicago is an affront to the 
decent citizens of Illinois. The Daley\Ryan Alliance 
is buying its.way out of any investigation and the 
present Federal Attorney never investigates anyone in 
this Alliance. The one who pled guilty, (Dean Bauer) 
from the Sec of State office does not have to 
cooperate with the government to see where the 
corruption leads. "I ask you Mr. President to please 
have someone look into the problems in Illinois. 
Congratulations on your win and God bless you and your 
family. 
Tox 


b6é 
b7C 








Do You Yahoo!? 
Yahoo! Auctions - Buy the things you want at great prices. 
http://auctions.yahoo.com/ 
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August 6, 2001 


Dea] 


Your January 27th communication to President George W. Bush has been referred 


b6 
to the Department of Justice and subsequently forwarded to the FBI , where it was received on BIC 


July 18th. You ask that the President not be influenced when selecting federal prosecutors. If 


you are referring to the U. S. Attorney, this position serves at the request of the President and Gi 
with the confirmation of the U. S. Senate. Therefore, it would be inappropriate for the FBI to 


address your concerns about that position. 


by Nu eo Sincerely yours, 


Unit Chief 
Office of Public and 
Congressional Affairs 


1 - SAC, Chicago -(196D-CG-105799) - Enc. 


ReBufax 7/20/01 and e-mail reply from 7/27/01 from ssaAL_ ito 


OPCA. 


(?)- SAC, Springfield (194A-SI-50818) - Enc. 
ReBufax 7/20/01 and telcal fro ae tol ————S——«SOPCA. 


1--OPCA-ES; Room 6248 = Enc. 











NOTE: Based on available information| _——_is not identifiable in ACS. Reply 
based on CG e-mail. 
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JANUARY 27, 2001 


DEAR PRESIDENT BUSH: 


| LIVE IN THE STATE OF ILLINOIS, AND -PLEEASE,1-BEG-OF-YOU DO NOT -LET THE 
DALEY-RYAN: COMBINE INFL:UENGE -THE SELECTION-OF TAME FEDERAL 
PROSECUTORS. 


AS A PARTICIPATING CITIZEN, 1 NEED TO LET YOU-KNOW THAT I WANT A “FREE 
ILLINOIS". 


WITH RESPECT AND ADMIRATION, 


b6 
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P. S. SEN.. PETER FITZGERALD-SHOULD HAVE A-MAJOR VOICE IN THE SELECTION. OF 
FEDERAL PROSECUTORS FOR THE STATE OF ILLINOIS. 
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PRESIDENT GEORGE W. BUSH 
1600 PENNSYLVANIA AVE., NW 


WASHINGTON, D.C. 20500 
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August 6, 2001 


Dear___ 


Your January 26th e-mail to President George W. Bush has been referred to 

the Department of Justice and subsequently forwarded to the FBI , where it was received on 

July 19th. You are concerned about alleged corruption in the state of Illinois and comment on 

the need for qualified attorneys to be appointed to federal positions. If you are referring to the 

U. S. Attorney, this position serves at the request of the President and with the confirmation of 

the U. S. Senate. Therefore, it would be inappropriate for the FBI to address your concerns about 

that position. =e 

b7C 

The investigation of allegations of public corruption, at any level, is one of the 

FBI's highest investigative priorities, and the allegations surrounding the fraudulent acquisition 

of commercial driver's licenses in the state of Illinois is continuing and remains the highest 

investigative priority within our Chicago Office. Numerous individuals have been convicted 

thus far in connection with this case. Because of longstanding Department of Justice and FBI 

policy, I am unable to comment any further on this pending case. This policy exists to protect the 

tights of all parties involved and to prevent any impact on any criminal charges that may result 


from our investigations. 
Sincerely yours, | ! 


Unit Chief 
Office of Public and 
Congressional Affairs 


1 - SAC, Chicago (196D-CG-105799) - Enc. 


ReBufax 7/20/01 and e-mail reply from 7/27/01 from ssa. sto 


OPCA. 
()- SAC, Springfield (194A-SI-50818) - Enc. 
ReBufax 7/20/01 and telcal a + [ Jorca, | 4-8 L- 80 8187 
1 - OPCA ES, Room 6248 - Enc. (\D 
NOTE: Based on available information| _—_jis not identifiable in ACS. Reply, based ee 
on CG e-mail. AUG 
62C-HQ-1077231 WY 14 2001 
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To: George Bush <President@Whitehouse.GOV> 
CC: 
Subject: Illinois Governor George Ryan 
Dear President Bush: 
I would like you to work with Dennis Hastert to encourage George Ryan to b6 
_nesign 21s posation.. is a disgrace to the people of Illinois, since b7C 
is tenure as Illinois Secretary of State was tainted by years of 


bribery and scandal. The death of the Willis children are a direct 
result of the culture of graft in Mr. Ryan's office. He cannot claim 


re eg ye eee nates ert een N Wert 
ignorance since his best buddy, Dean Bauer plea- \-bargained and offered 


himself as the scapegoat. In addition, Ryan and Mayor Daley engineered a 
$12 billion public works bonanza for politically-connected contractors 
in the state. 


It's time to clean up this state. Please give full responsibility to 
independent Illinois Senator Peter Fitzgerald to advise you in the 
selection of qualified attorneys to be appointed to federal positions in 
Illinois. The people of Illinois deserve to have cleaner government in 
Springfield and Chicago. 


Regards 


ioe 


w! 
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August 6, 2001 


Dearl__} 


Your January 26th e-mail to President George W. Bush has been referred to 
the Department of Justice and subsequently forwarded to the FBI , where it was received on 
July 19th. You encourage the President to investigate alleged corruption by state officials in 
Illinois. 
b6 
The investigation of allegations of public corruption, at any level, is one of the b7C 
FBI's highest investigative priorities, and the allegations surrounding the fraudulent acquisition 
of commercial driver's licenses in the state of Illinois is continuing and remains the highest 
investigative priority within our Chicago Office. As you are probably aware, numerous indi- 
viduals have been convicted thus far in connection with this case. Because of longstanding 
Department of Justice and FBI policy, I am unable to comment any further on this pending case. 
This policy exists to protect the rights of all parties involved and to prevent any impact on any 
criminal charges that may result from our investigations. 


Sincerely yours, 


Unit Chief 
Office of Public and 
Congressional Affairs | 
1 - SAC, Chicago (196D-CG-105799) - Enc. 


ReBufax 7/20/01 and e-mail reply from 7/27/01 from SSA|_— stot SC 


OPCA. 


(1)- SAC, Springfield (194A-SI-50818) - Enc. 


ReBufax 7/20/01 andtelcal from[ ———s—~—~—s OEE CdS. 


1 - OPCA ES, Room 6248 - Enc. 

NOTE: Based on available information, [is not identifiable in ACS. Reply 
based on CG e-mail. 
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‘Subjecty Illinois' Gov. Ryan 


From: [on 01/26/2001 07:13 PM GMT 


To: President@Whitehouse.GOV 
CC: 





Dear President Bush, 

I am writing from the Chicago Area. I just read in the Tribune how the 
"hush". money is keeping Gov. Ryan in office. This is an abominable shame. 
Rev. Scott Willis and his wife, Janet, are asking that Gov. Ryan resign - 
step-down from office because of his guilt in the truckers! pay-off for 


b6 
licenses in Illinois. 


i b7C 


His irresponsibility helped to cause the death of 6 of the Willis' children. 


President Bush, I voted democratic, so I did not vote for you. But I am 
impressed how you have taken the reigns since you've been in office, and you 
are fighting for a more honest, responsible, moral society. People like you 
and Laura can and will make a difference. I will support whatever you do 
that is honest and”“uplifting to this great nation of ours, even though I 
voted Democratic. 


I beg of you, if there is anything in your power that you can do, please 
work to see that Gov. Ryan and his cronies pay for the terrible deed they 
did to the Willis'. You now have a relationship with Mayor Daley. The two 
of you can use this to make things happen for the better. 


4 


Thank you. 


mK 
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August 6, 2001 


Your January 29th e-mail to President George W. Bush has been referred to 
the Department of Justice and subsequently forwarded to the FBI , where it was received on 
July 19th. You comment on the need for a special prosecutor to fight alleged corruption in the 
state of Illinois. If you are referring to the U. S. Attorney, this position serves at the request of 
the President and with the confirmation of the U. S. Senate. Therefore, it would be inappropriate b6 
for the FBI to address your concerns about that position. b7C 


The investigation of allegations of public corruption, at any level, is one of the 
FBI's highest investigative priorities, and the allegations surrounding the fraudulent acquisition 
of commercial driver's licenses in the state of Illinois is continuing and remains the highest 
investigative priority within our Chicago Office. Numerous individuals have been convicted 
thus far in connection with this case. Because of longstanding Department of Justice and FBI 
policy, I am unable to comment any further on this pending case. This policy exists to protect the 
rights of all parties involved and to prevent any impact on any criminal charges that may result 
from our investigations. 


Sincerely yours, 


Unit = (") 


o ML Office of Public and 
A Congressional Affairs 


1 - SAC, Chicago (196D-CG-105799) - Enc. 


ReBufax 7/20/01 and e-mail reply from 7/27/01 from SSA ee | 


PCA. 


alsa pringfield (194A-SI-50818) - Enc. 
ReBufax 7/20/01 and telcal from qf ————s=SYSOPCA.. 


1 - OPCA ES, Room 6248 - Enc. ste sok EA 
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From: [Jon 01/29/2001 05:27 PM GMT i 


To: President@Whitehouse.GOV 

cc: 

Subject: IL Gov. George Ryan 
b6 
b7C 





You should ask for a special prosecutor to look into the corruption in Gov. 
George Ryan's Secretary of State's Office dealings before he became governor. 
A federal investigation may be the only way this corruption will be brought 
to justice. 











